




















FOR INDOOR USE 


To protect machinery when not in use—to prevent ac- 
cess by unauthorized persons to tools, dies, patterns, 
drawings, secret documents, stores of explosives or in- 
flammables, or other restricted areas—the A.D.T. Invis- 
ible Ray Alarm System provides effective and economi- 
cal protection. 








FOR OUTSIDE AREAS 


Since the Invisible Ray is equally effective outdoors and 
in, night and day, over long and short distances, and is 
unaffected by rain, snow, fog or other weather condi- 
tions, it is the ideal protection for storage yards, railroad 
sidings, loading platforms and other outside areas. When 
conditions require, the beams are zig-zagged to form 
a network of invisible barriers over the protected area. 
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FOR PUBLIC UTILITIES 

For power plants, gas and water works, Government 
establishments, oi] depots, mines, etc., the Invisible 
Ray provides reliable and economical protection. 


Defense Industries Use 


\NNAGIBAE Wot 


trap saboteurs 


The A.D.T. Invisible Ray Alarm System, employ- 
ing photoelectric principles, casts beams of invisible 
infra-red light across the areas to be protected. In- 
terruption of a beam by any person or vehicle pass- 
ing through its path instantly and automatically 
transmits a silent alarm to the A.D.T. Central Sta- 
tion, guard headquarters, the police or other desig- 
nated points, as well as performing other protective 
functions, such as sounding local alarm bells, clos- 
ing doors or gates, turning on floodlights, etc. 
Because of its flexibility, dependability, ease of 
installation and economy, the A.D.T. Invisible Ray 
Alarm is the ideal protection system not only for 
defense industries, but to supplement or minimize 
guard forces and other types of protection in all 
types of industrial, commercial and mercantile 


properties. For further information write to Amer- 
ican District Telegraph Co., 155 Sixth Avenue, 
New York. Offices in all principal cities. 
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INVISIBLE RAY ALARM 


One of the Services of the 
NATION-WIDE A.D.T. SYSTEM 
Electric Protection A gainst Fire + Burglary « Holdup 


IN WAREHOUSES 

Burglars, arsonists or others bent on removal or destruc- 
tion of goods can be barred by using the Invisible 
Ray to “rope off” from intrusion all hazardous areas. 





INSURANCE STOCKS 
Closing Bid Prices 


The “UNUSUAL” is the Furnished through the courtesy of The First Boston Corporation 

















1941 Range May 
. s High Low 31, 1941 
usual thing at Indemnity Aetna Casualty & Surety Company ...... 113 113% 
Aetna Insurance Company ................ 49 50 
Aetna Life Insurance Company .......... 254% 27% 
yo ae eeaagy «Maen meg eens re 4 70 
A es American Alliance Ins. Company ......... 2 208 
Your client may feel his insurance needs are American Bquitable Assur. gmdate 174 18% 
ys “ : +f: : American Home Fire Assur. Co. .......... 44 § 
different” ... that his specific problem is American Ins. Co. (Newark) 000000000000. ut 126 
: ; merican Re-Insurance Company ........ 39 41 
ae Perhaps . . » but not too unique that American Reserve Ins. Company aaybesa 10% 10% 
it cannot be successfully met by Indemnity’s American Surety Company ............... 44h 4614 
m Z Automobile Insurance Company .......... 32% 33 
broad range and wide experience. Baltimore American Ins. Company ....... 6% 7 
eS Shippers Ins. Company ....... 88 93% 
: : : oston Insurance Company .............. 575 595 
We welcome discussion of unusual risks. Camden Fire Ins. Agsociation RO eer 18% 19 
Carolina Insurance Company ............. 27% 271 
We have the facilities, the experience, the in- ee Meh pong as By ml egy, el 1% 2S 
on - us ‘ ) ectic re 4ite 8. De accveccecece - ~— 
itiative to properly handle and service any in- Continental Casualty Company .........: 26 29% 
. . —“ s Continental Insurance Company ......... 3514 37% 
suring requirements that come within the meats Fire oo Company .......... R My u% 
+43 . Smployers Reinsurance Corp. ............ 5 39 40 
bounds of sound underwriting. Talk it over Bxcess Ins. Co. of America’.............. 914 ws 8% 
; Federal Insurance Company ............. 52% 3% 4314 
with us. Fidelity & Deposit Co. Of ee ee 120 112 117” 
Fidelity-Phenix Fire Ins. Co. ............ 384 344, 37 
Fire Assoc. of Philadelphia .............. 68 59 594 
Fireman's Fund Insurance Co. ........... 101 9544 99 
CASUALTY Fi DELITY Firemen’s Insurance Co. of Newark ..... 104 83% 914 
Franklin Fire Insurance Co. .........cese 33 28% 2854 
General Reinsurance Corp. ............+.. 41% 35 3814 a 
Georgia Home Insurance Co. ............. 2514 22 22% 
SURETY Cipwatter Fire & BASTIMe oo... cccccvccccss 2614 22 22 
Glens Falls Insurance Company .......... 46% 40% 42 
Globe & Republic Ins. Company ......... 10% 85g 10 
Globe & Rutgers Fire Ins. Co. ........... 11% 6% 6% 
Great American Insurance Co. ........... 28% 24144 2456 
Great American Indemnity Co. ........... 10 10 10 
Halifax Insurance Company ............. 10% 9% 9% 
Hanover Fire Insurance Company ....... 27% 22% 24% 
Hartford Fire Insurance Company ....... 89 801%, 844% 
Hartford Steam Boiler Inspec. & Ins. Co. 57 48% 49 
Home Insurance Company ............... 344 29% 29% 
Home Fire Security Corp. ................ 2 1 1% 
Homestead Fire Insurance Co. ........... 19% 16% 16% 
ee. GS, SE FE. BGI. 6 ccins cosececceccce 73% 64 71 
rr ee rr ee Se ae usewkeouseees 4214 35 36 
Knickerbocker Insurance Co. ............. 9 7% 8% 
Lincoln Fire Ins. Company ............... 1% |] 1 
Maryland Casualty Company ............. 3 15% 2% 
Mass. Bonding & Ins. Company .......... 67 6014 60% 
Merchants Fire Assur. Corp. ............. 50 46 48 
Merchants & Mfgrs. Fire Ins. Co. ........ 7 61% 6% 
National Casualty Company .............. 27% 23 23% 
National Fire Insurance Company ....... 62% 554 58% 
National Liberty Ins. Company .......... 814 7% 7% 
National Union Fire Ins. Co. ............. 151 137 142 
New Amsterdam Casualty Co. ........... 17% 164% 16% 
New Brunswick Fire Ins. Co. ............ 35144 30% 31% 
protection New Hampshire Fire Ins. Co. ............ 461% 42% 43% 
—- New York Fire Ins. Company ........... 14% 124 13% 
Northern Insurance Company ............ 101% 92 9444 
North River Insurance Co. .............+- 26 22% 22% 
Northeastern Ins. Co. of Hartford ....... 5 35% 4% rea 
INDEMNITY Northwestern Nat'l Ins. Co. .............- 125 119 119 
Ohio Casualty Insurance Co. ............. 37 35 351% nee 
Pacific Fire Insurance Co. ............e. 122% 113% 116 
In Pacific Indemnity Company .............. 391% 35 37 ing 
PMGl MOVOTO Dise BOS. COG. .cccscsvcvvvecs 274% 22% 23 
Phoenix Insurance Company ............. 90 81% 82% Ou 
Preferred Accident Ins. Co. .............. 154 12 13% 
OF NORTH AMERICA Providence Washington Ins. Co. ......... 36% 31% 31% erfi 
meemauramce Corp. GE Wi. Ze. oc ciecccvicvcccs 7 6 6 
Republic Ins. Co.—Dallas ................ 27% 26% 2614 
Rhode Island Ins. Company .............. 2% 2% 2% 
PHILADELPHIA ee ee eererrerere 257 236 243 
Benpears FF. & BM. Tae. CO. ..ccccccccocccs 6% 5% 64 
Seaboard Surety Company ............... 37% 33 34% 
ae P . ” Security Ins. Co. (New Haven) .......... 36% 31% 33 
Indemnity’s Second Annual Nation-wide “Re- Springfield F. & M. Ins. Co. ............+- 126 115 120 
mote Control’ Golf Tournament Saturday Standard Accident Ins. Company ........ 4934 44% 454% 
J 14th : l I # : Stuyvesant Insurance Company .......... 436 3 43% 
— , 1S ong to a ndemnity Agents, Sun Life Assur. Co. of Canada ........... 215 200 205 
their j i Travelers Insurance Company ............ 424 392 392 aon 
eir clients an guests a, ee ee Oe ET GO, oc cccccccoseces 23 20% 20% 
is Ge II FO. ee ccccccvcvcscess 51% 44% 46 
U. S. Guarantee Company ................ 74% 70% 71% 
WP ORRCNON INO BME. TOR. oct ccsckcecncees 34% 314 32% 
Best's PUBLICATION OFFICE, BOX 1259, ALBANY, N. Y. Entered as Second Class Matter at Post Office at Albany, N. Y., 
EDITORIAL AND BUSINESS OFFICES Under Act of March 3, 1879. Subscription Rates: $3.00 Per Ne 
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“WELL, DOG MY CATS!... 

















... if you haven't grown up overnight!” 


That’s what it seems like, Uncle 
Ulysses. But, remember, your 
last visit was in 1935...and 
little girls have a habit of grow- 
ing up while your back is turned. 














Businesses grow up, too...sometimes amazingly. 
Many a prospect that was small fry in 1935 needs a 
real, well-rounded insurance program today, and 
needs it badly. You can’t tell by walking past and look- 
ing at the door! 

Our “Green Bay Packers” selling manual is a pow- 
erful sales tool to use on prospects who have let their 


insurance protection lag behind their growth. It gets 
over the insuranalysis story quickly, clearly, without 
red tape. It shows the logic... the crying need... for 
proper programming of insurance. 


Use this book ...It works ... And when- 
ever you strike a difficult case, use your 
National Fire Group Counselor. He is 
trained in all the intricate phases of selling 
insurance, and can give you invaluable assistance on 
engineering, survey and analysis, figuring complex 
rates, any technical, sales, advertising or agency man- 
agement problem that’s troubling you; in short, he is 
your right-hand man in time of need. 





Perhaps you do not represent a company in the National Fire Group :; . but 
even so, we'd like to send you a copy of the Green Bay Packers book. It will show 
you what kind of tools we put in our agents’ working kits. Just mail the coupon! 
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THE NATIONAL FIRE GROUP 


National Fire Insurance Company of Hartford « Transcontinental Insurance Company NAME....... _ ao-- <a Re 
(Pi 
Mechanics & Traders Insurance Company « Franklin National Insurance Company of New York > 
eehtiny's , : ADDRESS...... ee 
Home and Administrative Offices: 95 Pearl Street, Hartford, Connecticut NS 
Western Department: 175 West Jackson Boulevard, Chicago TOTO Oe EEN 


Pacific Department: 234 Bush Street 





The National Fire Group, 
95 Pearl Street, Hartford, Conn: 
Gentlemen: 

I should like to have you mail me a copy of your 
manual, “How To Beat the Green Bay Packers in 
One Easy Lesson.” 

















INSURANCE COMPANIES USE VARI-TYPER 


By utilizing Vari-Typer, the office composing 
machine with changeable types and spacings, 
and their own duplicating equipment, Insurance 
Companies save thousands of dollars on the 
production of bulletins to agents, disability 


claim blanks, loan notes, extension certifi- 
cates, daily report blanks, application 
blanks, etc., and many other types of printed 
matter. They use their own typists (after 
litt le instruction) toVaritype copy for Mime- 
ograph,Multilith, Ditto or photo-offset re- 
production; work so produced closely approx- 
imates costly letterpress printing and saves 
up to 60%. Investigate Vari-Typer today. 
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SEND FOR PORTFOLIO 
“HOW YOU CAN PROFIT BY USING VARI-TYPER” 





ALARGE, well established, successful Gen- 

eral Agency, in Southern Illinois, with 
approximately 300 compensation producers, 
wishes to add other lines upon a general 
agency basis and invites inquiry from high- 
grade companies interested in building an 
Agency plant in the Southern 34 Counties in 
Illinois, which consists of a tier of Madison, 
Bond, Fayette, Effingham, Jasper, and Craw- 
ford Counties and all Counties South of that 
tier. 


Multiple casualty, other than compensation, 
and fire and marine facilities are the lines 
particularly desired. The customary General 
Agents’ commissions or above must be avail- 
able, so as to allow the payment of regular 
agents’ and brokers’ commissions to the pro- 
ducers. 


A complete investigation, as to financial sta- 
bility, etc., as well as past record, is avail- 
able to anyone interested in such a connec- 
tion. Address Box 36, c/o Alfred M. Best Co., 
Inc., 75 Fulton Street, New York, N. Y.., if 
interested. 
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COMPANY DEVELOPMENTS 


A SUMMARY of the insurance company developments 
throughout the United States and Canada in recent months 
appears hereafter. This summary includes notices of examina- 
tions conducted, and also new, licensed and retired companies, 


ARKANSAS 

Licensed 
Associated Employers Lloyds .............. Fort Worth, Tex. 
Central Mutual Casualty Co. .....020ccsce0 Kansas City, Mo. 
ee ee re Kansas City, Mo. 
First Amerscan Fire Ins. Co. ......00000000 New York, N. Y. 
Mentyrame Tnswrense Co, ......0ccccccscsses New York, N. Y. 
eS Ee rr Omaha, Neb. 

Withdrew 
Dearborn National r—" a7 iAwievie exe aenears Detroit, Mich, 
ee ee, a Se ee New York, N. Y. 

CONNECTICUT 

Examined ; 

Connecticut Valley Mutual Hail Ins. Co. ..... Hartford, Conn, 
DELAWARE 

Licensed 
Independence Insurance Co. .........--sseecee: Louisville, Ky. 
Keystone Mutual Casualty Co. ................ Pittsburgh, Pa. 

HAWAII 

Licensed 
Lumbermen’s Insurance Company ........... Philadelphia, Pa. 
Rochester American Insurance Company ..... New York, N. Y. 

Nithdrew 


International Fidelity Insurance Company....Jersey City, N. J. 


IDAHO 
Trinity Universal Insurance Co. .............e005- Dallas, Tex. 


ILLINOIS 
New Company 
Dame tates TMMTANEE GOL oii 6c 500s ccc cieeceece’s Chicago, Ill. 


Licensed 
eta wesant Ensurance Go. ..n..6vc cence scenes New York, N. Y. 
IOWA 
Licensed 
Paramount Fire Ins. Go. iii ccscicioccss. New York, N. Y. 
MAINE 
Licensed 
Protective Indemnity Go... ....cscssscccccseces New York, N. Y. 
MARYLAND 
Licensed 
American motorists Fire Ins. GG; vous ccccccccccs Chicago, IIl. 
Badger Mutual Fire Ins. Co. ................ Milwaukee, Wis. 


Examined 


fg ee Se Baltimore, Md. 


MASSACHUSETTS 
Licensed 
Vigilant Insurance Company ...............New York, N. Y. 
Examined 
Fitchburg Mutual Fire Ins. Co. ............. Fitchburg, Mass. 
Merrimack Mutual Fire Ins. Co. .............4 Andover, Mass. 


MINNESOTA 


Licensed 
2 oe eS ee ee re New York, N. Y. 
MISSOURI 
Licensed 
Hardware Indemnity Ins. Co. of Minn. ....Minneapolis, Minn. 
Examined 
Cooperative Castialty G0. 0 ccs cesccccceccsescs Clayton, Mo. 
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NEW HAMPSHIRE 


Licensed 
Accident & Casualty Ins. Co. ........ Winterthur, Switzerland 
ETE WN GAM cacsgcnbetnbivcccesaated Philadelphia, Pa. 
Examined 
Merrimack County Mutual Fire Ins. Co. ...... Concord, N. H. 
NEW JERSEY 
Licensed 
Norfolk & Dedham Mutual Fire Ins. Co. ...... Dedham, Mass. 
NEW YORK 
Licensed 
Ne ge eee iy eee Charleston, S. 
Examined 
Mies Distal Fare Tae Ge. ooo ice ive ceckss Andes, N. 
Argyle Cooperative Fire Ins. Co. .............. Argyle, N. 
Associated Hospital Service of N. Y. ...... New York, N. 
Farmers Ins. Co. of the Town of Palatine...Fort Plain, N. 
Hebron Cooperative Fire Ins. Co. ............ Shushan, N. 
Knickerbocker Ins. Co. of N. Y. ........... New York, N. 


Mohawk Valley Cooperative Fire Ins. Co. ..Fort Plain, N. 
Montgomery and Fulton County Patrons Fire Relief Assn. 
Amsterdam, N. 
North River Insurance Co. .............6+. New York, N. 
Preferred Mutual Fire Ins. Co. of Chenango County 


a KK 


New Berlin, N. 
St. Lawrence County Farmers Ins. Co. ....Ogdensburg, N. 
Sauquoit Valley Farmers Assn. .............. Sauquoit, N. 
Tompkins, Schuyler & Tioga Counties Patrons Fire 
ey ee arena eres Ithaca, N. 
United States Fire Ins. Co. ................New York, N. 
Walton Cooperative Fire Ins. Co. .............. Walton, N. 
meee wae Bes. Co: OF Bi. OY. oo ccc cs scccks New York, N. 
PENNSYLVANIA 
Licensed 
New England Casualty Ins. Co. ............ Springfield, Mass. 
Northwestern F. & M. Ins. Co. ............ Minneapolis, Minn. 
SE CUI ER, 5s. boaw se ceccickovesucun Chicago, Ill. 
ee ey Oe FO, OR, cack neecswewsecss Minneapolis, Minn. 
Examined 
Family Income Mutual Casualty Co. of Pa. ....Pittsburgh, Pa. 


Farmers’ Mutual Fire Ins. Co. of Schuylkill County 

Orwigsburg, Pa. 
immerne Mitel Fire Ins. Co. . «02.60 scccseescce Hazleton, Pa. 
Liability Mutual Aid Assn. of Germantown....... Chester, Pa. 
Mahoning Mutual Fire Ins. Co. 

Wher, West Penn Township, Pa. 

Northwestern Mutual Fire Ins. Co. of Schuylkill County 

Valley View, Pa. 
Pine Grove Township Mutual Fire Ins. Co.....Pine Grove, Pa. 
Pottsville Mutual Fire Ins. Co. .............. Orwigsburg, Pa. 
South Schuylkill Farmers Mutual Fire Ins. Co. 

Orwigsburg, Pa. 


Shenandoah Mutual Fire Ins. Co. ............Shenandoah, Pa. 
Tremont Mutual Fire Ins. Co. ..............+06- Tremont, Pa. 
Universal Accident & Health Assn. .......... Philadelphia, Pa. 
TENNESSEE 
Preferred Fire Insurance Co. .............-+-: Topeka, Kans. 
Virginia Fire & Marine Ins. Co. .............. Richmond, Va. 
CANADA 
Ontario 
Licensed 


Berrmes Enenvance Co. ....600s oss acavecces Quebec, Canada 





| AUTOMOBILE INSURANCE? 


Check yours and your competitor's pol- 
icies with BEST’S AUTOMOBILE POL- 
ICY CHART ($1.54). Check all com- 
panies with BEST’S INSURANCE GUIDE 
WITH KEY RATINGS ($5.08). 














FOR JUNE, 1941 


“Eyes” for airplanes come from 
Fairchild Aviation Corp., in Ja- 
maica, Long Island. The need for 
these superb aerial cameras has in- 
creased Fairchild’s business over 
2000% in the last 2 years! Now, 
such expansion would cause severe 
“growing pains” in any organiza- 
tion less on its toes than Fairchild. 
The executive staff, responsible for 
this enviable condition, has been 
enlarged only slightly — yet its 
executive capacity has multiplied 
amazingly. How? 


EDISON 
VOICEWRITER 
Ediphone 








U. S. ARMY PHOTO 


Making Army Intelligence 
photos from a high alti- 
tude—with a _ Fairchild 
K7C Aerial Camera, 


C. A. Harrison, Vice President, 
credits Ediphone Voice Writing 
for much of this increased accom- 
plishment. Notes, data, specifica- 
tions, correspondence — written 
work is talked away! Desks are 
cleared for action—minds cleared 
for major matters—waste motion 
and lost time have been cut to the 
minimum ... And Ediphones can 
do the same for you. 










Travel keeps Mr. Harrison (above) away from his office from 2 to 4 
days a week—“yet,” he says, “with my Ediphone I keep caught up.” 
Mr. Harrison’s secret for getting more things done faster is yours for the 
asking. Phone The Ediphone (your city) or write Dept. V6, address 
below, for a free demonstration. 


Thomas A. Edison, Inc., West Orange, N. J. (or) Thomas A. Edison of 
Canada, Ltd., 610 Bay St., Toronto 








YES!...WE SAID, 


“Bring the children free!” 


Tuts July and August, Hotel Pennsylvania — favorite 
headquarters of insurance men when they come to New 
York—is making an unusual offer: 


When you come to Hotel Pennsylvania during these 
two months, you may bring your family along, pay only 
the regular room rates for the adults—and there will be 
no room charge for the children. We'll include the young- 





Waar an opportunity to give your family the treat of the 
year—a thrilling trip to New York, with the 2200-room 
Hotel Pennsylvania your fun headquarters! If you come 
by automobile, our modern garage service will take care 
of your car carefully, and at really reasonable rates. Such 
items of service as you wish to order will be supplied at 
regular city prices. Furthermore . . . 





Your family will enjoy the delicious meals in the Coffee 
Shop, where budget prices prevail. Breakfasts for as little 
as 35¢, dinners, 75¢. And we'll help you crowd your hours 
with fun by suggesting sight-seeing trips to the dozens of 
thrilling points of interest in Manhattan. 


So, this July or August, head for Hotel Pennsylvania— 
and bring the family with you! And count on us to help 
you all have a grand, grand time. 


HOTEL PENNSYLVANIA 


For one, $3.50 
For two, $5.00 


James H. McCabe, 
General Manager 


* 
Opposite Pennsylvania Station 


THE STATLER HOTEL IN NEW YORK 











June 2-4 


June 3-4 


June 3-5 


June 
June 
June 


June 


June 


— on. 


June 


June 6-7 
June 9-I1 


June 16-19 
June 16-18 


June 17-19 


June 19-20 


June 19-20 


June 21-23 


June 23-25 
June 25 


June 25-27 


June 26-27 


July 28-30 


July 28-30 


CONVENTIONS AHEAD 
JUNE 


Home Office Life Underwriters Association. Spring 
Meeting to be held at the Royal York Hotel, Toronto, 
Canada. 

Pennsylvania Insurance Day Convention. Annual Meet- 
ing to be held at the Hotel Bethlehem, Bethlehem, Pa, 
Health & Accident Underwriters Conference. Fortieth 
Annual Meeting to be held at the Edgewater Beach 
Hotel, Chicago, Illinois. 
Western Insurance Bureau. Annual Meeting to be held 
at The Homestead, Hot Springs, Virginia. 

Western Sprinkled Risk Association. Annual Meeting 
to be held at The Homestead, Hot Springs, Virginia, 
American Institute of Actuaries. Annual Meeting to be 
held at the Royal York Hotel, Toronto, Canada. 

South Carolina Association of Insurance Agents. Annual 
es to be held at the Poinsett Hotel, Greenville, 


Wisconsin Association of Life Underwriters. Annual 
Meeting to be held in Eau Claire, Wisconsin. 

New Jersey Association of Life Underwriters. Annual 
Meeting to be held at the Berkeley-Carteret Hotel, 
Asbury Park, N. J. 

lowa Association of Life Underwriters. Annual Meeting 
to be held in Cedar Rapids, lowa. 

National Association of Insurance Commissioners, 
Annual Meeting to be held at the Hotel Statler, 
Detroit, Michigan. 

Special Libraries Association. 33rd Annual Meeting to 
be held at Hartford, Conn. 

Southeastern Underwriters Association. Annual Meeting 
to be held at the Greenbrier Hotel, White Sulphur 
Springs, W. Va. 

Medical Section of the American Life Convention. 
Annual Meeting to be held at The Homestead, Hot 
Springs, Va. 

Kentucky Association of Insurance Agents. Annual 
Meeting to be held at the Kentucky Hotel, Louisville, 
Ky. 

Florida Association of Insurance Agents. Annual Meet- 
ing to be held at the George Washington Hotel, 
Jacksonville, Florida. 

National Association of Insurance Women. Annual 
Meeting to be held at the Andrew Jackson Hotel, 
Nashville, Tenn. 

National Accident & Health Association. Annual Meet- 
ing to be held in Los Angeles, Cal. 

Connecticut Association of Insurance Agents. Mid-Year 
Meeting to be held at the Griswold Hotel, Groton, 
Conn. 

New England Associations of Insurance Agents. Mid- 
Year Meeting to be held at the Griswold Hotel, New 
London, Conn. 


Tennessee Association of Insurance Agents. Annual 
Meeting to be held in Nashville, Tenn. 

JULY 
International Federation of Commercial Travellers 


Insurance Organizations. Annual Meeting to be held at 
the Hotel Mount Washington, Brettonwood, N. H. 
Federation of Insurance Counsel. Annual Meeting to 
be held at the Saranac Inn, New York. 








FOR CONVENIENT REFERENCE 


keep all your copies pf Best's 


Insurance News in a BEST BINDER. 
Cost—only $1.58 








BEST'S FIRE AND CASUALTY NEWS | 
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CASUALTY ANNUAL REPORTS 


EST’S Insurance Reports, Casualty, Surety and 

Miscellaneous for 1941, now in the hands of our sub- 
scribers, is, we believe, the most complete, informative 
and attractively presented volume since this publication 
first appeared twenty-eight annual editions ago. It is 
larger by 10%, and so that subscribers may know at 
once what they will find in the eighty added pages, we 
are reviewing here the carefully planned improvements 
which made the expansion necessary. 

A “Scope of Operations” section has been made a 
part of the report on each leading carrier, and we sus- 
pect that this added information will be the most popular 
change of the year. It contains a summary of the cov- 
erages undertaken, facilities for production and servic- 
ing of business, reinsurance, membership in rating bu- 
reaus, any rate deviations, especially on automobile 
personal injury and property damage policies, and a 
review of the territory in which each carrier operates. 

For easier reference, new heads have been adopted 
for the “Management,” “Underwriting” and “Invest- 
ment” sections of each report. The “Classification of 
Admitted Assets” and breakdown of underwriting ex- 
penses have both been set up in table style on the larger 
companies this year rather than in paragraph form. 
These exhibits have been popular ones, and the new 
presentation will facilitate reference. A new and valuable 
feature is a presentation of premium writings by states. 

For the first time we are showing the principal op- 
erating figures on fire and casualty affiliates for all 
carriers operating as members of groups. These figures 
appear at the end of each report on such companies as 
an addition to the comparative financial, underwriting 
and investment exhibits. 

Twenty-two companies appear in the 1941 edition for 
the first time. Six of these are life, accident and health 
companies ; one is a stock casualty reinsurance carrier, 
and the others include five stock, eight mutual, one 
Lloyds and one reciprocal exchange. 

Our tables on hospital service associations have been 
expanded and separated from those of the assessment 
accident and health associations. For the first time, we 
are showing brief financial data on those mutual cas- 
ualty companies which do not appear in full report form 
—usually because of small size. 

Those interested in the United States operations of 
Underwriters at Lloyds, London, will find a valuable 
addition to our report on that institution with the pres- 
entation of complete operating data on the Illinois Fund 
established under the provisions of the Illinois Insur- 
ance Code. 

Further study has been given to the operating plans 
of all American Lloyds, and subscribers will find new 
comment on the “Articles of Agreement” in each Lloyds 
report and in the explanatory article prefacing that sec- 
tion. 

The casualty and surety insurance business continues 
to grow in size and complexity. In our endeavor to pub- 
lish complete and accurate reports on each carrier, it is 
our responsibility to keep alert to changing conditions 
and to furnish subscribers with the information which 
they find most helpful. Thus, we welcome all sug- 
gestions for improvement, 
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Men Who Think 
for Themselves 


Want all of the facts—but only facts, not 


some one’s opinion. 


These men, throughout the Middle 
Western states, have learned that the 
most dependable, daily source of facts 
available to them, is the Chicago Jour- 


nal of Commerce. 


Every business morning, the leading in- 
surance agents and brokers of the 
Middle West, as well as men engaged 
in nearly every line of business, look 
to the Chicago Journal of Commerce for 
the up-to-the-minute stories of the insur- 


ance and general business world. 


Chiragn Journal 
of Commerce 


Chicago Journal of Commerce News of Insurance 
General Business and Finance is read daily 
by the Central West’s active producers. 
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*** Acquisition cost has been the subject of discussion 
for many years and has now reached a stage calling 
for a brief review of trends and opinions. The advo- 
cates of graded commissions have found a champion 
in the new War Department Insurance Rating Plan, 
while the organized agents through their president have 
advocated the classification of agents by types of serv- 
ice rendered. In the editorial, Commissions, on page 
15, we also outline the stand taken by the New York 
Superintendent of Insurance and present figures to 
prove that plenty of opportunity still exists for intelli- 
gent salesmanship. Apparently, the only ground on 
which there is a complete agreement among the various 
interests, stock and mutual, fire and casualty, and 
agency and.company is in the field of education where 
a united effort is being made to work out a collegiate 
plan of educational procedure similar to the Chartered 
Life Underwriter movement in life insurance. 


**kkCasualty underwriting covers so many unrelated 
contingencies that it becomes understandable only when 
broken down into its fifteen or so main sub-classifica- 
tions. Loss ratios on the various lines vary by more 
than fifty points from 13.6% on steam boiler to 66.3% 
on auto property damage, and there is just as wide a 
variation in expenses. The article Underwriting by 
Classes covers the stock casualty companies on page 16 
and the mutual casualty companies on page 17. 


*kkThe digest of the new New York Motor Vehicle 
Safety Responsibility Law on page 17 has been run off 
in pamphlet form, and although the law does not go 
into effect until January, 1942, we have already re- 
ceived orders for considerably more than one million 
copies of the digest. Need we say more? 


**xThe National Board of Fire Underwriters brought 
its 75th Anniversary celebration to a close with a ban- 
quet at the Waldorf-Astoria, May 28. United We 
Stand on page 21 is an abstract of the inspiring address 
delivered by President Layton. 
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*&kkInsurance and National Defense outlines what the 
various fire and casualty companies are doing to safe- 
guard the vital industrial production facilities of the 
country. The Search for Security on page 25, by the 
New York Superintendent of Insurance, is one of the 
best among a number of excellent articles from the 
administrative side of the business. We hope you will 
read it. 


**x*xThe manager of the New York Plate Glass Service 
Bureau in the article Glass Insurance on page 27 out- 
lines some of the remarkable strides being made in 
this old casualty line which was first written in 1867. 
The complete new field opened up recently by the 
closer cooperation between credit men and agents is 
fully outlined in Our Nearest Relative—The Credit 
Man on page 31. Agents looking for new business, 
take note! 


***kDid you know that coinsurance is based on the 
theory of relativity? See Coinsurance on page 35. The 
War Department Insurance Rating Plan is explained 
on page 41 and includes a complete copy of the service 
agreement that agents or brokers must sign on all cost- 
plus-a-fixed-fee business. 


***xThe title Compensation Rates and Safety, page 47, 
is self-explanatory to most insurance men but is some- 
thing to bring to the attention of policyholders. British 
War Damage Act on page 49 is a concise summary of 
what bombed Britain is doing about the problem of re- 
construction. Classes of Agents on page 59 is an en- 
largement on the comment under the editorial, Com- 
missions. The Judge Says is followed on page 65 by a 
discussion of statutes and decisions of husband and 
wife liability claims. 


***kWe take pardonable pride in announcing the com- 
pletion of the forty-second consecutive annual fire and 
marine edition of Best’s Insurance Reports and the 
twenty-eighth edition of the casualty and surety reports. 
Both editions have been enlarged and improved, some 
of the more important changes being noted on page 9 
for the casualty and surety issue and on page 20 for 
the fire and marine. These volumes are major under- 
takings and the editors and their staff deserve due 
praise for the record speed at which they were produced. 














Today’s keynote is speed. Speed in expansion, in 
production, in gearing American industry to the 
tempo of the times. But only through planning is 
the rush of America’s industrial production pos- 
sible. As the stride of the nation quickens, in- 
surance men must keep pace. Industrialists expect 
expert insurance guidance. Newly-organized 
concerns must have leadership in their new re- 
sponsibilities, established concerns must be 
















AS PLANS BECOME PLANTS 


INSURANCE MEN MUST PLAN, TOO 
=P 


erages you have available . . . knowledge with 
which to analyze the needs of a client. 


Be prepared! Meet the challenge of changing 
times. Keep expanding your knowledge. . . through 
the instruction provided by your company. Your 
opportunities and your responsibilities were never 


greater than they are today. 


— 
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awakened to today’s new problems in protection. 


These are no times for hit-or-miss solicitation. 
These are times which demand knowledge .. . 
knowledge of the scope and functions of the cov- 


Published by the United States Fidelity ¢ Guaranty Company 
and its affiliate, Fidelity ¢ Guaranty Fire Corporation. Home 
Offices: Baltimore, Maryland. 








Is there a special method of rating Pay- 
master Robbery insurance for construc- 


tion contractors? 


Does Hired Car insurance issued to a 
contractor on the cost of hire basis cover 


the liability of the owner of the hired 


automobile? 


What Casualty coverages should a con- 
tractor require his subcontractors to 


carry? 
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RESPONSIBILITIES - - - 


When a man marries he takes on 


great responsibilities —a bride, a home 
and property. LOYALTY GROUP agents 
are prepared to assist him in protect- 
ing his home .and property against 
all perils of loss or damage. The first 
step is a WEDDING PRESENT FLOATER 
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COMMISSIONS 


and action on the subject of commissions in the 
past few months than there has been in as many 
previous years. Yet, the problem is far from solved. 

The huge contracts in the national defense program 
have brought the matter of commissions to the fore and 
made them a topic of national interest and importance. 
Hundreds of thousands of dollars are involved and 
precedents may be established which will have some far- 
reaching implications. 

The new War Department Insurance Rating Plan, 
fully outlined on page 41, is a striking example of 
departure from established practice. The plan provides 
for the hiring of an insurance advisor (who may be a 
licensed agent, broker or other person) who, if satis- 
factory to the Under Secretary of War, will be paid 
a fee for his services. This fee is a fixed charge ex- 
pressed as a percentage of standard premiums and is 
graded from 734% on the first $10,000 of premiums 
down to 1% on premiums over $100,000. 

Although the graded expense loading feature is not 
new and has been advocated by insurance company 
groups for some time, the new War Department plan 
apparently segregates the commission or fee from the 
companies’ expense loading, and it becomes a fixed 
charge passed on to the War Department. 


Tete has been greater crystallization of thought 


Classes of Agents 


In an address before the New York State Association 
of Local Agents (more fully outlined on page 59) 
Payne H. Midyette, president of the National Associa- 
tion, stated that agents should be classified and re- 
munerated on a basis of services performed and not 
on a stated percentage to all. He suggested three classes : 
Class A—which would produce the business, under- 
write it, furnish all supplies, advertising, printed mat- 
ter, engineering, safety work and loss adjustments; 
Class B—which would operate on the same basis except 
that the insurance companies would furnish engineering 
service, special agency service and loss adjustment serv- 
ice; Class C—which would cover producers operating 
out of a service branch office or the office of a supervis- 
ing general agent in the capacity of a salesman or 
producer, responsible for the collection and remittance 
of premiums. 

New York Superintendent of Insurance Louis H. 
Pink in his article, “The Search for Security,” on page 
25 points out that the underlying theory of insurance 
is not only to spread the risk, but to avoid unfair dis- 
crimination which makes the whole rating structure 
vulnerable on the basis of the very substantial amounts 
allowed for acquisition and other expenses on the larger 
risks. He points out further that, unless the sums paid 
out in commissions are commensurate with the amount 
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of work and service required, the way is open to re- 
bating, self-insurance, controlled agencies, the formation 
of affiliated companies and various other methods of 
cutting in. 

He states further that if rates are reasonable and 
there is not too much profit in them, the stock companies 
are in a far better position to compete successfully with 
the mutuals. Experience and retrospective rating are 
promising developments and the possibility of partici- 
pating policies opens another approach, providing the 
companies have profits to share. 

Unquestionably, some adjustments will have to be 
made in the rating and commission structures, but with 
wise and progressive leadership among agents and com- 
panies, this should be possible of accomplishment 
through co-operative effort. 


Too Many Agents 


Fundamentally, there are too many agents and brokers 
who are unfit either by training or experience to repre- 
sent insurance. There are thousands in the business on 
a part-time basis who lack the competence and con- 
scientiousness necessary to become a real agent and those 
who receive, but do not earn commissions, undermine 
the whole structure. 

The huge volume of insurance written in this country 
has been possible only through intelligent and effective 
salesmanship and the competent agent will, under any 
change in rates or commissions, be able to earn a living 
at least on a par with similar effort in other lines. In- 
surance has had a remarkable growth and is still on the 
way up. Stock casualty premiums in 1915 were only 
about $150,000,000 and in 1940 reached a new peak, 
about $870,000,000. Total premiums in the fire field 
were $400,000,000 in 1915 and in 1940 were nearly 
$900,000,000. Fire premiums are not so large as in 1929, 
due partly to reduced rates, but premiums on allied fire 
lines reached a new peak and now exceed fire premiums. 
There is plenty of opportunity for intelligent salesman- 
ship. 

There has been concerted effort made by various 
companies, agents’ associations and others toward edu- 
cation of the agent and with the mounting complexities 
of modern times this has become increasingly important. 

On May 16 representatives of the National Board of 
Fire Underwriters, the American Mutual Alliance, the 
Association of Casualty and Surety Executives, the Na- 
tional Association of Insurance Agents, the National 
Association of Mutual Insurance Agents and the Na- 
tional Association of Insurance Brokers met to consider, 
and expressed unanimous approval of a program on the 
part of property and casualty insurance of adopting a 
collegiate plan of educational procedure similar to the 
Chartered Life Underwriter movement in life insurance. 
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UNDERWRITING 
STOCK CASUALTY 


TOCK casualty com- 
panies in 1940 re- 


ported the largest _— 
3 ; ; Accident and Health .... 96.4% 
premium volume in their Auto Liability .......... 99.9 
history, but the underwrit- Lia. other than Auto ... 95.2 
ing profit was less than Workmen's Compensation 98.0 
for the record-breaking sag | a Surety ..... 75.6 
1939, which climaxed ne ieaqena ea ps 
year esti Burglary and Theft ...... 73.9 
eight successive years Of Steam Boiler ........... 82.2 
increasingly favorable re- Engine and Machinery .. 105.6 


Auto Property Damage .: 88.6 


*Combined Loss and Expense Ratios 


the most important classes 
—liability, _workmen’s 
compensation, accident and 
health, fidelity and surety 
—are all on a very profit- 
able footing. Auto colli- 
sion, which had been un- 
profitable for some time, 
has been satisfactory for 
the last three years, but 


1937 1938 1939 1940 


94.3% 95.8% 93.9%, 95.2% 
96.3 942 93.3 943 
92.6 95.8 92.5 89.9 
94.2 924 92.8 93.6 
77.9 80.1 82.2 78.3 
102.2 99.9 983 101.6 
76.6 78.9 788 78.2 
83.8 98.1 100.1 97.0 
89.8 95.5 104.9 87.2 
91.5 90.1 95.9 104.9 





sag eda p' Hy Auto Collision ......... 107.7 108.2 988 949 993 had eee 4 - — 
or 1940 was $53,832,000, Other P.D. and Coll... 664 71.6 728 76.0 822 wnicn has always been 
or 6.3% of earned pre- Credit ................ 73.7 75.2 1354 85.9 82.7 considered a profitable line, 
miums, as compared to meee Pea nace ys ; oe a how = boy has gone from bad te 
. NE ok tic relied 4 sble.t 102.1 108. J J . ine <6 

+ a ne ig _ Miscellaneous Auto ..... 84.4 88.0 87.4 88.4 90.3 oa the combined loss 
slightly less than for either Unsegregated .......... 96.8 102.7 100.0 94.3 4101.1 and expense ratio rising 
1937 or 1938. from 90.1% to 95.9% to 
The exceptionally profit- ; Grand — : 93.2% WANG WANG WB% 925% 104.9% in the last three 

; : remiums Written . . “, 3 ¢ 

able business of the last BE ccc, $746 $824 $812.«$821_~—«$870 years. This jump of 


few years has at last made 
up for the long period of 
losses on casualty lines. 
However, in the last twenty-five years the stock cas- 
ualty companies have had a profit of only $100,000,000 
on nearly $15,000,000,000 of earned premiums, but pre- 
mium volume has grown from $130,000,000 to $870,- 
000,000, unearned premium liability has reached nearly 
$400,000,000, and agency and administrative plants 
and substantial loss reserves have been established. 
One of the most encouraging aspects of casualty 
underwriting is that virtually all lines are profitable and 


miums written. 


* Losses incurred to premiums earned; expenses incurred to pre- 


nearly fifteen points is due 
largely to the altered auto- 
mobile body lines with 
headlights incorporated into fenders and bodies ex- 
tended over the running boards. Damage which for- 
merly called for a new running board now means a new 
door or body side or a new paint job. The only other 
line to show a loss in 1940 was plate glass, which for the 
last four years has alternated between small profits and 
small losses. Steam boiler and engine and machinery 
lines, which were the only ones in the red in 1939, have 
returned to the profitable side of the ledger for 1940. 


1940—Stock Casualty—Underwriting by Classes—1!940 


7—Ratios to Premiums Written—\ 





* * * Losses & Cl. Losses Comms. Other Total *Under- Ratio 
Pre- Un- Pre- Exps.Inc’d & CI. Undr. Undr. writing to 

miums earned miums to Prems. Exps. Brok’ge Exps. Exps. Profit Prems. 

Written Premiums Earned Earned Paid Inc’d Inc’d Inc’d or Loss Earned 
Accident and Health .... $156,334 $43,578 $153,997 54.9 52.4 22.4 17.9 40.3 $6,229 4.0 
Auto Liability ........... 218,933 92,075 214,707 56.8 51.7 20.6 16.9 37.5 10,203 48 
Lia. other than Auto .... 87,117 48,492 83,579 44.9 39.7 20.9 24.1 45.0 6,687 8.0 
Workmen’s Comp. ...... 166,106 42,783 164,267 62.4 59.3 12.3 18.9 31.2 9,629 5.9 
Fidelity and Surety ...... 90,046 54,735 88,225 25.1 25.0 23.3 29.9 53.2 18,000 20.4 
UU! Oa are 10,694 8,006 10,446 48.8 47.2 31.1 21.7 52.8 —317 -3.0 
Burglary and Theft ...... 27,400 21,241 26,350 28.0 27.4 26.0 24.2 50.2 5,137 19.5 
ee Tere 8,516 11,910 7,925 13.6 12.7 22.2 61.2 83.4 25 0.3 
Engine and Machinery .. 5,193 7,053 4,160 30.3 22.2 212 35.7 56.9 -55 «13 
Auto Prop. Damage,..... 62,203 26,718 60,794 66.3 59.9 21.8 16.8 38.6 -3,574 -5.9 
Aitio COMIOM .... 205.5 12,267 5,968 11,227 58.4 51.4 23.8 17.1 40.9 -349 -3.1 
Other P. D. & Collision .. 6,012 1,998 5,762 38.4 27.0 21.1 22.7 43.8 898 15.6 
ae Sanaa 2,845 1,287 2,780 32.0 31.8 23.4 27.3 50.7 441 15.9 
I cs cc aesepaees 643 658 611 43.3 39.5 22.6 25.0 47.6 39 6.3 
0 eee 560 260 575 61.5 64.7 11.9 22.6 34.5 26 4.5 
Miscellaneous ........... 1,047 766 867 49.9 378 21.2 18.9 40.1 13 1.5 
Miscellaneous Auto ...... 11,470 5,321 10,921 46.8 40.6 25.2 18.3 43.5 870 8.0 
Unsegregated ........... 2,215 1,179 2,073 56.9 53.4 23.7 20.5 44.2 -70 -3.4 
ORME, FOWO oo cccccus $869,600 $374,027 $849,267 51.9 48.1 20.2 20.4 40.6 $53,832 6.3 


* Last (000) omitted. 
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BY CLASSES - 1940 
MUTUAL CASUALTY 





UTUAL casualty *Combined Loss and Expense Ratios Workmen's compensa- 
companies in 1940 tion remains the most im- 
wrote a record vol- ' sii ae eal ae wl ae portant mutual casualty 
f business. more Accident and Health.... 80.9% 80.6 81.4% 85.8% 90.0% : > Jas 
De tie, Mike seedy, SEE -...<-..0- 865 859 822 Bis aso ine - ee the last oh 
ee : P Lia. other than Auto.... 81.8 53.7 79.5 75.5 708 $£Years has shown a remark- 
pression high, but the Workmen's Compensation 80.8 78.0 79.6 785 78.0 ably steady and substan- 
combined loss and expense Fidelity and Surety ..... 65.2 616 746 71.9 80.2 tial profit. Auto liability, 
ratio has risen in each of we Glass ae be ao a oy 4 which showed steady im- 
e urglary an ee 5 j J 5 e 
the last two years to a team Boiler ........... 535 53.9 642 626 595  Provement through 1939, 
point higher than in aNY Engine and Machinery... 583 46.7 . 585 58.1 54.0 reflected higher losses in 
of the preceding five. The Auto Property Damage... 74.5 81.2 782 82.1 90.1 1940 as did several of the 
statutory profit was $44,- — re grr aes pe — 4 — ane other lines. Accident and 
of er P. D. and Coll. ... J J ; J Ws . 
603,000, or 15.6% of Livestock ............. 60.7 685 67.7 1048 93.1 health, which has been 
earned premiums. Miscellaneous Auto ..... 55.2 645 702 762 79.9 consistently profitable, 
Incurred losses, which Unsegregated .......... 974 918 89.2 87.2 93.7 showed signs of higher 
were 63.7% in 1934, de- losses in each of the three 
clined to 65% in 1939 Grand Totals ......... 82.6% 81.3% 80.3% 81.2% 83.8% years, bringing the com- 
: Ot. 3 Premiums Written : F 
ein hg ™ res (Millions) ........... $200 $235 $231 $257 $293 pie oh a i. Hee 
oat — Page * Losses incurred to premiums earned; expenses incurred to pre- ratio to 90.07%, ten points 
Cc 
were 21.4% in 1934, rose  iniums written. above 1937. At least a 
to 23.9% in 1940. Al- part of the rise is due to 


though loss ratios of stock and mutual companies used 
to be about the same, there has been a gradual change 
so that by 1940 the stock companies’ aggregate loss 
ratio was eight points lower than the mutual companies’ 
loss ratio. 

Distribution of Business 


This situation is partly due to the fact that workmen’s 
compensation insurance, a high loss ratio line, is rela- 
tively more important to the mutual companies, while 
fidelity and surety, low loss ratio lines, are written 
principally by the stock carriers. 


adverse experience on hospitalization insurance, which 
has swelled accident and health volume recently. Auto 
property damage losses rose more than ten points in 
the same period, thus paralleling the experience of the 
stock carriers. 

All Classes of Companies 


The figures below are aggregates of the mutual busi- 
ness and include all types of companies, those operating 
on a dividend basis and those writing at advance dis- 
counts, those operating direct and those operating 
through agents. 


1940—Mutual Casualty—Underwriting by Classes—1940 


7-——Ratios to Premiums Written—\ 








* * * Losses & Cl. Losses Comms. Other Total *Under- Ratio 
Pre- Un- Pre- Exps.Inc’d & Cl. & Undr Undr. writing to 

miums earned miums to Prems. Exps. Brok’ge Exps Exps. Profit Prems. 

Written Premiums Earned Earned Paid Inc’d Inc’d Inc’d orLoss' Earned 
Accident and Health .... $59,205 $9,094 $57,730 62.6 55.8 14.3 13.1 27.4 $5,292 9.2 
Auto Liability ..........- 69,538 23,670 68,584 59.6 51.1 10.4 15.0 25.4 9,992 14.6 
Lia. other than Auto .... 14,186 6,069 13,376 48.3 37.7 5.0 17.5 22.5 3,686 27.6 
Workmen’s Comp. ....... 96,018 18,701 95,033 60.7 55.0 2.0 15.3 17.3 20,762 21.8 
Fidelity and Surety ...... 985 560 837 58.0 27.1 -0.7 22.9 22.2 142 17.0 
Ee 1,093 759 1,033 $25 49.2 18.0 18.0 36.0 100 9.7 
Burglary and Theft ...... 942 610 871 30.2 26.4 6.8 22.3 29.1 331 38.0 
Steam Boiler ............ 849 624 716 8.9 6.0 6.0 44.6 50.6 224 31.3 
Engine and Machinery .. 654 421 572 21.4 21.6 4.1 28.5 32.6 245 428 
Auto Prop. Damage ..... 21,877 7,791 21,510 62.9 58.0 11.6 15.6 27.2 2,009 9.3 
Auto Collision ........... 13,761 5,061 12,543 67.7 59.6 14.0 15.7 29.7 78 0.6 
Other P. D. & Collision .. 1,195 194 1,156 51.7 34.4 2.4 15.0 17.4 345 29.9 
EN CIES 6 4 6 53.6 55.7 13.8 25.7 39.5 484 8.4 
Miscellaneous Auto ...... 5,214 2,105 4,879 40.6 37.3 17.7 21.6 39.3 731 15.0 
Unsegregated ............ 8,082 2,751 7,689 59.2 51.2 14.7 19.8 34.5 666 8.7 
Pre $293,602 $78,416 $286,533 59.9 52.9 8.6 15.3 23.9 $44,603 15.6 

*Last (000) omitted. 
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DIGEST OF THE NEW 


NEW YORK MOTOR VEHICLE 


SAFETY RESPONSIBILTY LAW 


sponsibility Law was passed unanimously by the 

1941 New York State Legislature and signed by 
Governor Lehman on April 30, 1941. It takes effect 
January 1, 1942. 

The new law is a comprehensive and detailed safety- 
financial responsibility law with real teeth in it, and the 
following digest of its more important features is offered 
for the purpose of setting forth in non-technical lan- 
guage the important provisions of this new law which 
will affect every driver and automobile operated within 
the State of New York. 

The law is clearly designed to strike, and hard, at 
the reckless and irresponsible driver for the safety of 
the public and those drivers who are careful and re- 
sponsible. 


Te New York State Motor Vehicle Safety Re- 


What It Is 


It is designed to restrict the ownership and operation 
of automobiles to those who are financially able to pay 
for damages for death, personal injury or property 
damage caused by automobiles. Its most important pro- 
vision is that the Commissioner of Motor Vehicles must 
suspend the license of the operator and all registration 
certificates of the owner of an automobile involved in 
an accident causing death, personal injury, or property 
damage of $25 or more, unless the owner or operator is 
already insured against liability for such damage, or, 
furnishes sufficient security to satisfy a judgment for 
damages resulting from the accident. And further, 
proof of financial responsibility must be furnished for 
any possible future accident. 


How It Works 


Every automobile operator involved in an accident 
after January 1, 1942, causing death, personal injury or 
property damage in excess of $25, must furnish proof 
of financial responsibility. 

Proof of financial responsibility also must be fur- 
nished by those convicted of reckless driving, driving 
while intoxicated, etc., (see details that follow), whether 
such conviction be in any part of the United States or 
Canada. Forfeiture of bail upon such charges shall be 
considered the same as a conviction. Proof of financial 
responsibility also must be furnished where a final judg- 
ment in any part of the United States or Canada, for 
damages arising out of an automobile accident, remains 


unpaid for a period of 15 days. If the judgment cred- 
itor consents, security for the payment of that judgment 
may be waived. If the court in which the judgment 
has been rendered so directs, the judgment may be paid 
in installments, in which case, security may be waived. 
Default in the payment of any installment shall consti- 
tute grounds for suspension or revocation of license or 
registration. ; 

In any event, proof of financial responsibility must be 
furnished before the operator’s license or owner’s regis- 
tration will be renewed or re-issued. 


Registration Withdrawn Until Financial 
Responsibility Is Established 


Until the requirements respecting payment of a judg- 
ment or deposit of security and proof of financial re- 
sponsibility have been complied with, any automobile 
involved in an accident cannot be re-registered in the 
name of the owner or of any other person. Thus, the 
automobile becomes some security for the payment of 
a claim or a judgment arising out of an accident and 
neither the owner nor one purchasing from him, nor a 
finance company re-possessing the automobile may regis- 
ter it. The only exceptions to this provision are in the 
case of:—a receiver or trustee in bankruptcy—the 
holder of a lien or mortgage upon the automobile taken 
before January 1, 1942—and naturally, the creditor who 
has recovered a judgment in an action arising out of the 
accident causing the suspension or revocation. 





- What Constitutes Proof of Financial Responsibility 


Proof of financial responsibility shall mean proof of 
ability to pay damages in the amount of $5,000 for 
bodily injury or death to one person, and, subject to 
that limit for one person, in the amount of $10,000 for 
bodily injury or death to two or more persons in any 
one accident, and in the amount of $1,000 for property 
damage in any one accident. 


How to Secure Proof of Financial Responsibility 
—by Insurance 


Proof of financial responsibility may be made by a 
policy of automobile insurance issued by an insurance 
company licensed to do business in the State of New 
York with minimum limits of $5,000/$10,000 Personal 
Injury and $1,000 Property Damage. The form and 
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provisions of such policy are set forth. It must insure 
the named insured and any other person using or re- 
sponsible for the use of such vehicle with the consent, 
expressed or implied, of the named assured. It need not 
insure liability for death or injury to employees of the 
assured, or to the spouse of the assured, or for damage 
to property of others in charge of the assured. 


How to Secure Proof of Financial Responsibility 
—by Bond or Deposit 


Proof of financial responsibility also may be made 
by the furnishing of a bond in the amount of $11,000, 
or, by the deposit of $11,000 in cash or security. A 
bond furnished in lieu of an insurance policy or a 
deposit of cash or security, may be that of a properly 
licensed surety company or of individual sureties each 
owning real estate within New York State and having 
an equity therein equal to the amount of the bond. An 
individual bond must be approved by a Justice of the 
Supreme Court or a County Judge, and shall constitute 
a lien upon the real property of the surety. 


Insurance Policy or Bond May Be Cancelled 
Only on Notice to the Commissioner 


Such insurance policy or bond may be cancelled only 
upon 10 days notice to the Commissioner of Motor 
Vehicles. But cancellation shall not prevent recovery 
thereon with respect to any cause of action arising prior 
to the date of cancellation, and money and security so 
deposited shall not be returned until the Commissioner 
is satisfied that there are no claims pending against 
the owner or operator involved. 


Provision for Suspension and Revocation of 
Driver's and Owner's License 


The Courts are required under the law to furnish the 
Commissioner of Motor Vehicles with certificates of 
conviction of the following offenses, all of which call 
for revocation or suspension of licenses : Speed violation 
—homicide—assault—reckless driving—criminal negli- 
gence—driving while intoxicated—leaving scene of acci- 
dent without reporting—operating while license of 
operator or registration of automobile suspended—false 
statement in application for operator’s license or regis- 
tration of automobile. Upon demand of the judgment 
creditor, or his attorney, the Courts are required to 
furnish the Commissioner with a certified copy or 
transcript of any judgment for damages, the rendering 
and non-payment of which requires the Commissioner 
to suspend or revoke an operator’s license or owner’s 
registration. The suspension or revocation of an op- 
erator’s license or owner’s registration shall continue 
until the judgment is paid or satisfied, or until the 
required security has been deposited and, in addition, 
proof of future financial responsibility furnished. 


All Accidents Must Be Reported 
After January 1, 1942 every person operating an 
automobile which is involved in an accident causing 


death, personal injury or damage to property, shall 
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immediately file a report with the Commissioner of 
Motor Vehicles. Failure to report shall be a misde- 
meanor and be cause for suspension or revocation of 
driving license and car registration. 


Non-Residents Also Subject to Law 


The Commissioner has the power to forbid the opera- 
tion of an automobile in this State which is owned by 
a non-resident and which has been involved in an acci- 
dent in this State, to the same extent as he may forbid 
such operation in the case of residents. The Commis- 
sioner shall furnish to the Commissioner of any other 
state, including the District of Columbia and Canadian 
Provinces, a record of conviction or judgment obtained 
in New York State against a non-resident. 


Miscellaneous Provisions 


The expense of administering the law is to be borne 
by insurance companies issuing personal injury and 
property damage automobile policies, self-insurers, 
surety companies and others who furnish proof of finan- 
cial responsibility by bond, or deposit of money, or 
securities. 

The Commissioner shall, upon request, furnish any 
insurance carrier or any person or surety, a certified 
abstract of the operating record of any person subject 
to the provisions of the law. 

A discharge in bankruptcy following the rendering 
of a judgment against the operator or owner shall not 
relieve him from any of the requirements of this law. 

The owner of an automobile may furnish proof of 
financial responsibility for his chauffeur or a member 
of his family. 


Suggested Changes in the Law That Will Be 
Recommended to the 1942 New York 
State Legislature 


On April 21, 1941, a hearing was held at Albany, 
New York, to consider the advisability of certain 
amendments to this Act to simplify its administration. 

The hearing was called by Mr. Mark Graves, Com- 
missioner of Taxation and Finance of the State of New 
York who acted as Chairman, which was attended by 
Commissioner of Motor Vehicles, Carroll Mealey, Com- 
missioner of Insurance, Louis A. Pink, in addition to 
many other administrative heads, as well as the legis- 
lative sponsors of the bill, Assemblymen Anderson, 
Wright and Senator Page. Also in attendance were 
the representatives of the New York State Bar Asso- 
ciation, who drafted the bill, and the representatives of 
the New York Board of Trade, and many other organi- 
zations throughout the State who had assumed an active 
part in the sponsoring of this law. 

An agreement was reached among all those present 
that the following amendments would be of constructive 
help in the administration of the law and were to be 
introduced in the 1942 New York State Legislature. 
It should be noted, however, that until such time as 
these or any other amendments become law that they 
do not in any respect alter the present law which be- 


comes effective January 1, 1942. 
(Continued on the next page) 








NEW YORK MOTOR VEHICLE LAW—Continued 


1. The provision with respect to reporting all accidents 
to be amended to report only those accidents which 
involve death, personal injury or property damage in 
excess of $25. 

2. It was believed that the question whether the prop- 
erty damage exclusion should remain at $25 or at 
some higher figure, should be left entirely to the 
Legislature and the actual administrative experience 
of the law. 

3. That study be given to the possibility of an amend- 
ment that proof of future financial responsibility be 
made mandatory only in the case of accidents in- 
volving death or personal injury. 

4. That in the case of any party involved in an acci- 
dent who is subsequently adjudicated innocent, proof 
of future financial responsibility would not be re- 
quired. Proof of financial responsibility would how- 
ever be required pending such adjudication. 


5. That in the event the legally licensed insurance 
companies writing personal injury and property dam- 
age automobile insurance had not arranged a volun- 
tary assigned risk pool by January 1, 1942, an 
amendment would be introduced requiring that such 
assigned risk pool be established. 

6. There was general agreement that the present method 
of assessing the cost of administration was inequi- 
table in that, although the law was designed for the 
safety of all those on the highways, its cost was to 
be borne only by those insured, and that an amend- 
ment would be introduced in the 1942 New York 
State Legislature that would arrange for a more 
equitable form of taxation by having the adminis- 
trative cost paid out of the General Budget, or, by 
having the cost paid by a small increase on operators’ 
licenses or automobile registration plates. 

This digest of the New York State Motor Vehicle Safety Responsibility Law is 


available in po form, size four inches by seven inches, at cost, seven dollars 
per thousand; special company or agency imprint on cover at nominal extra cost. 





FIRE ANNUAL REPORTS 


ITH considerable pride we report the forty-second 

consecutive annual edition of Best’s Fire and Ma- 
rine Volume was released from press on May 20th and 
now is in the hands of all subscribers. The volume, 
more complete than ever before, covers the financial 
responsibility, reliability and characteristics of compa- 
nies transacting fire, marine and allied lines of insur- 
ance. Reports, based on annual statements as of Decem- 
ber 31, 1940, are included upon the respective stock, 
mutual, Lloyds and reciprocal institutions, indicating 
the financial positions, operating results and general 
standing of the institutions analyzed. 


Many Changes in Style 


Many changes were made this year in the general 
style of company reports. Data has been rearranged and 
there are new features. Separate sections are devoted 
to History—Management—General Underwriting Pol- 
icy—Investment Policy—Operating Record. There are 
also a variety of statistical exhibits, Underwriting by 
Classes—Classification of Admitted Assets—Earnings, 
Dividends and Share Values—Comparative Financial, 
Underwriting and Investment Figures—Distribution of 
Premium Income by States, and, as in the recent past, 
we continue to publish comparative statistics covering 
assets and liabilities, the distribution of premiums and 
losses, gross and net, under different types of risks, 
as well as a wide variety of other miscellaneous data. 





Operations in Canada 


In addition to the complete statistics covering the 
United States operations of the various companies, we 
also include tables relating to their operations in Canada. 
A separate table is shown covering the transactions and 
resources in Canada of United States incorporated com- 
panies while for British and other Foreign Companies 
two tables are included, one for those not entered in the 
United States and the other for those maintaining 
branches here. Individual reports are shown for Ca- 
nadian incorporated companies. 
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MONTHLY FIRE LOSSES 


IRE losses in the United States for the first four ° 


months of this year, as tabulated by the National 
Board of Fire Underwriters, amounted to $113,373,000, 
a reduction of more than 11% and 1%, respectively, 
compared with the corresponding periods of 1940 and 
1939. Losses in April of this year, however, were about 
$3,000,000 higher than the average for April over the 
period 1936 to 1940 inclusive. For the twelve months 
ending April, 1941, losses aggregated $292,725,630, 
compared with $325,953,204 and $307,896,483, respec- 
tively, for the years ending April, 1940, and April, 1939. 

A comparative table of fire losses for the years 1938, 
1939 and 1940, together with those for the first four 
months of 1941, follows: 














1938 1939 1940 1941 

fonuery ahcipigacmchcicmcs $27,676,337 $27,615,316 $36,260,650 $26,470,000 
DE. cecweesee 26,472,626 29,303,520 34,410,250 26,102,000 
PE dcoursikes as 29,050,968 30,682,168 29,788,800 31,471,000 

First Quarter $83,199,931 $87,601,004 $100,459,700 $84,043,000 
ee eres $25,616,112 $27,061,522 $26,657,190 $29,330,000 
ae 22,917,577 27,031,700 23,446,590 
DD  60+0e0ebéene0 19,473,617 24,190,700 19,506,000 

Second Quarter $68,007,306 $78,283,922 $69,609,780 
BE cteweseunbeees $20,434,688 $22,468,304 $20,322,800 
Sere 20,821,184 22,800,500 20,722,100 
September mekew eee 23,372,528 22,837,250 21,198,000 

Third Quarter .. $64,628,400 $68,106,054 $62,242,900 
COE ccccescesce $24,797,624 $24,300,500 $22,091,140 
November ......... 28,658,695 27,248,160 23,449,000 
December ......... 32,758,044 27,959,200 28,617,000 

Fourth Quarter . $86,214,363 $79,507,860 $74,157,140 

BOD ccccccccce $302,050,000 $313,498,840 $306,469,520 


“FACTS AND FALLACIES 


Concerning the Analysis of Insurance 
Company Statements’—in booklet form 


—available on request. Send for com- 
plimentary copy. 


ALFRED M. BEST COMPANY, INC. 


75 Fulton Street New York, N. Y. 
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UNITED WE STAND 


Abstract of Speech Delivered by F. D. LAYTON, President of the National 
Board of Fire Underwriters at the 75th Annual Meeting of the Board 


HIS year, 1941, marks the 
T cress milestone of the 

National Board of Fire Under- 
writers. In our growth we have 
manifested every sign of youth— 
vigor, open-mindedness, stamina and 
enthusiasm in serving our fellow 
men. We have spent seventy-five 
years in cooperative effort. Such a 
record is outstanding in the annals 
of American business. We were 
among the first organizations repre- 
senting business interests in this 
country to undertake cooperative 
activity for the benefit of the Amer- 
ican people. Ours is the satisfaction 
of knowing we were pioneers. 

The year of our founding, 1866, 
presented a very different picture 
from today’s. There were no tele- 
phones, no incandescent lamps, few 
full-time fire departments, no elec- 
tric trolleys, gasoline automobiles 
nor airplanes. In such a setting, 
what picture did American business 
present? The War between the 
States had just ended. The country 
was in the throes of post-war de- 
moralization. However, there were 
emerging two great forces destined 
to play a titan’s role in our American 
future. These forces were private 
interest and public interest. 


Private Enterprise 


In the popular concept, private 
enterprise was represented by a com- 
paratively small number of men so 
absorbed in amassing fortunes, so 
blinded by their power, that they 
ignored the force of public opinion. 
In spite of their financial acumen, 
all but a few lacked the vision to see 
that they could not deny the great 
American desire for equal oppor- 
tunity. These men called themselves 
realists. Men are not realists who 
set themselves against the irresistible 
tide of the public will. A battle was 
on between public and private inter- 
ests. 


FOR JUNE, 1941 


May 27, New York 


At this critical juncture, the Na- 
tional Board of Fire Underwriters, 
made up of capital stock fire insur- 
ance companies, was one of the first 
organizations to realize that these 





Frank D. Layton, President, National Fire 
Insurance Company, Hartford was born at 
South Norwalk, Conn., of American parent- 
age, December I1, 1879. He was educated 
in the public and high schools and began 
his business career in a local agency office 
in 1897. Joined National Fire in October, 
1902, advanced to secretary in February, 
1918 and elected vice president in Feb- 
ruary, 1919 and a director of the Com- 
pany in February, 1921. He is also president 
and director of the companies which are 
affiliated with the National Fire; Trustee, 
Insurance Executives’ Association; Member, 
executive committee Eastern Underwriters 
Association and Factory Insurance Associa- 
tion; director, Fire Companies’ Adjustment 
Bureau, Underwriters’ Laboratories, Inc., 
Continental Assurance Co., National Casu- 
alty Co., Phoenix Mutual Life Insurance Co., 
Phoenix State Bank & Trust Co. (Hartford); 
trustee, Dime Savings Bank (Hartford). Trus- 
tee, Hartford Y.M.C.A.; director, Hartford 
Hospital, and Hartford Tuberculosis and 
Public Health Society, Inc. 


two forces could and should work 
together for the common welfare. 
How well the National Board has 
succeeded in accomplishing this pur- 
pose is now a matter of record. 
Such an idea is now an integral part 
of American business thinking. 


New Ideologies 


There is much talk today of new 
ideologies. America needs no new 
ideology sired by fear out of hatred, 
only the old watchword, “In Union 
there is strength.” America today 
needs clear minds, loyal hearts, will- 
ing hands for the reaffirmation and 
creative expression of this ideal. 

We faced a crisis 75 years ago, 
we face a greater one now. Against 
the dark background of war we see 
emerging state capitalism which says 
that private enterprise has no right 
to existence. With two points of 
attack, one to the right and one to 
the left, it wants to extinguish the 
individual’s right to organize his 
world. Let us not underestimate this 
menace, rather overcome it by de- 
monstrating that cooperation be- 
tween private and public interest is 
possible, that in our business life we 
have “a standard to which the wise 
and honest may repair.” We can 
rest assured that America will over- 
come any doctrine in which it does 
not believe. 


Pioneer in Many Fields 


The National Board has been a 
pioneer in many fields of construc- 
tive effort. It has tried to suppress 
the crimes of incendiarism and ar- 
son, first by offering rewards, later 
by a large staff of trained men who 
work with public officials. Since 
1894 it has sponsored the Under- 
writers’ Laboratories, Inc. to test 
safety of materials and devices of 
every type from the point of view 

(Continued on the next page) 
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[Ast month, May I5th to be exact, we were 


privileged to sit in on the Spring Meet- 
ing of the INSURANCE ADVERTISING 
CONFERENCE and hear the latest slants on 
selling via the printed word as developed by 
some of the nation's best advertising brains. 
All the talks were swell—terse, to-the-point 
and fact-packed. In case you didn't attend 
we'll try to pass the ideas along—in capsule 
form. 

B. C. Goss, business editor of "Newsweek" 
magazine, warned his listeners against un- 
favorable public reactions often created, in- 
nocently enough, by the lay press. He 
suggested that every company examine their 
operations and ferret out the items that 
could be misunderstood by non-insurance 
minded people. Then—explain them simply 
and clearly so, if they do appear in print, 
they'll be readily understood by all and 
sundry. 


RELATIONS AND REACTIONS 


Edward C. Stone, United States general 
manager of the Employers’ Liability, also 
spoke on public relations and—reactions. He 
said that the average man's greatest worry 
is fear of the future. If the ad men will ex- 
plain insurance—what it is, what it's for and 
how it can dissolve that worry—and keep 
their explanation simple and consistent, 
they'll have the public backing them to a 


man. 

H. L. Peckham, of the Hammermill Paper 
Company, gave the I.A.C. several interesting 
statistics and ideas. He said the total insur- 
ance advertising done last year cost the com- 

anies more than $5,780,000 but, because of 
eek of planning, a good portion was wasted. 
Too much copy, too few pictures, too in- 
volved and technical stories and improperly 
designed printing kept the head-line reading 
public from getting the message. 


OVER AND UNDER SELLING 


Paul Hollister, vice president of J. Stirling 
Getchell, Inc. and former publicity director 
of Macy's, said insurance has been made too 
complex for the mass mind to understand. 
Competition between companies has over- 
sold the public on strength and forgotten 
to tell them why they need and want pro- 
tection. Also, said Mr. Hollister, insurance 
doesn't make its product any too interesting 
or enticing to those who should buy it. 

Reading over the above—as we tell it— 
may draw a pretty dismal picture of insur- 
ance advertising but such is not the case. 
Messrs. Goss, Stone, Peckham and Hollister, 
with keen insight and definite desire to 
progress, were able to find the tiny flaws 
that retard insurance advertising and then, 
to bring them to the light for correction. 
More power to them and—the |.A.C. 
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United We Stand—Continued 


of fire and accident prevention. A 
model building code, drawn up in 
1896, has reached its fifth edition. 
Other functions of the board include 
the Actuarial Bureau, the committee 
on adjustments (its purpose arbitra- 
tion), fire prevention and engineer- 
ing standards. 

During the first World War the 
Board offered the services of its ex- 
perts to the Federal Government to 
recommend plans for safeguarding 
cantonments, naval properties, sup- 
ply depots. Fire losses were kept at 
an absolute minimum, avoiding 
costly delays in transportation and 
production. This action is repeated 
now, with offices set up in Washing- 
ton, advisory fire protection en- 
gineering supplied for all army proj- 
ects and naval shore establishments 
under dollar-a-year contracts with 
the War and Navy Departments. 

Our greatest achievement through 
the years is that we have followed 
wherever Americans led. Wher- 
ever a home was built, a village grew 
we went with the purpose of pro- 
tecting American homes and lives. 
The future holds work of even 
greater importance. 


Future Goal 


The public has cooperated whole- 
heartedly with us for our anniver- 
sary, concrete evidence of nation- 
wide approval of a public service 
institution. Government officials, the 
press, radio, business and women’s 
clubs, youth organizations such as 
the Boy Scouts, the American Red 
Cross, all have participated in our 
program. Such a response is grati- 
fying, but it makes us wonder where 
we go from here. It must be for- 
ward. We must not be satisfied with 
this response, rather we must be 
dynamic, aggressive. We must cap- 
italize and consolidate our splendid 
position in the American scheme of 
living, set an example to free men 
everywhere showing that democracy 
is strong and efficient and just. We 
can do it more effectively if we re- 
member that a realization of com- 
mon interests is the only sound basis 
upon which free men can maintain 
any relationship. 

The capital stock fire insurance 
companies represented on the Board 
should realize that the Board can- 
not do it alone. Each member must 
do its part, year after year. The 


‘ness and deep conviction. 


Board has not only defended public 
interest but taken an aggressive 
stand against any threat to that in- 
terest. Is the aim of public service 
only an ideal? But in this world 
ideals are weapons. Intangibles are 
armaments. Our American cities 
have been built not only of wood 
and brick and stone but of the fabric 
of a dream, envisioned by each gen- 
eration in its turn—the American 
dream of life, liberty and the pursuit 
of happiness. 


Public Relations 


Each company must maintain an 
intelligent public-relations activity 
within itself. By that we mean, the 
creation of a common understanding 
between us and the American peo- 
ple, not forced, but real and whole- 
some, based on what we do as well 
as on what we say. When we 
speak of our public, we include our 
agents and the employees in our 
companies, an inner public. We must 
develop an even more complete ap- 
preciation of their efforts and our 
own. Through them are made our 
relationships with the general pub- 
lic. 

Public reactions and opinion have 
no value in a totalitarian state. 
In a democracy public opinion is 
master and public relations activity 
consists of discovering that opinion, 
supplying information that will be 
helpful in its guidance and cooperat- 
ing harmoniously in broad matters 
of public policy. 


America's Future 


Our emphasis is on the future. Be- 
cause America’s future and our fu- 
ture will be more splendid than any- 
thing we’ve ever known. This is an 
era of shaping and building, of forg- 
ing new tools, making new ways. 
Chemistry, building construction, 
transportation are just developing. 
We must understand the past, the 
present and anticipate the future. 
Our public relations program should 
contain that anticipation and _ that 
emphasis. To such a program we 
pledge ourselves. It will need in- 
telligence, unselfishness, farsighted- 
These 
qualities we have. With unity of 
thought, purpose and action in re- 
spect of the objects and purposes 
set forth in our Constitution, let us 
go forward to even greater accom- 
plishments. 


BEST'S FIRE AND CASUALTY NEWS 
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NATIONAL DEFENSE 


portance in the National De- 

fense Program of safeguarding 
industrial production facilities, the 
various fire and casualty companies 
throughout the country—stock com- 
panies, mutual companies and re- 
ciprocals—embracing insurance car- 
riers in every class of property, 
—have joined together in making 
their facilities available to the Gov- 
ernment through the Insurance 
Committee for the Protection of 
American Industrial Plants, which 
has established an office in Wash- 
ington for this purpose. The Com- 
mittee membership includes repre- 
sentatives of the National Board of 
Fire Underwriters, the Associated 
Factory Mutual Fire Insurance 
Companies, the Factory Insurance 
Associations, the American Mutual 
Alliance, the Association of Cas- 
ualty and Surety Executives, the 
Associated Reciprocal Exchanges, 
and the National Association of 
Mutual Casualty Companies. 

The consolidation of the many in- 
surance interests involved, which 
has made such a single movement 
possible, is in itself an achievement 
and an outstanding example of co- 
operation in a highly competitive 
field of business. As a result, the 
services of the trained engineering 
and inspection forces of these com- 
panies are available for making sur- 
veys of privately-owned plants en- 
gaged in war defense contracts 
throughout the country and their re- 
ports are being consolidated for the 


R poreance in the the vital im- 
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by R. E. WILSON, 


Associate Manager, 
Insurance Committee for the Protec- 
tion of American Industrial Plants 


use of the Federal Bureau of In- 
vestigation, the Military Intelligence 
Department and the Office of Naval 
Intelligence, in safeguarding such 
properties against interruption by 
fire, sabotage and carelessness. The 
field staff thus available numbers 
four to five thousand men, most of 
whom have had long experience in 
their various branches of inspection 
work. 


Keep the Wheels Turning 


In our national war defense, it is 
of vital importance to keep the 
wheels turning continuously and any 
interruption of production, whether 
by fire, accident, or subversive ac- 
tivities, will result in loss of valuable 
time in assembling the many kinds 
of munitions and supplies now ur- 
gently needed for preparation of this 
country against possibility of attack. 
This loss prevention and protection 
program applies not only to the large 
plant with a war contract of several 
million dollars but also to every 
small manufacturer engaged in the 
production of small parts. This is 
true because his inability to finish 
contracts on time may result in a 
bottleneck which would definitely af- 
fect the completion of the major de- 
fense work as carried out in the 
large plants. 





As already stated, there are three 
types of losses which may cause in- 
terruption of production and con- 
cerning which the Committee can 
furnish information and advice. 
These include fire losses, casualty 
losses and sabotage losses. There 
are also shutdowns from strikes, 
which are outside the direct scope of 
this Committee’s activities, although 
even in this field there is definite 
work which can be done from the 
standpoint of fire prevention. 

Priority Lists 

Working from a priority list of 
many war defense plants furnished 
the Committee, the various inspec- 
tion bureaus of the fire and casualty 
companies are notified that reports 
with comments and recommenda- 
tions are desired at intervals of from 
three to four months, or oftener 
when special hazards are noted or 
new construction is in progress. 
These bureaus then send such re- 
ports to Washington, together with 
plans of the properties and factual 
data, from which consolidated re- 
ports are prepared by an experi- 
enced staff and sent to the interested 
Government agencies. The field men 
making these reports are selected 
technically trained experts well 
qualified in their respective branches 
and are generally familiar with the 
plants from previous visits,—fac- 
tors which are of great value in se- 
curing prompt and accurate summa- 
tions of existing conditions. They 

(Continued on next page) 
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National Defense—Continued 

are able to discuss hazards intelli- 
gently at the factories and often can 
secure immediate action or promise 
of early attention in remedying un- 
desirable conditions. 

From a fire protection standpoint, 
including also explosion and sprin- 
kler leakage possibilities, the prob- 
lems include investigation of proper 
automatic sprinkler and hydrant 
protection, extinguishers and hose 
standpipes for first aid, adequacy of 
water supplies, suitability of con- 
struction including fire walls for 
subdivision of areas and vertical cut- 
offs at stairs and elevators, segrega- 
gation of large values into separate 
fire areas, good housekeeping and 
maintenance, proper safeguards for 
special hazards such as in spraying 
processes and drying ovens, no- 
smoking regulations, elimination of 
electrical hazards, plant inspections 
including valves and other fire equip- 
ment, watchman service, fire brigades 
and drills, fire alarm systems, and 
availability and reliability of public 
fire department service. Attention 
is also given to possibilities of in- 
terruption from windstorm. 

Use and Occupancy loss possi- 
bilities are also important. Often 
a plant has “bottleneck” operations 
where the loss of a special machine 
might cause a long delay before re- 
placements can be made and the pro- 
duction of a large part of the plant 
is affected. The prolonged inter- 
ruption of power equipment is a 
frequent possibility due to improper 
location or inability to make prompt 
replacements or repairs. In such 
cases spare units are the only proper 
answer to the problem, although ar- 
rangements may sometimes be made 
in advance to take care of such 
emergencies with minimum loss of 
time. 
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From the casualty viewpoint, sur- 
veys are made and recommendations 
are submitted to prevent the maim- 
ing, killing and injuring of trained 
workers essential to industries en- 
gaged in defense production. In 
this way valuable production time 
will be saved on the part of the 
workers, and not only will the pos- 
sibility of accidental injury be mini- 
mized but occupational diseases will 
be kept under control. It is the aim 
of the casualty companies to pre- 
vent disruption of and delays to 
production schedules and of dam- 
age to machines and equipment, 
interruption of power _ service 
through boiler breakdowns or ex- 
plosions, and waste of materials,— 
all of which fall in the wake of 
accidents. In this way, the insurance 
companies will control, as far as pos- 
sible, all environmental factors which 
may render a worker less fit for his 
job of maintaining quality and 
quantity in the defense program. 


New Construction 


New construction introduces its 
own hazards and fire protection en- 
gineers can work to advantage from 
the start reviewing construction 
plans and advising as to proper 
sprinkler and yard main layouts. 
When actual construction starts, 
they can make certain that proper 
precautions are taken as the work 
progresses by eliminating or safe- 
guarding the usual hazards such as 
welding, smoking and poor house- 
keeping, including unnecessary use 
or accumulation of combustible ma- 
terials and also providing adequate 
fire-fighting equipment and water 
supplies as needed. 

The changing over from normal 
production to war defense producis 
often introduces new process haz- 


ards, particularly in the use and 
storage of flammable liquids and 
highly combustible materials. These 
can be studied on the spot and cor- 
rective steps taken to prevent inter- 
ruption by fire, explosion or accident, 

In the war defense plant, sabotage 
is now a hazard which must be given 
serious consideration, as there js 
reason to fear that all fires and acci- 
dents will not be unintentional. Mys- 
terious losses occur at vital points 
in the supply line or in power facil- 
ities, Or an unexplained explosion 
may wreck a large drying oven. The 
Federal Bureau of Investigation has 
a large field staff investigating per- 
sonnel and general conditions and 
are doing highly efficient work in 
handling subversive activities and 
taking preventive measures. Sup- 
plementing this effort, insurance en- 
gineers whose loyalty has been ac- 
credited have been instructed to 
point out vulnerable points, includ- 
ing power equipment, where a suc- 
cessful bit of sabotage might cripple 
production and make recommenda- 
tions to reduce possibility of its suc- 
cess. In addition to these comments, 
their reports cover details of plant 
guarding, fencing, lighting, use of 
identification badges, checking of 
visitors, examination of bags, auto- 
mobiles and freight cars, adequacy 
of alarm systems, and data as to 
Government contracts, stating type 
of work and percent of total pro- 
duction involved. 


Detailed Reports 


These detailed reports are sub- 
mitted following each inspection, to- 
gether with a summary report cover- 
ing comments and recommendations 
from all three standpoints,—sabo- 
tage, fire and accident prevention. 
Also, special reports and _ letters 
covering various emergencies are be- 
ing forwarded, in order that in- 
formation will be available for 
prompt action as needed. 

This effort is one of great magni- 
tude which daily will grow larger 
as activity in the defense program 
continues to increase and the facil- 
ities thus available become known 
to interested Government agencies. 
The task is, however, one which the 
insurance companies are well 
equipped to carry out and one in 
which they consider it their par- 
ticular privilege to serve. 


From an address before the National Fire Waste 
Council. 
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THE SEARCH 


the cry of every individual and 

every institution is for security. 
Brokers, agents and companies want 
it and so does the man in the street. 
In many parts of Europe human 
rights, which New England has 
always believed to be fundamental, 
are being traded for hollow promises 
of security which seem to us to be 
empty and false. I have been asked 
to discuss some of the future trends. 
A prophet in times like these would 
have to be not only brave but rash. 
Nevertheless some unmistakable 
changes are on the way. 

Insurance in the United States 
developed very largely from English 
experience. A number of the British 
companies did business in the colo- 
nies and during the early years of 
the republic, greatly influencing the 
development here. They operated 
not only in the far-flung and con- 
stantly expanding British Empire 
but in almost every civilized country 
in the world. Most of them were 
large and strong. There was practi- 
cally no regulation on the part of the 
government and each company could 
engage in as many types of insurance 
as it wished. The great British com- 
panies today continue to write many 
lines of insurance. 

In the beginning that was pretty 
much the system in the United 
States. A large part of our colonial 
insurance grew up around the coffee 
houses, as it did in England, and 
when companies were formed they 
were usually authorized to do a life, 
fire and marine business. Some of 
them were even chartered to do 
banking. 


Ti: world is in a whirlpool and 


Separation of Powers 


This was changed by the great 
New York fire of 1835 which de- 
stroyed the Wall Street area with a 
loss of some $15,000,000, a lot of 
money at that time. Many com- 
panies were unable to pay their obli- 
gations. This led people to believe 


FOR JUNE, 1941 


that fire insurance was more danger- 
ous than other forms and that there 
should be some separation of powers. 
That belief was accentuated by the 
second great New York fire of 1845 
which again caused the demise of a 
large number of companies. 

With the beginning of state regu- 
lation in Massachusetts and New 


York a line of demarcation between 
the fire business and the life business 
had been drawn and as the casualty 
lines developed they too were placed 
in a separate compartment. 
separation of 


This 


powers was un- 





doubtedly desirable and in the inter- 
est of security as so many of our 
companies were small and new and 
did not have the advantage of tradi- 
tion, experienced management or 
adequate capital. 


Comprehensive Coverages 
But now there is a trend towards 


liberalization of powers and com- 
prehensive coverages. The growth 


by LOUIS H. PINK, 


Superintendent of Insurance 


of New York 


and spread of business in so many 
new lines has carried with it the 
ramification of insurance. There is 
a natural desire on the part of the 
public to avoid worry and purchase 
its insurance in a package rather 
than in a number of separate policies. 

There should be no question on the 
part of anyone that life insurance 
must be kept free from the hazards 
of other lines. It is based upon 
actuarial calculations and given effi- 
cient management and a sound finan- 
cial policy should be the safest of all 
human undertakings. But in fire, 
casualty and marine there are many 
lines which are quite as logically one 
as the other and there is considerable 
overlapping. 

The tendency towards handling 
several types of insurance by one 
organization is indicated by the de- 
velopment of groups or fleets of 
companies which do both fire and 
casualty business and are under uni- 
fied financial control. The present 
separation of powers, so rigid under 
the New York statute, is often con- 
trolled by practical agreement rather 
than by any theoretical distinction. 
The trend of the future is un- 
doubtedly towards comprehensive 
policies and broad coverages which 
more effectively meet the public need. 


Stock vs. Mutual 


The peace and security of the in- 
surance business is often threatened 
by the conflict between the stocks 
and the mutuals. The large demands 
of the defense program intensified 
the struggle. Each type has its ad- 
vantages and the bitter attacks which 

(Continued on page 56) 
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ORIGINATED BY ' 
AMERICAN SURETY COMPANY: NEW YORK CASUALTY COMPANY 








The Residence & Personal Liability policy Reach out and Receive Premiums 


has been created and timed by American If you want to map out your own live and 
responsive market for the Residence & Personal 
Liability policy, make use of the dynamic, 
to coincide with the urgent and widespread —_—20-page illustrated booklet, “Liability Always 
Comes Home”. The Companies that created 
the policy designed this sales aid to prepare 
Now in one simple, attractive, easy-selling | your prospects for interview. It covers in ad- 
vance the tough spots of policy selling. Copies 
are available now at your nearest American 
through your efforts, complete liability Surety or New York Casualty branch office. 


Surety and New York Casualty Companies 
demand for family liability protection. 
policy, the American family may enjoy, 


protection in the home and in home life.* 


*Auto liability is written in a separate policy 





YOU CAN SELL THIS 
Complete, Compact 
Family Liability Protection 
COVERS IN 1 POLICY: 


1. Residence — Personal — Sports (3-in-1) 
2. Residence 3.Servants 4. Sports for Self 
5. Sports for Family Members 
6.Dogs 7.Boats 8. Saddle Animals 














Consult Our Branch Offices 





AMERICAN SURETY COMPANY NEW YORK CASUALTY COMPANY 
HOME OFFICES: 100 BROADWAY, NEW YORK  |iiiiii) Both Companies write FIDELITY + SURETY + CASUALTY 
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LASS INSURANCE 


LASS insurance, one of the 
Gites lines, having first been 
written in this country in 
1867, has had its ups and downs but 
now appears to be entering a pe- 
riod of advancement. There are cer- 
tain factors which make it a promis- 
ing field for the industrious agent 
and broker: (1) the war situation, 
which will affect replacement costs 
and increase exposure; (2) the con- 
stantly enlarging field for glass, and 
(3) additional coverage provided 
under the Comprehensive policy. 
During the World War, because 
of scarcity of glass and greatly in- 
creased costs in materials and labor, 
prices, particularly as applying to 
plate glass, ascended with a rapidity 
which almost placed it in a class with 
precious stones. It is no exaggera- 
tion to say that prices multiplied 
four and five times. So much so in 
fact that glass insurance policies, 
some months after inception, pro- 
vided indemnity at values greatly in 
excess of those contemplated when 
the policies were issued, and there- 
fore far beyond what the premiums 
were intended to cover. If history 
repeats itself, and it is reasonable to 
assume that it will, these conditions 
may be experienced again and in 
such an eventuality the demand for 
glass insurance will be definitely on 
the increase. 


Sabotage 


Since we have declared to the 
world that we shall be the arsenal 
for the democracies, we must recog- 
nize that in a period of intrigue and 
sabotage we are virtually sitting on 
a keg of dynamite and shall unques- 
tionably experience explosions 
throughout the country, as we al- 
ready have and as we did during the 
World War. On such occasions the 
loss and damage to property, par- 
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by JOHN W. MARDEN, 


Manager, 
New York Plate Glass Service Bureau 


ticularly in glass, over wide areas is 
very great. It is reliably stated that 
even now every train of freight cars 
contains at least one car carrying 
munitions. We do not know when 
and where one of these will let go. 
The exposure, therefore, is not lim- 
ited to the cities and towns where 
munitions are actually made. 





Department of Commerce reports 
indicate that during the past year 
there has been an increase of 42% in 
exports of glass and glass products 
over 1939, while in 1940 glass im- 
ports into the United States fell off 
55% from those of the preceding 
year. Plate glass was the only type 
imported in greater quantities dur- 
ing the past year but this undonbt- 


edly occurred in the earlier months 
and the situation has probably by 
now reversed itself. 

In the field of architecture it may 
be truly said that we are living in 
The Glass Age, for at no time in his- 
tory has glass assumed such an im- 
portant role as it does today. This 
is manifested in all types of build- 
ing construction, in home furnish- 
ings and store equipment. One has 
only to observe the modern buildings 
to appreciate the place of promi- 
nence that glass is receiving. This is 
to be found in greater area in win- 
dows for lighting and in the increas- 
ing use of glass as a means of 
beautifying the exterior of build- 
ings. In this latter phase of con- 
struction carrara glass and glass 
bricks have come to the fore and 
often are used as a facing of the 
building, cemented to the walls from 
the sidewalks to the second and third 
floors. In some buildings which do 
not assume heights beyond two or 
three stories the entire front may be 
faced with black carrara glass or 
glass bricks. 

In the years to come our principal 
centers may be cities of glass apart- 
ment houses, shops and offices. It 
was John Ely Burchard, vice-presi- 
dent of Bemis Industries, Boston, 
who said, “Glass is almost the most 
promising material of all.”” The ad- 
vances being made each day in the 
glass field prove only too well the 
accuracy of this statement. 


Store Front Modernization 


There is much activity now on the 
part of property owners and lessees 
in modernizing store fronts. The 
technic that has been developed in 
this work is nothing short of amaz- 
ing. Buildings and store fronts are 
receiving face lifting treatments 


(Continued on next page) 
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Glass Insurance—Continued 


which so completely change the ap- 
pearance of the buildings that one 
would not recognize them were it 
not for the upper floors. Bent glass 
is in vogue again to an extent which 
greatly exceeds its use in previous 
years. Neither is this being confined 
to large cities. Towns of 5,000 
population no longer are satisfied 
with the proverbial country store. 
They too have their bent and 
clamped glass fronts with deep re- 
cesses for show window display. 
Few people know that bent glass is 
made to order and when breakages 
occur replacement costs are very 
high. 


Interior Glass 


One has only to enter a modern 
store to observe the increasing use 
of glass, particularly mirrors, some- 
times covering the walls almost in 
their entirety. Great advances have 
been made in show case construction 
so that now all modern stores selling 
products usual to dairies, delicates- 
sens and groceries are equipped with 
refrigerator show cases constructed 
with triple set glass. Replacements 
in such cases are extremely expen- 
sive since the three plates must be 
removed as a unit when breakage 
occurs. Replacement of the broken 
plates necessitates removal of all 
three plates since the principle of 
refrigeration requires dehydration 
and the sealing of the edges of the 
three plates into one unit. In most 
instances it is necessary that an en- 
tire new unit be shipped from the 
factory. 

The modern home provides an in- 
creasing outlet for ornamental glass, 
not alone for furniture tops but nu- 
merous mirrors and decorative glass, 
such as fluted opaque pilasters on the 
front and sides of fireplaces as well 
as for cornices and picture moldings. 
Many homes, particularly leading 
apartments in New York and other 
large cities, might aptly be described 
as crystal palaces. 


Comprehensive Insurance 


In this era of streamlining, Na- 
tional Bureau companies have not 
neglected the opportunity to apply 
some fine touches to their policies 
and this has all been done under the 
heading of comprehensive coverage 


28 


and with a view to anticipating the 
needs of the insuring public. In this 
field there has been a marked ad- 
vance in widening the coverage un- 
der the glass policy and simplifying 
it to a degree which offers the policy- 
holders indemnity unheard of and 
little dreamed of up to the past cou- 
ple of years. 

Glass insurance now provides un- 
limited coverage (except as applying 
to items insured for specific 
amounts) in that, when breakages 
occur, replacements are made and 
the insurance continues automati- 
cally throughout the policy term, 
without additional premium. It is 
essentially a replacement coverage, 
as distinguished from most forms of 
insurance where claims are settled in 
sums of money. The element of 
service here involved is in itself a 
fundamental part of the coverage, 
for when breakage occurs the as- 
sured is naturally desirous of having 
the glass restored with the utmost 
speed. This is particularly true in 
stores, whether they be small or 
large, inasmuch as the show win- 
dow, in most cases, constitutes the 
principal medium of advertising. 


Protection Is Very Broad 


As part of the comprehensive cov- 
erage the policy includes damage to 
the glass by acids or chemicals acci- 
dentally or maliciously applied 
thereto, provided such glass so dam- 
aged is thereafter unfit for use for 
the purpose for which it was being 
used immediately preceding the oc- 
currence of such damage. The policy 
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further provides coverage for the 
cost (not exceeding $75) of repair- 
ing or replacing with like material, 
window sashes and showcase frames 
immediately encasing and contigu- 
ous to the insured glass, provided 
that such repairing or replacing is 
made necessary by damage to such 
insured glass. 

Coverage is similarly provided in 
amounts not exceeding $75 for the 
cost of boarding up or installing tem- 
porary plates in the windows in 
which such broken insured glass is 
located, provided such boarding up 
or temporary installation is neces- 
sitated by unavoidable delay in re- 
placing any broken glass insured. 
Further coverage is provided for an 
amount (not exceeding $75) for the 
cost of removing and replacing any 
fixtures or other obstructions (ex- 
cluding show window displays) nec- 
essary to the replacement of such 
damaged glass. As respects loss due 
to any one occurrence at each store 
or other premises separately oc- 
cupied or designed for separate oc- 
cupancy, the company’s liability as 
applying to these three latter extra 
coverages shall not exceed $150 in 
the aggregate unless higher limits 
have been provided for in the policy 
and which higher limits may be ob- 
tained for nominal additional pre- 
miums. 


Additional Points 


To give a final touch, as it were, 
to the comprehensive glass policy, 
provision has also been made 
whereby policies having an annual 
premium of $100 or more (before 
the application of any rating plan) 
need not contain a schedule of the 
insured glass provided such a sched- 
ule is in the company’s home office 
and the policy is endorsed to contain 
a blanket form of coverage which is 
in lieu of any specific dimensions or 
number of plates being mentioned. 

Adding to the attractiveness of 
glass insurance coverage because of 
the desirable features already men- 
tioned, emphasis should be placed 
upon the fact that the policy covers 
breakage to glass from all causes due 
to accident, except fire. 

Never have rates been as low and 
the coverage as broad as now. The 
time is most opportune for a vigor- 
ous campaign for this class of busi- 
ness. 
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How dae NA\\VNAL DEFENSE affect the 
HOUSING SITUATION a» YOUR COMMUNITY? 


NCREASED employment in the national defense industries is causing a shortage of rents 


in many localities. 


Families living in their own homes, as well as tenants in rented property, may unexpectedly 
find their living expenses suddenly boosted. 


They may have no idea of moving, but a fire, an explosion or a windstorm might oblige 
them to move any day. If they do have to seek new living quarters, they would discover that 
it is not only increasingly difficult to find a suitable location, but they would probably have to 
pay considerably more to live than it is now costing them. 


Agents will-find it advantageous at this time to recommend that their clients supplement 
their Property Damage Fire Insurance with Rental Value and also Additional Living 
Expense Insurance. 


THE AUTOMOBILE INSURANCE COMPANY 
THE STANDARD FIRE INSURANCE COMPANY 


of Hartford, Connecticut — affiliated with AEtna Life Insurance Company 


Members of the National Board of Fire Underwriters 
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Our Nearest Relatiue — 
THE CREDIT MAN 


briefly how the plan of coopera- 

tion between Insurance and Credit 
came about, and how the matter 
stands at the present time. 

Broadly speaking, the idea might 
be said to date back to 1936, when 
an Insurance Group was organized 
in the National Association of Credit 
Men by Insurance men who were 
members of the Association. It is 
known as an “Industry Group,” and 
is similar to the Bankers Group, 
the Electrical Group, the Textile 
Group, and some 25 others, with the 
purpose of discussing matters pecu- 
liar to their own businesses. Any 
action taken within a Group may be 
made binding upon the members of 
the Group, but not on the Associa- 
tion as a whole. I happen to be a 
charter member of the Insurance 


Group. 


| HAVE been asked to outline 


New Jersey Plan 


This national Group interested it- 
self in better acquainting the entire 
membership with Insurance, in the 
hope of getting the companies repre- 
sented by Credit Men to broaden 
their protection. But, while this is 
a very commendable undertaking, it 
does not have anywhere near the 
possibilities that apply to the plan 
conceived by the New Jersey Asso- 
ciation of Credit Men—which is to 
interest each Credit man in investi- 
gating the Insurance set-up of the 
hundreds of customers to whom he 
extends credit. Under this plan you 
cover practically all business, in- 
cluding the firms represented by the 
Credit men. 

For about three years there has 
been available to Credit men a form 
issued by the National Association 
of Credit Men—and which, we un- 
derstand, was prepared by the New 
York Association of Credit Men— 
known as the “Insurance State- 
ment.” The Credit Man is supposed 
to ask the credit applicant to fill out 
this form which will then show what 
Insurance he carries. 

When this form was received by 
the New Jersey Association of 
Credit Men, it was first considered 
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by its Insurance Committee, and 
then at a special meeting of the entire 
membership. The outcome of these 
meetings was this question: “Of 
what value is it to know what Insur- 
ance is carried by a credit applicant 
unless you also know what Insurance 
he needs? And evenif a Credit man 
knows as much about Insurance as a 
professional Insurance man, how can 
he determine what Insurance is 
needed by a man located in some dis- 
tant city, whom he has never met ?” 


The New Jersey Association says 
that the adequacy of any man’s In- 
surance protection can be deter- 
mined only by someone on the 
ground, and the best man in this 
category is the credit applicant’s own 
Insurance Agent. Their idea is to 
have the Credit Manager ask the 
credit applicant the name of his 
Agent, and then send to this agent 
a questionnaire which will reveal 





by HAROLD E. TAYLOR 


ales Promotion Manager, 
American Insurance Group 


either what Insurance is carried and 
what is needed, or merely what In- 
surance is missing which might af- 
fect the man’s credit standing—since 
this is all that concerns the Credit 
Manager. 

This plan was presented to the 
National Association of Credit Men 
at their convention in Grand Rapids 
two years ago, but there had not 
been time to perfect details, and an 
overcrowded program made it nec- 
essary to present it during Noon 
hour after most of the delegates had 
left the room. 

It was presented again last year 
at their convention in Toronto, and 
their verdict was that they liked the 
general idea, but considered the pro- 
posed form too cumbersome. 

A very simple form is now pro- 
posed by the New Jersey Associa- 
tion—just one side of a single sheet, 
and most of that is blank lines. It 
reads “I have checked below those 
hazards to which I believe the prop- 
erty of Mr. Blank is subject.” Then 
follows a list of insurable hazards, 
to which the credit applicant may or 
may not be subject. Having checked 
the list, there follows this statement 
to be answered by the Agent. “For 
credit purposes, I believe this appli- 
cant has sufficient Insurance to off- 
set these hazards, except as fol- 
er x“! 

The form, when completed, will 
give the Credit Man all the informa- 
tion he needs, in simple, concise 
form. He does not have to be an in- 
surance student to understand it. 
And it contains the opinion of a pro- 
fessional Insurance man. 

This form has been submitted to 
Mr. G. C. Klippel, Credit Manager 


(Continued on next page) 
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Dog—tThe Friend of Man 


will turn to admiration. 


DAVENPORT, IOWA 








Nearest Relative—Continued 


of the Van Camp Hardware & Iron 
Co. of Indianapolis, who has been 
appointed by the National Associa- 
tion of Credit Men to the chairman- 
ship of a special Insurance Com- 
mittee to develop a plan. I have 
visited with Mr. Klippel and know 
that we can expect some action. 


Local Plan Details 


And now for a few details con- 
cerning the Insurance work done 
locally by the Insurance Committee 
of the New Jersey Association of 
Credit Men, in the hope they will be 
helpful in inaugurating similar pro- 
grams. The committee consists of 
six Insurance men and six Credit 
Men, so that both sides are repre- 
sented in the discussion of any ques- 
tion, and there is little chance of 
going off half-cocked. Furthermore, 
since this committee is a part of the 
Credit Association, its recommenda- 
tions receive sympathetic considera- 
tion by the general membership. 

Throughout one entire year, this 
Committee furnished an Insurance 
speaker for each of the trade Group 
luncheons, who discussed the insur- 
able hazards peculiar to their line 
of business. Usually the speaker 
was a local agent, who seemed espe- 
cially interested in some form of 
protection. Sometimes it led to a 
sale. 

The Association holds four big 
dinner meetings during the year, and 
on two occasions they have been 
known as “Insurance Night.” On 
such occasions an address was given 
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by an Insurance man who had at 
least a general knowledge of all 
kinds of Insurance, but he was 
backed by a specialist in each of the 
leading branches for the question 
period which followed. That Credit 
Men are very much interested in In- 
surance when it is brought to their 
attention is proven by the fact that 
questions continued to come from 
the floor until after midnight. 


Insurance School 


Another year the Committee con- 
ducted an Insurance School—one 
night a week. Members would come 
to these evening classes despite bliz- 
zards and freezing weather. 

The paid secretary of the New 
Jersey Association, William H. 
Whitney, is intensely interested in 
this Insurance work. Not only has 
he addressed a convention of the 
New Jersey Agents Association on 
behalf of the plan -promulgated by 
the Insurance Committee, but he is 
now personally conducting a test of 
the new form which is before the 
national committee. 

I could go on, ad nauseam, with 
what has been done in New Jersey, 
but I would rather close with a 
thought concerning the national op- 
portunity. 


National Opportunity 


This Mr. Klippel who is chair- 
man of the Insurance Committee of 
the National Association of Credit 
Men, sometime ago wrote an article 
for “Credit & Financial Manage- 


The Irish Water Spaniel 


Once you see an Irish Water Spaniel, you won't forget him in a hurry. 
It has been said that this breed was the very last to be made, and that it 
was only by using the remnants of half a dozen other breeds that enough ma- 
terial was found to make up this dog. 

When he comes up to you for the first time, you may want to laugh. But 
don't laugh for too long. For this quaint canine specimen who looks as if 
he'd inherited from friends everything he has on, including his tail, has such 
a charming and honest expression, true dignity and poise that your laughter 


While the Irish Water Spaniel has largely given way to more popular breeds 
in this country, his sterling qualities as a retriever and hunting dog merit this 
friendly word of recognition. As a water dog, he is generally regarded as 
superior to any other member of the Spaniel family. 

Another Friend of Man 
— INSURANCE — 
Especially When Placed With 
A Friendly Company 


SECURITY FIRE INSURANCE CO. 


(Reduced reprint from a series of calendar-blotters sent monthly 
to our agents and to prospective agents.) 


Protection Since 1883 





ment,” the Association’s monthly 
magazine, in which he said “I can 
sell more Insurance than an Insur- 
ance Agent!” (By that, I assume 
he meant that an Insurance Agent 
can only ask his client to carry cer- 
tain Insurance protection, whereas 
the Credit Man can require him to 
carry it on penalty of being denied 
credit. ) 

Despite the fact that this article 
was reprinted by many Insurance 
papers, and discussed widely 
throughout our business, I have yet 
to see anyone even attempt to refute 
Mr. Klippel’s claim. Silence is gen- 
erally conceded to signify assent. 

Neither Mr. Klippel, nor any other 
Credit Man I know possesses either 
an Agent’s or Broker’s license. If, 
therefore, these Credit Men decide 
to “sell” Insurance, their only inter- 
est will be to further protect their 
credit. You Agents will get the 
commission. All of it. And the 
Credit Man will be doing what you 
should have done long since—mak- 
ing sure that your client is ade- 
quately insured! 

The National Association of In- 
surance Agents has something over 
15,000 members, while the National 
Association of Credit Men has more 
than 20,000 members. Hence there 
is a “salesman” available for each 
Association Agency, with 5,000 left 
over for those Agents who are not 
Association members. When these 
“salesmen” ask you for information 
about your customers, will you be 
ready and quick to furnish it so they 
can increase your sales—while pro- 
tecting their credit? 
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“Unforeseen events... need not change and shape the course of man’s affairs” 


Advertisements such as this con- 
stantly introduce the Maryland 
agent and broker to bis best pros- 
pects. This ad appears in: 


TIME FORTUNE 
NEWSWEEK 
BUSINESS WEEK 





BAD LUCK CAN’T BE DATED 


Friday, June 13th, is proverbially the day to be on 
the lookout for bad luck. In that misconception lies 
the great danger. For bad luck cannot be dated. It is 
constantly at work ... 365 days a year. 

Daily it makes the rounds . . . to seek out its vic- 
tims at work as well as at play... in the home as 
well as the office or factory, or while motoring. 

Professional and business men and women are no 


more immune than the butcher boy. One person 


out of every 30 will suffer injury, this year alone. 

How much less anxiety follows when there is a 
Maryland accident policy...to meet the doctor's 
fee ...to pay hospital bills ...to provide cash for 
other needs. 

Others in your family, too, can be protected. 
Ask your agent or broker about financial protec- 
tion against accidents which may occur on any day 


of the year. Maryland Casualty Company, Baltimore. 


THE MARYLAND 


The Maryland writes more than 60 forms of Casualty Insurance and Surety Bonds. Over 10,000 Maryland Casualty agents and 


brokers can belp you obtain protection against unforeseen events in business, industry and the home. 
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COPYRIGHT 1932, BY INS. CO, OF NORTH AMERICA, 


‘““Before You Build, Here’s a Tip’’ ba 











says the headline of the June North America national advertising. - 

The advertisement relates the story of a manufacturer, who planned to add a section of wr 
fire-resistive construction to the original plant, which was of ordinary construction. tha 

The White Fireman pointed out that merely joining the two sections would make both par 

subject to the same fire hazards . . . and the same rating. Separated by fire doors, each me! 
unit was more or less “on its own” and this meant a lower rating for the new, fire re- eve 
sistive section. Such helpful service by the White Fireman is constantly building goodwill pre 
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COUSURANCE 


By JOHN R. BLADES 


Insurance Adviser 


ance has been utilized in the 

writing of various types of 
property insurance in the United 
States for over fifty years, yet a 
surprisingly large number of insur- 
ance men and policyholders still 
find it as confusing as the Einstein 
theory of relativity. This is so not- 
withstanding the premise of Coin- 
surance has not changed since it was 
first introduced and innumerable 
articles explaining it have been pub- 
lished year after year. In view of 
this, the practical value of another 
monograph on the subject is natu- 
rally open to question, particularly 
since there is no possibility of ex- 
ploring it from new angles. 


Te: principle known as Coinsur- 


Theory of Relativity 


All joking aside, Coinsurance is 
based on the theory of relativity, 
but not Mr. Einstein’s of course. 
It was developed by the under- 
writers to solve a problem which, at 
that time, caused the insurance com- 
panies a lot of trouble. A funda- 
mental principle of insurance is that 
every policyholder should pay a 
premium commensurate with the 
amount of loss he is likely to sustain 
and half a century ago property 
owners, innocently enough perhaps, 
were violating this rule with 
abandon. 

In those days the rate per $100 
of insurance was the same regard- 
less of how much coverage the in- 
sured purchased, and far too many 
people were content to gamble that 
insurance of from 10 to 20 per cent 
of the value of their property would 
prove sufficient to cover any loss 
which they might sustain. As far 
as the majority were concerned, this 
line of reasoning was not only eco- 
nomical but also generally sound 
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because most fire losses were partial 
rather than total, which is only an- 
other way of saying that partial 
losses occurred with far greater fre- 
quency than total losses, and in the 
aggregate amounted to many times 
the sum of the latter. On the other 
hand, it deprived the underwriters 
of premium revenue actually needed 
to pay the large accumulation of 
partial losses that the majority of 
their policyholders incurred, and at 
the same time penalized the owners 
who bought insurance of from 30 to 
100 per cent of the value of their 
property. 

This persistent violation of the 
theory of relativity upon which suc- 
cessful insurance underwriting de- 
pended—that the premium collected 
from each policyholder must be in 





proper relation to the probable 
amount of loss, the latter being 
indicated in part by the whole value 
of the property at risk—was re- 
sponsible for the introduction of Co- 
insurance. 


Primarily an Inducement 


It is hard to decide whether Co- 
insurance should be described as an 
inducement or an actuarial device. 
Perhaps it is both. In the beginning 
it was primarily an inducement be- 
cause it was designed to make high 
percentages of insurance to value 
more attractive than low percent- 
ages. This was accomplished by 
giving the policyholder two options, 


1. He could continue to insure 
for a flat 10 to 20 per cent 
of the value of his property 
by paying a much higher 
premium than he had for- 
merly paid for the same 
amount of protection; or 

2. He could insure for 80% 
of the value of his property 
and receive a_ substantial 
discount from the rates ap- 
plicable to insurance written 
pursuant to Option 1. 


As a practical matter, the com- 
bined effect of increasing the rates 
for flat insurance, available under 
Option 1, and the large discounts 
offered when the insurance was writ- 
ten under Option 2, was to make 
flat insurance appear very expensive 
in comparison with the cost of 80 
per cent insurance. Today mer- 
chants utilize essentially the same 
sales psychology when they adver- 
tise three cans of ten cent tomato 
juice for 29 cents, and thus induce 
the thoughtless customer to buy 

(Continued on next page) 
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Coinsurance—Continued 
three times the quantity he would 
ordinarily purchase. 

Nevertheless, Coinsurance served 
its purpose and in due course became 
an established fixture in the property 
insurance business, which is the 
best evidence of its inherent sound- 
ness and fairness. True, it has pre- 
vented many a policyholder from 
recovering the full amount of his 
loss, and periodically some groups 
roundly condemn it, yet it continues 
to endure—a strange fact when you 
realize that so many people are 
baffled by Coinsurance, and frankly 
suspicious of it. 


Contract within a Contract 


Perhaps the simplest description 
of Coinsurance is that it is a con- 
tract within another contract. The 
basic contract is the standard policy 
—fire, windstorm, explosion, sprin- 
kler leakage, etc.—and because the 
policy includes all of the elements 
of a legal insurance agreement, it 
is a complete document in itself. 
It names the insurer and the insured, 
states the consideration and amount 
of insurance, fixes the period of in- 
surance, defines the property con- 
stituting the subject of the coverage, 
specifies the perils of loss for which 
indemnity will be paid, and pre- 
scribes the method of determining 
the amount of loss. 

When a Coinsurance agreement 
is superimposed upon this already 
complete contract the basic pro- 
visions of the latter are really not 
altered in any way. Every feature of 
the policy remains intact and may 
be enforced by both the insured and 
insurer, particularly the clauses 
defining how the amount of the 
insured’s loss shall be ascertained. 
The added Coinsurance agreement 
does not come into play until the 
amount of the insured’s loss has 
been determined in the manner set 
forth in the policy, and its sole 
purpose then is to apportion the as- 
certained amount of loss between the 
insurer and the insured. 


Terms of Agreement 


Before pursuing the matter 
further along this line, the terms 
of the Coinsurance agreement should 
be explained. The standard clauses 
usually read as follows: 
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COINSURANCE CLAUSE 


It is hereby agreed that the 
assured shall maintain insur- 
ance during the life of this 
policy upon the property hereby 
insured to the extent of at least 
. . . per cent of the actual cash 
value at the time of the fire; 
and that, failing so to do, the 
assured shall to the extent of 
such deficit bear his propor- 
tion of any loss. 


AVERAGE CLAUSE 


This company shall not be 
liable for a greater proportion 
of any loss or damage to the 
property described herein than 
the sum hereby insured bears 
to... per cent of the actual 
cash value of said property at 
the time such loss shall happen, 
nor for more than the propor- 
tion which this policy bears to 
the total insurance thereon. 


REDUCED RATE CLAUSE 


In consideration of the rate 
and/or form under which this 
policy is written, it is expressly 
stipulated and made a condition 
of this contract that the insured 
shall at all times maintain con- 
tributing insurance on each 
item of property insured by 
this policy to the extent of at 
least . . . % of the actual cash 
value at the time of the loss, 
and that failing to do so, the 
insured shall to the extent of 
such deficit bear his, her or 
their proportion of any loss. 


It will be observed that the sub- 
stance of the foregoing clauses is 
exactly the same even though their 
wording is different, so for all prac- 
tical purposes they may be regarded 
as identical in their effect upon the 
ultimate settlement of claims cov- 
ered by the standard policies to 
which they are added. 


"Ultimate Settlement" 


Note carefully that Coinsurance 
effects the “ultimate settlement” 
only. It does not effect the ascertain- 
ment of the amount of loss suffered 
by the insured; this is calculated in 
the manner prescribed in the basic 
policy. What the Coinsurance clause 


says is that, after the full amount 
of the insured’s loss has been de- 
termined in the usual way, a second 
and separate computation must be 
made to ascertain how much of the 
whole loss the insurers must pay, 

The formula for this second 
computation is in the Coinsurance 
agreement, and assuming the agree- 
ment is an 80 per cent clause, the 
formula may be expressed as fol- 
lows: 


The insurers are required to 
pay that proportion of the 
whole loss which the amount 
of insurance carried by the in- 
sured bears to 80% of the ac- 
tual cash value of the property. 


Thus, if the insurance carried 
equals or exceeds 80% of the actual 
cash value of the property, the in- 
surers are liable for the full loss, 
If the insurance falls short of 80% 
of the value, the amount which the 
insurers have to pay is proportion- 
ately reduced, and the insured bears 
the difference. As the bearer of 
part of his loss the insured is con- 
sidered a “coinsurer,” and the prin- 
ciple derives its name from this 
term. 


Waiver of Inventory and 
Appraisement 


Coinsurance applies only to partial 
losses, and is generally supplemented 
by a so-called Waiver of Inventory 
and Appraisement Clause making 
Coinsurance inoperative unless the 
loss amounts to more than 2% of 
the amount of insurance. In some 
states the percentage of exemption is 
5%, subject to a limit of $10,000. 
This Waiver of Inventory and Ap- 
praisement Clause is very advan- 
tageous to the insured when small 
losses occur because it relieves the 
insured of the trouble and expense 
of determining the actual cash value 
of the whole property insured in 
order to prove that he was comply- 
ing with the Coinsurance Clause. 

The reason Coinsurance is said to 
apply to partial losses only is, the 
mathematical equation it employs is 
neutral with respect to a total loss. 
Thus, if an insured carries less in- 
surance than the actual cash value 
of his property, he can collect only 
the face amount of his policy, and is 

(Continued on page 38) 
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Coinsurance—Continued 
automatically penalized to the extent 
of the deficit. The Coinsurance 
agreement cannot change this result, 
even though the insured was not 
maintaining the amount of insur- 
ance which he was supposed to 
carry. 
Classes not Coinsured 

Some form of Coinsurance clause 

will usually be found in all classes 


of property insurance policies ex- 
cept, 


1. Policies insuring dwellings, 


although in some jurisdic- 
tions Coinsurance is manda- 
tory in policies covering 
protected dwellings. 


. Policies insuring any kind of 


unprotected property. 


. Policies issued by the As- 


sociated Factory Mutual 
Fire Insurance Companies 
covering industrial or mer- 
cantile properties equipped 
with automatic sprinklers. 








XOMOST PRIZED of our 
Vers files is that of letters 
from our agents stating 
dtheir appreciation for 
Trinity Universal’s easily-avail- 
able, friendly service; particu- 
larly in helping with unusual or 
difficult problems. We also 
receive many comments from 
our agents on our readiness to 
quickly adjust our facilities or 
coverages to meet unusual or 
new situations as they arise. 











AUTOMOBILE * CASUALTY V FIRE: INLAND MARINE » COMPENSATION - BONDS 





Dallas (Home Office) Chicago 
Columbus Indianapolis 


Philadelphia 
Birmingham 


Los Angeles 


Denver Seattle 
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4. Policies issued through the 
Factory Insurance Associa- 
tions and Western Sprin- 
klered Risk Association 
covering industrial or mer- 
cantile properties equipped 
with automatic sprinklers. 

5. Policies issued by some Re- 
ciprocal Exchanges covering 
certain types of property. 


The Factory Mutual Companies 
require their policyholders to main- 
tain a satisfactory amount of insur- 
ance but do not insert any form of 
Coinsurance agreement in the pol- 
icies. The associations mentioned in 
exception 4 also require the insured 
to carry a proper amount of cover- 
age but use an Agreed Amount 
Clause or Guaranteed Amount 
Clause in their policies in lieu of 
the regular Coinsurance agreement. 
These substitute clauses specify the 
exact amount of insurance that the 
policyholders is expected to keep in 
force. 


Objections to Coinsurance 


Even though equitable in princi- 
ple, Coinsurance is objectionable to 
policyholders for several reasons. 
First of all, they do not understand 
how the clause operates and in con- 
sequence are perpetually uncertain 
how they stand. Second, those who 
know how Coinsurance functions 
are faced with the problem of main- 
taining an up-to-date and correct 
record of the value of their property, 
which is often a difficult and ex- 
pensive task, not to mention the fact 
that the value of fixed property is 
a vacillating and elusive quantity. 
Third, the penalty for failure to 
comply with the Coinsurance agree- 
ment, even though unintentional or 
possibly due to unsound advice on 
valuations, is severe and may be 
avoided only by deliberately main- 
taining an excessive amount of in- 
surance at needless expense. 

Use and Occupancy policies, and 
also some types of floater and re- 
porting form policies, often contain 
a concealed 100 per cent Coinsur- 
ance clause. In the case of Use and 
Occupancy coverage written under 
the Per Diem or Weekly form many 
an insured believes that he has a 
definite amount of insurance for 
each day or week of business sus- 
pension, only to learn when a loss 
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occurs that he can recover no greater 
proportion of his daily or weekly 
partial loss—and most losses are 
partial—than the per diem amount 
of insurance bears to the per diem 
Use and Occupancy value. Other 
standard forms of business interrup- 
tion coverage usually contain a 
straight Coinsurance clause, or a so- 
called Guaranteed Amount or sim- 
ilar clause, and the insured is thus 
put on notice that he must maintain 
a stipulated amount or percentage of 
insurance. However, when it is 
realized that Use and Occupancy 
coverage applies to the future earn- 
ings of the business, and that no one 
can predict with even reasonable ac- 
curacy how much the earnings will 
be, it becomes evident that policies 
of this class are extremely specula- 
tive if they are subject to any kind 
of Coinsurance agreement. In fact, 
one wonders how either the under- 
writers or the insured expects to 
establish compliance or non-compli- 
ance with the Coinsurance provision 
when it is obviously impossible to 
ascertain the earnings of the insured 
for the twelve months subsequent to 
the date of the damage. 


Reporting Form Policies 


A similar danger is inherent in 
reporting form policies if they con- 
tain a provision limiting the insur- 
ance company’s liability to that pro- 
portion of each loss which the last 
reported value bore to the actual 
value of the property at the loca- 
tion of the loss. It is not always 
possible for business concerns to 
keep their inventory records at a 
large number of widely scattered 
locations up-to-the-minute, and in 
addition errors are bound to occur. 
The penalty which the foregoing 
average provision imposes if the re- 
ports are not strictly accurate is 
quite severe and can only be avoided 
by adding to the contract a broad 
Errors and Omissions Clause. 

A further disadvantage of Coin- 
surance in some instances is that 
it may complicate the adjustment 
of losses which are insured by con- 
tributing policies—such as a straight 
fire policy and an inland Marine 
contract—not identical or concurrent 
with respect to terms of coverage. 
Such losses are not uncommon and 
the wise policyholder will anticipate 
them when his insurance policies 
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are written, but unless he does so, 
Coinsurance may create some diffi- 
culties. 

In view of the foregoing it can- 
not be denied that Coinsurance is 
far from attractive from the policy- 
holder’s viewpoint. On the other 
hand it is a necessary tool to the 
underwriters. By and large, the 
latter have adopted a flexible attitude 
toward claimants who have in- 
nocently violated their Coinsurance 
agreements, particularly if the defi- 


cit in the insurance is small, by 
disregarding the violation. In addi- 
tion to this many states have enacted 
laws for the protection of policy- 
holders that take the teeth out of Co- 
insurance. Despite these things, it 
would be desirable if some substitute 
for Coinsurance could be devised, 
something readily understood, simple 
in operation, and acceptable to in- 
sured and insurer alike. Perhaps 
some ingenious insurance man will 
produce such a formula shortly. 
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WAR DEPARTMENT 
INSURANCE RATING PLAN 


announced the adoption of a 
new Insurance Rating Plan for 
use in connection with the Army’s 
“Cost-Plus-A-Fixed-Fee” contracts. 
The Cost-Plus-A-Fixed-Fee con- 
tract provides that the cost of neces- 
sary forms of insurance is a part of 
the expense for which the govern- 
ment is obligated. Formerly, the 
standard forms of insurance were 
used and were purchased on a bid 
basis. The new plan, known as the 
“War Department Insurance Rating 
Plan,” contemplates the payment of 
premiums for insurance on the basis 
of the actual loss experience devel- 
oped by each risk. In addition, there 
is provided a fixed charge for man- 
agement, engineering, medical and 
claim facilities. 

The plan will be used in connec- 
tion with the purchase of Work- 
men’s Compensation, General Public 
Liability, and Automobile Liability 
and Property Damage insurance, 
and will permit the contractor to 
select the company with which he 
wishes to insure and a person who 
will act as his insurance advisor. It 
will be employed by all Supply Arms 
and Services of the War Depart- 
ment and will apply to all new con- 
tracts as well as current contracts 
not too far advanced to render 
changes in insurance arrangements 
impracticable. 

The plan has been studied and ap- 
proved by the War Department Ad- 
visory Committee on Insurance com- 
posed of George A. Van Schaick, 
chairman, Vice-president of the 
New York Life Insurance Company 
and former Superintendent of In- 
surance for New York State; S. S. 
Huebner, Professor of Insurance, 
University of Pennsylvania ; George 
K. Gardner, Professor of Insurance 
Law, Harvard University Law 
School; and Ralph H. Blanchard, 
Professor of Insurance, Columbia 
University School of Business. 

The following is taken from the 
complete outline of the plan an- 
nounced by the War Department. 
We have deleted some of the techni- 


T= War Department recently 
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cal phases of the operation of the 
plan as respects the insurance com- 
panies but have included in full the 
agency agreement and schedule of 
comnissions. 


Insurance Rating Plan 


1. The following insurance rating 
plan will be applied until further no- 
tice on all War Department con- 
struction and operating contracts 
where the cost of the insurance is 
a direct item of expense to the Gov- 
ernment by reason of the contract 
reimbursement agreement. It is not 
intended that the plan be applied in 
cases where insurance arrangements 
have been perfected and approved 
and/or the construction or operation 
has advanced to a point where 
changes would be impracticable. 

2. All Cost-Plus-A-Fixed-Fee 
contractors, architect-engineers and 
subcontractors whose Workmen’s 
Compensation or Employers’ Lia- 
bility, Automobile Liability and 
Property Damage, and Comprehen- 
sive Public Liability (primary for 
Cost-Plus-A-Fixed-Fee subcontrac- 
tors and primary and protective for 
Cost-Plus-A-Fixed-Fee _ principal 
contractors and architect-engineers ) 
insurance premiums amount to $5,- 
000 or more in the aggregate, are 
required either to self-insure these 
risks in a manner satisfactory to the 
War Department or to purchase this 
insurance in accordance with the 
War Department rating plan herein- 
after described. The only exception 
to this requirement will be that 
wherever the statutes of the jurisdic- 
tion involved expressly prohibit the 
use of this plan and permission to 
use it cannot be obtained without 
modification of the statutes of that 
jurisdiction by action of its legisla- 
tive body, the War Department may 
approve insurance purchased on the 
competitive basis now being used, or 
from a state fund in states where 
insurance with a state fund is re- 
quired. All Cost-Plus-A-Fixed-Fee 
contractors, architect-engineers and 
subcontractors whose insurance pre- 


miums amount to less than $5,000 in 
the aggregate, will be required to 
purchase the required insurance on 
the competitive bid basis now used 
by the Department. 

3. Each Cost-Plus-A-Fixed-Fee 
contractor and architect-engineer 
will select a reliable insurance car- 
rier, who will, pending approval of 
the War Department, issue binders 
on the coverages set forth under 
Subsections a, b, c, and d of Para- 
graph 4. 


Policies Required 


4. The financial and service re- 
quirements of the War Department 
having been satisfied, the carrier 
selected will be required to issue the 
following policies : 

a. Workmen’s Compensation— 
full coverage with occupa- 
tional diseases coverage by 


endorsement. 
b. Automobile Bodily Injury 
Liability—insurance for 


limits of at least $50,000 per 
person in any one accident 
and, subject to that limit for 
each person, at least $100,- 
000 for injuries sustained 
by two or more persons in 
any one accident, the policy 
to be written on the Compre- 
hensive Liability form if 
permitted, covering all 
owned, non-owned and hired 
automobiles used in connec- 
tion with the project, the use 
of which is not restricted to 
the premises. The fleet auto- 
matic basis will be applied. 
c. Automobile Property Dam- 
age—insurance for a limit 
of at least $5,000 per acci- 
dent, the policy to be written 
on the Comprehensive Lia- 
bility form if permitted, to 
cover all owned, non-owned 
and hired automobiles used 
in connection with the proj- 
ect, the use of which is not 
restricted to the premises. 
(Continued on the next page) 
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Rating Plan—Continued 
The fleet automatic basis 
will be applied. 

d. Comprehensive Bodily In- 
jury Liability (primary for 
all subcontractors and pri- 
mary and protective for 
all principal contractors 
and _ architect-engineers )— 
insurance for limits of at 
least $50,000 per person in 
any one accident, and, sub- 
ject to that limit for each 
person, at least $100,000 for 
injuries sustained by two or 
more persons in any one 
accident. 

e. Property Damage Liability 
other than automobile—in- 
surance, if carried, to be for 
such amounts as may be ap- 
proved by the Under Secre- 
tary of War in each case. 


5. The carrier approved to insure 
the risk will be required to cover the 
Cost-Plus-A-Fixed-Fee contractor 
and all of his subcontractors under 
the War Department insurance 
plan, and the architect-engineer will 
be required to insure on this plan, 
separately. The insurance will be 
continuous and concurrent until 
completion of the project or oper- 
ation except that if the project or 
operation is of indefinite duration the 
insurance to be written under this 


plan shall be for a period of twenty- 
four (24) months. In such event, if 
the project or operation continues 
for a longer period than twenty-four 
(24) months, at the expiration of 
the first twenty-four (24) months, 
the policies of insurance will be re- 
newed and the War Department in- 
surance rating plan applied as though 
it were a new project or operation. 


Endorsement Specified 


6. The approved carrier will be 
required to attach the following en- 
dorsement to all policies, which 
endorsement may not be modified 
except as stated in Paragraph 7 
below. 

“The premium for this policy 
shall be a fixed charge plus modi- 
fied losses plus all actual allocated 
claim expense, all multiplied by 
the tax multiplier, subject to a 
maximum premium equal to 90% 
of the standard premium times 
the tax multiplier.” 

7. The scale of fixed charges 
shown in Table I of the foregoing 
endorsement may not be increased 
except in the case of contracts 
deemed by the War Department to 
be extra hazardous by reason of the 
fact that they call for the handling 
of explosives or dangerous chem- 
icals. In such cases the War Depart- 


ment may permit the scale of fixed 
charges to be increased after negoti- 
ation by a sum not exceeding two 
percent (2%) of the standard pre- 
mium; or may call for competitive 
bids in respect to the scale of fixed 
charges only. 

8. Each Cost-Plus-A-Fixed-Fee 
contractor and _ architect-engineer 
who is required to insure under the 
War Department rating plan, will 
select a competent and responsible 
insurance advisor (who may be a 
licensed insurance agent, broker, or 
other person comparably competent 
and trustworthy), who shall not 
while so employed be employed or 
paid any remuneration whatsoever 
by any insurance carrier for services, 
or benefit directly or indirectly in 
connection with the insurance on the 
project referred to in the advisory 
agreement. The advisor selected 
will be required to submit a detailed 
statement of the knowledge and ex- 
perience which qualifies him to act 
as an insurance advisor. If the 
advisor selected by the contractor or 
architect-engineer is satisfactory to 
the Under Secretary of War, he will 
be paid a fee for his services directly 
by the contractor and _ architect- 
engineer, in accordance with the 
following agreement, which shall 
represent the contract for services 
between the parties at interest. 





SPECIAL SERVICES 





S. ALEXANDER BELL 
Associated with 
BAUMANN, FINNEY & CO. 
Certified Public Accountants 
Insurance Accounting, Audits and Systems 
208 SOUTH LA SALLE STREET 
CHICAGO, ILLINOIS 
Telephone: Central 13870 








CHASE CONOVER & CO. 
AUDITORS AND ACCOUNTANTS 


135 SOUTH LA SALLE STREET 
CHICAGO 


Telephone Franklin 3868 








HARRY S. TRESSEL 
Certified Public Accountant 
and Actuary 


10 8S. La Salle Street 
wwe 1. 








DALE & COMPANY 
LIMITED 
C. GILBERT ROSS, PRESIDENT 


COMPLETE INSURANCE SERVICE 
THROUGHOUT CANADA 
LLOYD’S AGENTS ... MONTREAL 


Offices at 


MONTREAL, VANCOUVER, TORONTO, 
WINNIPEG, HALIFAX 


Associate Offices 


Payne & Hardy, Ltd. Hamilton, Ont. 
David J. Morland, Ltd. North Bay, Ont. 











WINZER & CO. 


CERTIFIED PUBLIC ACCOUNTANTS 
29 SOUTH LASALLE STREET 











Consulting Actuaries 
Auditors and Accountants 


S. H. and Lee J. Wolfe 


Lee J. Wolfe 
William M. Corcoran 
Joseph Linder 


116 John Street, New York, N. Y. 











WOODWARD and FONDILLER, Inc. 


Consulting Actuaries 

Insurance Accountants 
90 John Street, New York 
Telephone Barclay 7-3428 








WOODWARD, RYAN, SHARP 
& DAVIS 


Consulting Actuaries 











M, Wolfman, A.A.I.A. FRANKLIN 6085 90 JOHN STREET, NEW YORK 
i x _— — Franklin 4020 CHICAGO Telephone Beekman 3-5656 
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ASSOCIATION OF CASUALTY AND SURETY EXECUTIVES 





J. W. RANDALL, of Hartford, Connecti- 
cut, was unanimously elected president. 
Mr. Randall had served as vice presi- 
dent for three years. He is vice president 
of The Travelers Insurance Company and 
The Travelers Indemnity Company. 





EDWARD J. BOND, of Baltimore, Mary- 
land, was unanimously elected vice presi- 
dent. Mr. Bond is president of the Mary- 
land Casualty Company. In that capacity 
he has been an active member of the 
Association's Executive Committee. 


C. W. FAIRCHILD, was unanimously re- 
elected general manager of the association 
at its recent annual meeting. Mr. Fairchild 
has been with the association since its 
inception and has served continuously as 
general manager since 1937. 








Insurance Service Agreement 

I (WE) 
hereinafter called the Party of the 
First Part, agree, in consideration of 
a sum of money to be determined as 
hereinafter set forth, to render com- 
plete insurance advisory service to 
DE itnttee tnt etaseeeket , herein- 
after called the Party of the Second 
Part, on all insurance upon which a 
fixed charge is based, during the con- 
struction or operation of ......... 
arate sp ere 
from the effective date of this Agree- 
ment continuously until final settle- 
ment of all premiums has been made. 
THE complete insurance advisory 
service to be rendered by the Party 
of the First Part shall include a 
review of all policies of insurance ; 
verification of all statements of pre- 
miums, losses and loss reserves sub- 
mitted to the Party of the Second 
Part by the carrier; verification of 
all payroll classifications assigned to 
the policies, a determination that 
payrolls are assigned to proper 
classifications ; and the rendering of 
detailed reports of findings to the 
Party of the Second Part, monthly. 
THE Party of the Second Part 
agrees to pay to the Party of the 
First Part, in consideration of the 


ee ee 


services to be rendered, a fixed 
charge, as hereinafter provided, 
FOR JUNE, 1941 


which shall be determined by apply- 
ing the fixed charge (expressed as a 
percentage of standard premiums), 
found in the following table, to the 
standard premium for all policies 
issued to the Party of the Second 
Part on the War Department Com- 
prehensive rating plan. 


Fixed Charge Table 
Standard Premium Fixed Charge 
( Workmen’s 
Compensation 
and all Liability 
Coverages Com- 


(Expressed as 
a percentage 


of Standard 


bined, less 10% ) Premiums ) 
lst $10,000 714% 
Next 40,000 4% 
Next 50,000 2% 
Over 100,000 1 &% 


THE standard premium as used in 
this Agreement shall mean the pre- 
mium earned by the application of 
the approved manual rules, rates and 
rating plans for workmen’s com- 
pensation and all liability coverages, 
combined, less ten percent (10%). 

THE Party of the First Part shall 
submit monthly a detailed statement 
of the aggregate earned standard 
piemium and the aggregate earned 
fixed charge less all monthly pay- 
ments of earned fixed charge to 


date ; except that if this Agreement 
supersedes a previous agreement 
which has been terminated, the Party 
of the First Part shall submit 
monthly a detailed statement of the 
aggregate earned standard premium 
less that portion earned prior to the 
date of this Agreement and the 
aggregate earned fixed charge which 
shall be determined by applying to 
the amount of standard premium 
earned since the effective date of 
this Agreement, the earned fixed 
charge percent applicable to the total 
earned standard premium, less all 
payments of earned fixed charge 
made under this Agreement. Upon 
approval, the Party of the Second 
Part shall pay to the Party of the 
First Part the unpaid portion of the 
earned fixed charge. A final detailed 
statement shall be submitted upon 
receipt of final audit statements from 
the carrier and final settlement shall 
then be made. 

THIS AGREEMENT may be 
terminated by either of the parties 
upon notice in writing to the other 
party and termination shall be effec- 
tive ten (10) days thereafter. The 
fixed charge shall be determined in 
accordance with the terms of this 
Agreement, as of the effective date 
of termination, and final settlement 
then be made. 
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ANTED... 


POSITIONS | 





CASUALTY 


Insurance Executive: Casualty, fire and life 
comptroller in Home Office, also large multiple 
line General Agency. Age 40. C.P.A mer. 
ican born, English-Scotch descent; sixteen years 
experience which includes organizing, systema- 
tizing, financial reports and statements; claims, 
underwriting and management. Available for 
any locality. Highest credentials as to integrity, 
creative ability and energy. -355. 


Surety Claim Adjuster available. No objection 
to traveling. Eleven years Sa 
with prominent insurance company. lege edu- 
cation. C-358. 


Position wanted as traveling field su isor 

in the District of Columbia, North rolina, 

Virginia, West Virginia and Tennessee by ex- 
rien special agent with agency following. 
-359. 


Position wanted as coouslty special agent or 
underwriter by applicant with thorough knowl- 
edge of underwriting rules, licy forms and 
rate manuals. New York or Pennsylvania pre- 
ferred but willing to travel or go anywhere. 
C-362. 


Experienced safety engineer now employed 
desires change. Young, unusual educational 
background and specialist in auto fleet and com- 
pensation coverage. General plant inspection, 
inspection and safety engineering and_ serv- 
ice procedure. Excellent references. Member 
A.S.S.E. C-357. 


Position desired as underwriter or special 
agent with multiple line company, preferably 


etropolitan New York. Will travel. College 
graduate. Thirteen years experience. Age 37 
—married. C-365. 

Position wanted as special agent. Location 


immaterial. Caiege graduate and graduate of 
insurance course large casualty company. Over 
three years’ experience. C-363. 


Ra Fa raduate desires —_— as 
claim adjuster where opportuni or advance- 
ment exists. Preferably St. Louis. Will travel. 


Age 23; single. C-364. 


Position desired as special agent or assistant 
to department manager in Home Office, General 
or Local Agency. Twenty-five years experience. 
Age 40. Location not restricted. C-366. 


Young man, 25, seeks position as accountant 
or auditor. College graduate. No objection to 
traveling. C-367. 


Payroll auditor, New England, with fire and 
casualty inspections and survey experience, is 
available. v well recommended. Married, 
age 41, good education. Jewish. C-369. 
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in the 
Age 39, 
-370. 


Claim manager or examiner, now 
East, will consider position anywhere. 
married. Asks $250. Has law degree. 


Executive assistant for investment department 
of insurance company with 17 years investment, 
security and tax experience. oderate Salary. 


Position wanted as assistant treasurer or 
comptroller by young lawyer with seven years 
background of conservative banking and invest: 
ment experience. C-374. 


Claims adjuster available. Located in East, 
will go anywhere. Recommended. C-373. 


_ Position as special agent or automobile ad- 
juster sought by man with long automotive 
experience. Very good references. C-375. 


Automobile underwriter located in Middle 
West, will go anywhere. Asks moderate salary. 
ell recommended. C-376. 


Experienced fidelity, surety and general casu- 
alty claim man, attorney, seeks position as ad- 
eo. References are unusually good. Age 37. 


An_ advisory or supervisory position in a 
casualty legal or claims department is sought 
by lawyer. Seventeen years’ experience. Liv- 
ing in East. Very good recommendations. C- 


Lawyer with administrative abil'ty. Experi- 
enced in statistics, accounting, three years 
Private practice, four years examiner-division 
supervisor State Insurance Department; prefers 
home office legal or actuarial department, Texas- 
California. Twenty-eight, married. C-380. 


_ Lawyer, excellent references, seeks position in 
insurance company claim department. hirty- 
om, married. Prefers New England States. 


Claims manager, supervisor or_ investigator, 
accident and health, life claims. Fifty-one, well 
recommended. Now in Texas. C-382. 


Casualty or fire-marine special or state agent. 
Age 43. Prefers Central West territory. C-384. 


Position wanted in accounting department, or 
assistant to comptroller, casualty company. Fif- 
teen years’ experience, age 35, C.P.A. Pooler 
Eastern territory. C-385. 


Producer with casualty and surety experience 


desires position as branch manager or special 
agent. Now on West Coast, will travel any- 
where. C-386. 





The _ individuals offering their services 
in this column have been investigated 
by Alfred M. Best Company, Inc., and 
the representations made as to knowl- 
edge, experience and character are as 
stated by us. No charge is made for 
this _ as the only desire is to as- 
sist them and the insurance business 
generally. Only those who are not em- 
ployed will be considered. 


FIRE 


Position desired as special agent or in home 
office underwriting department. Age 45, mar- 
tied. About twenty years’ experience in loss 
department underwriting and field work in 
New York State. Good references. F163. 


A young man (age 30) with varied insurance 
training, including policy audit and analysis 
work and with no objection to traveling, seeks 
employment, preferably in Chicago or vicinity, 

od references. F-165. 


Investment man thirteen years, broad experi- 
ence, economics, security analysis, and invest- 
ment management. Ten years head of statistical 
department. Age 34. College graduate. Ve 
er references. Location inenatertal, 


Experienced examiner and counter man (34), 
desires employment in either of these capacities 
or as special agent. Well informed Cook 
County, Illinois, territory. Excellent references. 
F-168. 


Position desired as proof checker or in Home 
Office loss department. Has had about five years’ 
egenee in these capacities. Age 42, married. 


Fully qualified agency producer and fire in- 
surance underwriter, with general agency and 
many years of field experience, desires position 
preferably in a supervisory capacity. Location 
immaterial, but would be particularly valuable 
in the east or middle west where an extensive 
personal acquaintance is enjoyed. Ap licant has 
countrywide experience in the fie and ex- 
cellent references. F-171. 


Experienced loss man and adjuster familiar 
fire, auto, marine and casualty lines desires con- 
nection with fire insurance company. Age 43, 
sixteen years insurance experience. No objec: 
tion to traveling, but prefers Pacific Coast. 
Good references. F-172. 


Connection desired in the field or as branch 
office manager. Almost twenty years experience 
in field inspecting, engineering and adjusting 
capacities. Age 43, married. No objection to 
traveling. Good references. F-173. 


Young man, 27, desires either a field or office 
position, preferably in an inland marine ca- 
pacity. Seven years experience, six in under- 
writing and one in field work. No objection to 
traveling. Good references. F-174. 


Accountant-auditor-systematizer desires perma- 
nent connection. Twenty years’ fire insurance 
experience. Thorough knowledge annual state- 
ments, tax returns, management contracts, pool- 
ing arrangements. Experienced in mergers, 
consolidations and _ liquidations. Competent 
handler of help. F-175. 


Experienced loss man, 32, desires connection 
in New York City or vicinity, Over eight years’ 
experience in various capacities, principally loss 
adjustments. Very good references. F-176. 
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SURETY LIMITS ON FEDERAL BONDS 


OLLOWING is the list of companies holding cer- This list is published solely for the information of 
tificates* of Authority from the Secretary of the Federal bond-approving officers and persons required 
Treasury as Acceptable Sureties on Federal Bonds, to give bonds to the United States. It is based on state- 
within the limitation set opposite their respective names, ments filed with the U. S. Treasury Department as of 


in the judicial districts of the States wherein they have December 31, 1940. 
appointed process agents. 



































2 Underwriting Underwriting 
NAMES OF COMPANIES, LOCATIONS OF Limitations NAMES OF COMPANIES, LOCATIONS OF Limitations 
PRINCIPAL EXECUTIVE OFFICES, AND (Net limit on PRINCIPAL EXECUTIVE OFFICES, AND (Net limit on 
STATES IN WHICH INCORPORATED any one bond) STATES IN WHICH INCORPORATED any one bond) 
’ _ California : New York—Continued 
1. Associated Indemnity Corporation, San Francisco.... $242,000 38. Columbia Casualty Co., New York.............0055 392,000 
2, Fireman’s Fund Indemnity Co., San Francisco..... 455,000 | 39. Eagle Indemnity Co., New York.................. 363,000 
3, National Automobile Insurance Co., Los Angeles... . 156,000 | 40. The Excess Insurance Co. of America, New York.. 167,000 
4, Occidental Indemnity Co., San Francisco.......... 265,000 41. The Fidelity and Casualty Co. of New York........ 1,753,000 
5. Pacific Employers Insurance Co., Los Angeles...... 151,000 | 42. General Reinsurance Corporation, New York....... 712,000 
6. Pacific Indemnity Co., Los Angeles...............- 535,000 | 43. Glens Falls Indemnity Co., Glens Falls............ 395,000 
Connecticut _ 44. Globe Indemnity Co., New York..............+++: 1,000,000 
7, The Aetna Casualty and Surety Co., Hartford...... 2,351,000 45. Great American Indemnity Co., New York......... 675,000 
8. The Century Indemnity Co., Hartford.............. 463,000 | 46. The Home Indemnity Co., New York..........-;.+ 334,000 
9. Hartford Accident and Indemnity Co., Hartford.... 2,860,000 47. London & Lancashire Indemnity Co. of America, 
10. The Travelers Indemnity Co., Hartford............ 1,671,000 SE. ID o.c.n:x's 0050000000 canes $4405 9000% 197,000 
’ Delaware : 48. Merchants Indemnity Corporation of New York.... 236,000 
11. Saint Paul-Mercury Indemnity Co., St. Paul, Minn. 504,000 | 49. The Metropolitan Casualty Insurance Co. of New 
: : Illinois . ek LS 2 errr S A ely 248,000 
12. American Motorists Insurance Co., Chicago........ 200,000 | 50. National Surety Corporation, New York........ 1,507,000 
13. Lumberme:'s Mutual Casualty Co., Chicago’....... 600,000 | 51. New Amsterdam Casualty Co., Baltimore, Md. 887,000 
z Indiana 52. New York Casualty Co., New York............ ‘ 237,000 
14. Continental Casualty Co., Chicago, Ill. ........... 992,000 | 53. Phoenix Indemnity Co., New York................ 373,000 
15. Inland Bonding Co., South Bend..............000+ 47,000 | 54. The Preferred Accident Insurance Co. of New York 406,000 
> Kansas. 55. Royal Indemnity Co., New York..........00-0005 1,337,000 
16. The Kansas Bankers Surety Co., Topeka .......... 53,000 | 56. Seaboard Surety Co., New York...............-+- 359,000 
17. The Western Casualty and Surety Co., Fort Scott.. 124,000 | 57. Standard Surety and Casualty Co. of New York.... 219,000 
4 R Maine 58. Sun Indemnity Co. of New York......... 297,000 
18. Maine Bonding and Casualty Co., Portland........ 62,000 59. United States Casualty Co., New York... 364,000 
" . Maryland 60. United States Guarantee Co., New York... o> 996,000 
19. American Bonding Co. of Baltimore .............. 185,000 | 61. The Yorkshire Indemnity Co. of New York........ 189,000 
20. paaiey ond po ay ag sf Serrnt, Baltimore.... erase Ohio 
21, Marylan asualt Oxy BAMIMOTE. oc ccccscescccce x : oe 250,000 
22, United States Fidelity and Guaranty Co., Baltimore 1,729,000 | 62: The Ohio Casualty pte Aig Mention . 
: essachusetts 63. American Casualty Co. of Reading, Pennsylvania... 119,000 
23. American Employers Insurance Co., Boston........ 514,000 4. Eureka C Ity Co. Philadelphia’ 56,000 
24. American Mutual Liability Insurance Co., Boston.. 831,000 rt ow te : “3 af On» f N - we 4°" Philadelphia 1.196'000 
25. Liberty Mutual Insurance Co., Boston.............. 1,716,000 | 65. M. wee ns. bone or — a Philadel hia "413°000 
26. Massachusetts Bonding and Insurance Co., Boston.. 787,000 | 66. anufacturers’ 1.7 ty <1 _ — h Macelpnia 458'000 
27. New England Casualty Insurance Co., Springfield.. 146,000 | 67. Mellon Indemnity Corporation, Pittsburgh.......... ’ 
Michigan South Dakota 
28. National Casualty Co., Detroit ............ vine Ste ‘ 175,000 | 68. Western Surety Co., Sioux Falls ........++eeeeeee 77,000 
29, Standard Accident Insurance Co., Detroit.......... 893,000 Texas 
Missouri . ‘ i 69. American General Insurance Co., Houston.......... 151,000 
30. Central Surety & Insurance Corporation, Kansas City 338,000 | 70. American Indemnity Co., Galveston.........+..++++ 212,000 
31, Employers Reinsurance Corporation, Kansas City... 652,000 | 71. Commercial Standard Insurance Co., Fort Worth.... 83,000 
New Hampshire 72. Employers Casualty Co., Dallas............eeeeeees 110,000 
32. Peerless Casualty Co., Keene.......seecccecesssecs 122,000 | 73° Texas Indemnity Insurance Co., Galveston........ 35,000 
i New Jersey | Py 74. Trinity Universal Insurance Co., Dallas........... 243,000 
33. Commercial Casualty Insurance Co., Newark anes? ase.ee8 Virginia 
34, International Fidelity — Co., Jersey City.... ; 75. Virginia Surety Company, Inc., Roanoke.......... 40,000 
35. American Guarantee and Liability Insurance Co., Washington 
errr rr 271,000 76. General Casualty Co. of America, Seattle.......... 196,000 
36. American Re-Insurance Co., New York. en 768,000 77. Northwest Casualty Co., Seattle.................: 79,000 
37. American Surety Co. of New York......... 1,434,000 | 78. United Pacific Insurance Co., Seattle.............. 100,000 
UNDERWRITING LIMITATIONS 
Foreign Companies Autuorizep To Do A REINSURANCE Business ONLY (Net limit on any one risk) 
79. Accident and Casualty Insurance Company of Winterthur, Switzerland (U. S. Office, New York, N. Y.).......... $250,000 
80. Car and General Insurance Corporation, Ltd., London, England (U. S. Office, New York, An Se 132,000 
81. The Employers’ Liability Assurance Corporation, Ltd., London, England (U. S. Office, Boston, Mass.).............. 1,383,000 
82. The European General Reinsurance Company, Ltd., London, England (U. S. Office, New York, N. Y.)............ 500,000 
83. The Guarantee Company of North America, Montreal, Canada (U. S. Office, New York, N. Y.)........2eeeeeeeee 160,000 
84. London Guarantee and Accident Company, Ltd., London, England (U. S. Office, "yy "SE a) 4 Se eeeenae 606,000 
85. The Ocean Accident and Guarantee Corporation, Ltd., London, England (U. S. Office, New York, N. Y.).......... 567,000 
NOTES 


This list will be published semiannually, following the audit of the financial reports submitted to the Department as of June 30 and December 


31 of each year. 


Risks in excess of limit fixed herein must be reported for quarter in which they are executed. In protecting such excess, the rating in force on 


the date of the execution of the risk will govern absolutely. 


This limit applies until a new rating is established by the Treasury Pagnotanent. 
Process agents are required in the following districts: Where principal resides; where obligation is to be performed; and where bond is return- 


able or filed. 


* All certificates of authority expire April 30, and are renewable May 1, annually. 
1 Licensed to do a Fidelity and Surety Business in the State of New York under the name of “(American) Lumbermens Mutual Casualty 


Company of Illinois.” 
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STANDARD INSURANCE COMPANY 


OF NEW YORK 








FINANCIAL STATEMENT—DECEMBER 31, 1940 


ASSETS 
Cash in Banks and Office ............-- $3,894,952.56 
BONDS 
United States Government $604,154.51 
State and Municipal .... 435,632.14 
aia X'g'o'c a ¥ibib.5 249,507.17 
Public Utilities ......... 389,135.83 
Miscellaneous .......... 622,793.94 2,301 ,223.59 
STOCKS 
Preferred ...........05. $978,710.00 
EEE Sse dees iatours 317,005.00 1,295,715.00 
Premiums in Course of Collection (not 
MIE ha. 6.010:0:5:0-6,0 016 6:0.6 6 0140-5.0:0 550,896.54 
All other Admitted Assets ............ 52,915.37 
Total Admitted Assets ............ $8,095,703.06 


Bonds and Stocks valued on New York Insurance De- 
artinent Basis. 

ecurities carried at $246,167.55 in the above statement 
are deposited in various States as required by law. 


GEO. Z. DAY, President 








A. J. COUCH, Vice-President 


LIABILITIES 
Reserve for Unearned Premiums ....... $3,540,980.26 
Reserve for Losses in Process of Adjustment 348,159.00 
Reserve for All Other Liabilities ....... 158,640.25 
WINE, 86050 54csaswness $1,500,000.00 
NN ods cinasdacane 2,547,923.55 


Surplus to Policyholders ...........+..- 4,047,923.55 


$8,095,703.06 


On the basis of December 31, 1940 market quotations 
for all Bonds and Stocks owned, this Company’s total 
Admitted Assets would be $8,208,501.58 and the Surplus 
to Policyholders would be $4,160,722.07. 


S. C. KLINE, Secretary 








“TWO STANDARDS” 


An unusual combination of financial strength 
Community of interests and practical cooperation with agents 








Standard Surety & Casualty Company 
of New York 





FINANCIAL STATEMENT—DECEMBER 31, 1940 


ASSETS 
Cash in Banks and Office .............. $2,137,531.23 
BONDS 
United States Government $476,502.93 
State and Municipal .... 977,316.39 
SS ees. 195,165.89 
Public Utilities ......... 113,889.79 
Miscellaneous .......... 433,136.40 2, 196,011.40 
STOCKS 
eee $265,730.00 
DOMMGR occ ccccccccccs 690,314.00 956,044.00 
Premiums in course of Collection (not 
ENE Giessacucnncepiececwana 732,498.47 
I PT 14,707.03 
All Other Admitted Assets ..........-. 50,248.57 
Total Admitted Assets ............ $6,087,040.70 


Bonds and Stocks valued on New York Insurance De- 
artment Basis. 

pcurities carried at $359,430.68 in the above statement 
are deposited in various States as required by law. 


GEO. Z. DAY, President 
New York Office: 80 John Street 












A. J. COUCH, Resident V. P., on 


LIABILITIES 
Reserves for: 


Claims and Claim Ex- 


PONS -eeesesceeees $2,067,928.13 
Unearned Premiums ... _1,537,394.60 
Commissions .-.....-- 168,398.65 
Other Liabilities 123,000.00 $3,896,721.38 
ETE $1,000,000.00 
Surplus ...ccceccsccsees 1,190,319.32 


Surplus to Policyholders .............. 2,190,319.32 


ETE a8 Sys ee OE eee $6,087,040.70 


On the basis of December 31, 1940 market quotations 
for all Bonds and Stocks owned, this Company’s total 
Admitted Assets would be EET and the Surplus 
to Policyholders would be $2,323,721.15. 


CHARLES E. HEATH, Vice-Pres. and Sec. 
cago Office: Insurance Exchange 
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prises three main divisions. The 

first division provides for acci- 
dent prevention; the next, which 
follows when prevention methods 
have failed and an injury has hap- 
pened, provides for medical treat- 
ment ; and the last division provides 
for compensation for disability and 
loss of earnings. Any compensation 
system that fails to make provision 
for these three objectives is incom- 
plete. 

The place of accident prevention 
in this system is recognized by the 
New York State Constitution, for 
we find that the underlying consti- 
tutional provision, which was added 
by amendment in 1913, starts out 
in the very first sentence by declar- 
ing that nothing in the Constitution 
“shall limit the right of the Legisla- 
ture to enact laws for the protection 
of the lives, health and safety of 
workers,” and, further, by providing 
for compensation for injuries or 
death sustained in employment. 


Tos compensation system com- 


Accident Prevention 


I think it was no mere matter of 
rhetoric that safety was the first 
mentioned provision in that consti- 
tutional amendment. If accident 
prevention ever could be made 100% 
effective, we would have no use for 
either the medical treatment or the 
indemnity provisions of the law, be- 
cause there would be no injuries to 
require such treatment nor to be 
compensated. Desirable though that 
be, it is hardly to be expected gen- 
erally, although we do find many 
employers who go through a year, 
and even repeated years, without a 
lost-time accident. We can feel then 
that in working for safety we are 
not only doing a useful and humani- 
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COMPENSATION RATES 


tarian thing, but we are as well 
carrying out the constitutional man- 
date to protect lives. Nor is it a 
mere incident that it saves money. 
It is designed to do so. 

Insurance is not one of the major 
purposes of the compensation sys- 
tem, but it is one of the most im- 
portant procedures by which the law 





is implemented. And through the 
medium of insurance, the employer 
is made to participate in all three 
of these major objectives. Insurance 
becomes the agency through which 
the cost of compensation is spread 
over all industry, and that cost is 
largely measured by the hazard of 
the particular employer and of the 
particular hazardous employment 
carried on by him. Of the moneys 
collected from industry through in- 








by HENRY D. SAYER 


General Manager, 


Compensation Insurance Rating 
Board, New York 


surance premiums, a certain part is 
allocated for inspection and safety 
work, while other parts are devoted 
to the payment of compensation and 
medical care. 


Insurance Rates 


It would be neither appropriate 
nor interesting to address ourselves 
to a technical discussion of ratemak- 
ing and the effect of accidents on 
the cost. We may, however, exam- 
ine the picture in a broad general 
way. The development of compen- 
sation insurance rates is probably 
the most scientific and accurate form 
of insurance rating. A rate funda- 
mentally is the ratio of past accident 
cost to the total payrolls expended 
in a particular class of employment, 
to which is added certain charges for 
expense. These expense charges 
cover taxes, cost of administration, 
including acquisition, and also in- 
cluding specifically investigation and 
adjustment of claims, payroll audit- 
ing, and inspection and safety en- 
gineering. 

These rates must, of course, be 
trued up by certain factors to avoid 
the reflection of abnormal conditions 
in any given year and to take ac- 
count of various other conditions 
arising. These basic rates are re- 
vised annually in the light of the 
latest year of experience. They are 

(Continued on next page) 
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FIRES RESULTING FROM KNOWN CAUSES 
UNITED STATES 


January |, 1930 to January |, 1940 





Number of Percent of Property Loss 
Claims Cause Claims Value Percent 
1,208,378 Matches—Smoking 28.96%, $195,814,077 15.71% 
403,449 Misuse of Electricity 9.67 101,464,523 8.14 
362,445 Exposure (Fire originating off premises) 8.69 191,957,955 15.41 
331,881 Spark on roofs 7.95 83,001,061 6.66 
290,653 Overheated or defective Chimneys, Flues, etc. 6.97 140,271,090 11.26 
257,059 Lightning 6.16 56,325,701 4.52 
256,693 Stoves, Furnaces, Boilers and their Pipes 6.15 115,447,012 9.27 
239,020 Open Lights 5.73 24,651,651 1.98 
217,073 Petroleum and its products 5.20 82,839,212 6.65 
191,803 Hot Ashes and Coals—Open Fires 4.60 31,136,874 2,50 
102,341 Ignition of Hot Grease, etc. 2.45 14,421 419 1.16 
71,130 Spontaneous Combustion 1.70 88,241,946 7.08 
63,204 Gas—Natural and Artificial 1.51 16,455,919 1.32 
44,177 Sparks Arising from Combustion 1.06 20,097,217 1.61 
33,932 Rubbish and Litter I 9,456,115 76 
32,825 Miscellaneous—Cause Known but not Classified .79 20,588,909 1.65 
26,403 Friction, Sparks from Running Machinery .63 29,215 654 2.34 
23,710 Explosions 57 21,191,445 1.70 
16,583 Fireworks, Balloons, etc. 40 3,475,726 .28 
4,172,759 100.00%  $1,246,053,506 100.00% 


Note: These totals are for reported fires where the cause is ascertainable and do not 
represent either the total number of fires or the total property loss in the United States. 
Excluded are all unreported losses as well as all fires resulting from unknown causes. It is 
estimated that the aggregate property loss in the United States during this decade was in 
excess of three billion dollars.—National Board of Fire Underwriters. 








Comp. Rates and Safety—Cont. 

not based on a single year of ex- 
perience but rather on the five latest 
years of completed experience. As 
each new year comes into our cal- 
culations, the oldest year of experi- 
ence is dropped out. In this way a 
fair average of comparatively recent 
experience is obtained, which fairly 
reflects the developments in the in- 
dustries. These basic rates so de- 
veloped naturally will reflect the 
over-all results of safety work ac- 
complished by all the industries. 


Experience Rating 


But it was determined many years 
ago that some further reflection of 
an employer’s individual experience 
was needful if the full effect of his 
individual safety efforts were to be 
recognized. There was thus devel- 
oped the experience rating plan by 
which the basic premium rate of 
each individual employer with an 
average cost of $500 annually for 
insurance shall be modified by a 
further factor derived from his own 
experience of payrolls and losses, 
whereby he is given a credit of a 
percentage of the basic rate if his 
experience is better than the normal 
average, while on the other hand he 
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is given a charge or penalty if his 
experience is worse than the normal 
average. 

These credits and charges vary 
according to the degree that his ex- 
perience is better or worse than the 
normal. The experience modifica- 
tions cover a wide range, amounting 
to a possible credit of more than 
50% of the total basic rate in the 
case of very excellent experience, 
and to charges running well over 
50% for very careless operations 
with consequent high losses. The 
spread between maximum credits 
and maximum charges, therefore, 
may amount to as much as the whole 
manual premium for the risk. This 
is a stake worth fighting for. 


Retrospective Rating 


A more recent development in 
rating, which even more effectively 
reflects the individual employer’s 
safety record, is the retrospective 
rating plan. Without going into the 
refinements of that plan, I can say 
in a few words that on risks that 
are large enough to qualify, and 
entirely at the option of the em- 
ployer exercised in advance, a sys- 
tem of rating may be applied 
wherein a deposit premium is com- 


puted, which is termed the “basic 
premium,” and the final premium or 
net cost is not known until months 
after the close of the policy term, 
when all losses are known and ap- 
plied. Upon ascertainment of these 
losses, after the lapse of the pre- 
scribed time period, a final adjust- 
ment is made and the final premium 
is promulgated. 

This final premium reflects the 
actual losses of the individual risk 
with modified expense factors ap- 
plied, and the premium goes up or 
down depending entirely upon the 
loss experience. This plan differs 
from the experience rating plan in 
that the premium is dependent 
wholly on the losses of the risk 
rather than on the deviation from 
the normal average of losses. Also, 
it operates retrospectively on the 
cost of the risk, rather than pro- 
spectively as to the future cost of 
the risk. 


Application to Industry 


All this has a very great sig- 
nificance to industry. With the 
present activity and increased pay 
rates, it is probable that earned pre- 
miums for compensation insurance 
amount to $250,000,000. These fig- 
ures are, of course, exclusive of 
self-insurance, the volume of which 
is considerable. The actual amount 
of premium involved in experience 
rating modifications runs into many 
millions of dollars. The earned pre- 
mium referred to includes the addi- 
tional premiums charged by reason 
of bad loss experience, as well as 
reflects the credits earned by reason 
of good experience. 

With millions of dollars involved, 
can anyone say that safety in in- 
dustry is a negligible factor? I think 
not. It is very apparent that not 
only is the basic or manual rate 
greatly affected by the accident rec- 
ord, but also through the operation 
of the experience rating plan the 
cost of production is very definitely 
and greatly affected. Add to the 
satisfaction of saving money, and 
so winning out in the competitive 
field, the greater satisfaction of the 
accomplishment of a great humani- 
tarian purpose and there can be no 
question of the absolute need for 
safety in industry. 

From an address before the Twelfth Annual Safety 


Convention and Exposition of the Greater New York 
Safety Council. 
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BRITISH WAR DAMAGE ACT 


Act requires compulsory real 

estate damage insurance, with 
contributions beginning July 1 and 
running for at least five years. Some 
of the more technical aspects of the 
War Damage Bill were discussed in 
the February issue of Best’s Insur- 
ance News soon after its presenta- 
tion in the House of Commons and 
before its actual enactment. The 
Federal Home Loan Bank Review 
has recently made a survey of the 
final Act. 

The British Government will 
share with private contributors in 
the plan which will cover real estate 
damage losses for the first two years 
of the war, ending August 31, 1941. 
In other words, the insurance pay- 
ments will be made over a five-year 
period for two years’ damage. After 
August 31, the situation will be re- 
viewed and the plan adjusted to meet 
the outlook then. 


Bae ru new War Damage 


Estimated Collections 


Unofficial estimates place aggre- 
gate premium collections over the 
five-year period at the equivalent of 
$800,000,000. Providing the gov- 
ernment makes an equal contribu- 
tion, the maximum compensation 
available under the present system 
will be in the neighborhood of the 
equivalent of $1,600,000,000. With 
the pre-war value of property cov- 
ered by the bill estimated at from 
$40,000,000,000 up to $48,000,000,- 
000, this means that the insurance 
scheme would take care of complete 
compensation for about 3 to 4 per 
cent of all real estate and industrial 
movable assets, which also are cov- 
ered by the plan, at pre-war values. 

The British Government, how- 
ever, will not necessarily contribute 
an equal amount. Under the Act, if 
the amount necessary for compensa- 
tion of loss exceeds the total of 
private contributions, the remainder 
will be made up by public money 
up to a maximum equaling the total 
private premiums paid. If the com- 
bined total then is insufficient, 
private contributions may be in- 
creased. 


FOR JUNE, 1941. 


The Review’s article said that 
since the British Government has 
held steadfastly to the view that final 
compensation should be deferred 
until the end of hostilities, only 
necessary repairs will be paid for 
immediately. The time of final com- 
pensation will be determined accord- 
ing to the national interest. Where 
a property is totally destroyed, the 
compensation will be equal to the 
loss sustained in terms of prices ob- 
taining on March 31, 1939. Should 
building costs rise after the war be- 
yond the 1939 ceiling set, then an 
adjustment would be made for addi- 
tional compensation. Repairs will be 
paid for at assessed cost. 

One reason for delaying final 
compensation for property losses 
until after hostilities, the Review 
said, is that the total insurance risk 
cannot be gauged with any degree 
of accuracy before the emergency is 
over. The payment of substantial 
compensation during the war would 
increase the purchasing power of 
civilians and thereby accentuate in- 
flationary tendencies. On the other 
hand, premium collections during 
the war without a corresponding 
outgo represent forced savings. 

Payment of compensation after- 
wards, when the economy will have 
to undergo the difficult adjustment 
to peace conditions, is expected to be 
of considerable assistance to busi- 
ness. In fact, the rebuilding of 
England is being regarded as a 
prime factor in any attempt at eco- 
nomic stabilization after the war. 

For non-farm property, the insur- 
ance premium has been fixed gen- 
erally at 10 per cent of what is 
called the “annual value” of the 
property, the Review explained. 
The annual income is that which is 
assessed for income tax purposes. 

Many vexing problems have 
arisen in determining the apportion- 
ment of contributions among the 
various parties in Britain which have 
vested interest in fixed property. 
Usually these parties are the own- 
ers, the ground-landlords and the 
lenders. The ground-landlord is an 
important factor in Britain because 
so much land is owned and rented 


out even though the house on the 
land is built for and owned by what 
in the United States are known as 
home owners. In other words, some 
land has to be rented by the owner 
of a home from someone else and is 
not part of his property. 

A sliding scale of apportionment 
of contributions by these various 
parties is arranged for under the Act 
with some important exceptions. 
One is that if the annual income 
value of a property is not more than 
$600, the lender makes his usual in- 
surance contribution. If the annual 
income value of the property is 
above $600, then the lender makes 
no contribution at all. The holders 
of mortgages on small homes, such 
as building societies which are the 
equivalent of savings and loan asso- 
ciations in the United States, feel 
that this is inequitable and this pro- 
vision may be changed in the forth- 
coming review of the Act. 


Administration of the Act 


The administration of the War 
Damage Act has been placed in a 
War Damage Commission appointed 
by the British Treasury. The Re- 
view had this to say about the Com- 
mission : 

“The Treasury will give direc- 
tions to the Commission to make 
certain that it exercises its functions 
in conformity with the national in- 
terest in such matters as town plan- 
ning, housing and the supply of 
labor and materials;.5 * * * The 
Commission is authorized to deter- 
mine property values for compensa- 
tion subject to appeals to the courts. 
It can impose conditions on the pay- 
ment of compensation in regard to 
the use of the amounts paid out. It 
may enforce the construction of new 
buildings after a reasonable period 
of time. 

“In fact, it appears from the pro- 
visions of the Act that the insurance 
scheme itself and the Commission in 
charge of it will be powerful instru- 
ments in the execution of present 
plans to make the best of the terrific 
war destruction by building a better 
Britain than before.” 
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Well informed service and 
aggressive solicitation are 
definite agency require- 
ments of this insurance 
merchandising era that are 
facilitated by Central 


Surety representation. 





CENTRAL SURETY AND INSURANCE (ORPORATION 





HOME OFFICE KANSAS CITY, MISSOURI 


R. E. McGINNIS, President 
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SELLING TIPS 


from the HOME OFFICE 


LOSS LEADERS 


MALL commission side lines 

help win new customers for an 
agency in the same way that “loss 
leaders” win new customers for re- 
tail stores. Unlike the retail store 
with its “loss leaders,” you could sell 
nothing but side lines and still make 
a profit. Like the “loss leader,” 
however, side lines will pave the way 
to a larger customer list—Boston- 
Old Colony Accelerator. 
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THIS INCOME SHOULD 
BE INSURED 


1940—Amount paid to wage earners 
$47 000,000,000 

1941—Estimated amount to be paid 
$53,000,000,000 

We live in an era of big figures. 
Wage earners and salaried people 
last year were paid forty-seven bil- 
lion dollars, and it is estimated that 
this year they will receive an all- 
time high of fifty-three billion. 

A Department of Commerce re- 
port says that the national income 
was $74,300,000,000 in 1940. Esti- 
mates for this year give from $82,- 
000,000,000 to $86,000,000,000— 
another all-time high, as 1929 income 
just topped the $82,000,000,000 
mark. 

$750,000,000 is being paid out 
each month by the Treasury for na- 
tional defense; before the year is 
out this outlay is expected to reach 
$1,000,000,000 every month. 

People who have had no jobs for 
a long time are receiving this 
money ; other thousands are finding 
added dollars each week in their pay 
envelopes. 


FOR JUNE, 1941 


To an insurance agent this means, 
mainly, a tremendous reservoir of 
potential premiums, through writing 


income protection insurance. In 
your community, no matter where 
you live, the effects of this vast 
spending program mean _ oppor- 
tunities for you in the way of 
added insurance premiums.—Fire- 
man’s Fund Record. 
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REINSTATE THAT POLICY 


} pen steady increase in the national in- 
come, benefiting a great mass of families 
in every section of the country, opens a 
fertile field for profitable cultivation of many 
lines of insurance for every local agent. 


The heads of many of these families were 
once on an agent's books—possibly yours— 
for one or more insurance coverages which 
subsequently may have been dropped as a 
“luxury" when financial resources dwindled 
below those existing when the insurance was 
originally bought. 

With returning prosperity, such insurance 
will often be reinstated if the need for it is 
brought again to the attention of the former 
policyholder.—The Marylander. 
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SELL HER TOO 


HE woman in business needs in- 

come protection just as much as 
her employer or the man with whom 
she works. Medical treatment costs 
her just as much. Her accident ex- 
posure equals that of the average 
man as there are very few sports 
or recreations she does not engage 
in. 

You talk to women in business 
on practically every call you make. 
Be sure to tell them how an accident 
policy can be fitted to their special 
needs.—The Employers’ Pioneer. 





IN THE SPRING 


N the spring a young man’s fancy 

lightly turns to thoughts of golf. 
And the same is equally true of the 
old duffer. The fresh green fair- 
ways of early spring beckon to all 
golf enthusiasts. Wives and moth- 
ers too are glad to get them out of 
the house where their practice 
swings have been menacing the par- 
lor chandelier and cutting holes in 
the best rugs. 


Every man should have a hobby. 
If your hobby is golf, you enjoy one 
of the most relaxing pastimes in- 
vented by man. But true relaxation 
only comes with complete freedom 
from worry. As all good agents 
know, freedom from worry spells 
insurance and in this case Golfers’ 
Liability insurance.—U. S. F. & G. 
Bulletin. 


RENTAL VALUE 


ISING rents are making prop- 

erty owners rental-income con- 
scious. Because of this situation, 
which seems likely to continue for 
some time, you have a real oppor- 
tunity to put considerable Rent and 
Rental Value Insurance on your 
books. When you deliver a renewal 
of a fire policy, bring up the sub- 
ject. Stress the fact that the policy 
you are delivering covers only the 
property damage hazard, but that 
for a slight additional cost they can 
secure the benefit of Rent or Rental 
Value Insurance.—Boston-Old Col- 
ony Accelerator. 
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STANDARDS FOR 
EXAMINERS 


AST March the executive com- 

mittee of the National Association 
of Insurance Commissioners adopted 
a resolution suggesting that the com- 
mittee on examinations make a com- 
prehensive study of the developments 
of the Zone examination plan with 
a view of developing the plan to in- 
clude uniformity of examination re- 
quirements and standards for ex- 
aminations, and that the committee 
make its report at the next meeting 
of the association to be held in De- 
troit in June. 

James M. McCormack, Tennessee 
Insurance Commissioner and chair- 
man of the 3rd examination Zone, 
has indicated that he will propose a 
plan at the coming convention that 
will set minimum standards for ex- 
aminers entitled to sign a report to 
be filed as an official convention ex- 
amination. He feels that examiners 
should not be allowed to enter a com- 
pany and charge a fee of $25 per 
day, plus expenses, unless such ex- 
aminers, by benefit of their long 
years of expevience and proper prep- 
aration, have reached a point of effi- 
ciency that would entitle them to 
meet the requirements of a Chief 
Examiner of any State Insurance 
Department. This proposal would 
not limit the authority of the state 
examiners or alter the right of any 
state to send an examiner into a com- 
pany, but it would set up uniform 
standards for those examiners par- 
ticipating in convention examina- 
tions. 


FIRE PROTECTION 
ENDOWMENT FUND 


HE National Fire Protection 

Association (organized in 1896), 
a non-profit technical and educa- 
tional organization, is sponsoring the 
creation of an endowment fund to 
help perpetuate a program for the 
reduction of loss of life and prop- 
erty by fire. It is proposed to derive 
this fund from gifts and also from 
bequests in wills by members of the 
N.F.P.A., and by other individuals 
who may be interested in furthering 
the objectives of the Association. 
The fund will be administered by 
the board of directors of the Associa- 
tion as trustees. 
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EDUCATION PROGRAM 


N May 16 representatives of 

the National Board of Fire Un- 
derwriters, the American Mutual 
Alliance, the Association of Casualty 
and Surety Executives, the National 
Association of Insurance Agents, the 
National Association of Mutual In- 
surance Agents, and the National 
Association of Insurance Brokers, 
met in New York to consider the 
advisability, on the part of property 
and casualty insurance, of adopting 
a collegiate plan of educational pro- 
cedure similar in character to the 
Chartered Life Underwriter move- 
ment in life insurance, as operated 
under the auspices of the American 
College of Life Underwriters. Each 
of these organizations was repre- 
sented by a committee of three or 
four members appointed for the pur- 
pose. The meeting was called at the 
invitation of the Committee on Pro- 
fessional Standards in Property and 
Casualty Insurance of the American 
Association of University Teachers 
of Insurance. This Committee was 
appointed by Dr. David McCahan, 
President of the Association, in re- 
sponse to a resolution on the sub- 
ject adopted by the Association last 
December. 

After a full consideration of the 
subject, the meeting expressed 
unanimous approval of the suggested 
program in principle. Instructions 
were given for the appointment of 
five sub-committees, namely, an Ad- 
visory Committee and four other 
committees, to consider, respectively, 
nomenclature, legal aspects, the prep- 
aration of the course of study, 
and the financial aspects. These 
committees will make reports on 
their respective assignments. It is 
then arranged that the several com- 
mittees will meet jointly to consider 
the several reports, with a view to 
the formulation of a complete setup. 
Following that, the whole program 
will be reconsidered by the full 
meeting which approved the idea in 
principle on May 16. 





Screen your open-grate fires in winter, 
swat the flies in summer, stop, look and 
listen at grade crossings, don't start the 
kitchen range fire with the kerosene can, 
keep your nose out of other folks’ business 
and maybe you will live to be run over by 
a drunken joyrider. 


—Louisville Courier-Journal 


NEW AUTOMOBILE RATES 
AND RULES 


NEW automobile fire, theft and 
collision rates and rules hay 
been promulgated by the National 
Automobile Underwriters Associa. 
tion, 

The changes, which became effer. 
tive as of May 26, advanced private 
passenger collision rates on an aver. 
age of about 12% to 15% in the 
middle western states. In the east. 
ern states the rates were lowered by 
approximately 10% to 12%. Als 
in the east there have been quite 
general reductions in theft rates for 
private passenger vehicles, and gen- 
erally lowered fire rates. 

The new manual of the Na. 
tional Automobile Underwriters As. 
sociation covers all states except 
where filing is required. Of the 
states in which the association op- 
erates, only four,—Illinois, Mis- 
souri, Oklahoma and Kansas,—have 
no new manuals this year. 

Truck type tractors, trailers and 
semi-trailers are no longer eligible 
for light commercial ratings. Trucks 
of 1% ton capacity, with alteration 
to care for heavier loads, also have 
been eliminated from this class 
Broad form theft insurance is now 
standard for motorcycles and new 
collision classifications have been 
created for buses in the “all other 
buses” or “not defined” class. 


COMPENSATION RATES 


NNOUNCEMENT is mate 

that the Compensation Insur- 
ance Rating Board of New York 
has undertaken a revision of com- 
pensation rates to become effective, 
subject to Insurance Department ap- 
proval, on July 1, 1941. This re- 
vision is designed to take care of 
changes in classification relativity, 
rate level, expense loading and loss 
and expense constants and reflects 
the effect of the 1941 law amend- 
ments. Revision of the Retrospec- 
tive Rating Plan is also included m 
the program. 

The Board will hold in abeyance 
the publication of rates for all risks 
with rating anniversaries on and 
after July 1, 1941. Revised rates 
become effective as of the normal 
anniversary rating date of the risk 
and no policy may be canceled or 
rewritten for the purpose of avoid- 
ing this rule. 


BEST'S FIRE AND CASUALTY NEWS 
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CASUALTY EXPERIENCE 
EXHIBIT 


HE National Bureau of Casualty 

and Surety Underwriters made 
public the Casualty Experience Ex- 
hibit for the calendar year 1940. 

The exhibit represents the coun- 
trywide underwriting experience of 
the 78 capital stock casualty com- 
panies entered to write business in 
the state of New York. It is not 
limited to the companies having 
membership in the National Bureau. 
Emphasis also is placed on the fact 
that it covers countrywide business 
of the companies, not merely their 
business in this state. These compa- 
nies write approximately 80% of 
the premiums of all casualty and 
surety companies of the entire 
United States. 


Underwriting Profit 


For the year ending December 31, 
1940, the 78 companies entered in 
this state reported a total underwrit- 
ing profit of $39,043,566. This is 
$6,462,098 less than the country- 
wide aggregate underwriting gain 
for the calendar year 1939. A num- 
ber of elements account for this 
difference, including substantial rate 
reductions, all of which are not re- 
flected, however, as it requires ap- 
proximately a year for such changes 
to show in underwriting results. 

Net premiums written in 1940 
total $653,154,643, as compared to 
$624,089,273 in 1939, an increase of 
$29,065,370. The major portion of 
this increase is attributable to the 
Accident and Health and Automo- 
bile lines of business. 


Losses and Expenses Up 


In 1940 total losses and expenses 
incurred were $601,102,691 ; in 1939 
they were $573,687,264. In tabular 
form a comparison of salient figures 
in the Casualty Experience Exhibit 
for 1939 and 1940 shows the follow- 


ing : 


All Lines of Coverage 
Combined 1939 1940 
Number of companies 
reporting ........ 7 78 
Net premiums written $624,089,273 $653,154,643 
Net premiums earned 619,192,928 640,146,257 


Total losses and ex 


penses incurred .. 573,687,264 601,102,691 
Gain from underwrit- 

MN “Godwes00ren 450 45,505,664 39,043,566 
Per cent gain from 

underwriting ..... 7.3 6.1 
FOR JUNE, 1941 
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Standard Accident of Detroit. 





they’re at the movies 





At the movies, the seashore, the mountains, out shopping — wherever 
your clients or prospects may be this summer, see that they are amply 
covered with Residence Burglary, Robbery and Theft Insurance by 


Standard protection on this form of coverage is broader than ever 
before and it costs less. Homes, businesses, individuals — there’s a 
streamlined policy for each. Standard is co-operating with you now 
to sell this coverage by a national advertising campaign. 


A Standard field man will tell you many more reasons why Standard 
Service Satisfies all your Casualty and Bonding requirements. 


STANDARD ACCIDENT INSURANCE COMPANY 
Standard Service Satisfies... Since 1884 








Five lines of coverage—Health, 
Plate Glass, Boiler, Automobile 
Property Damage and Miscellaneous 
—reported a loss from underwriting. 
The per cent of loss in each instance 
was : Health 5.0; Plate Glass 3.6; 
Boiler 1.2; Automobile Property 
Damage 6.7 ; Miscellaneous 28.0. It 
should be noted that Automobile 
Property Damage Liability showed a 


sizable underwriting loss for the 
first time in fourteen years. The 
remaining lines reported a gain from 
underwriting although the gain 
shown in Workmen’s Compensation 
and Automobile Public Liability is 
substantially less than that shown 
in 1939 and in the case of Work- 
men’s Compensation has very nearly 
disappeared. 








Search for Security—Continued 

are sometimes made by the advocates 
of one against the other are neither 
wise nor justified. We have had 
both stock and mutual companies 
from the earliest times and it isn’t 
possible to answer the question so 
often asked by the public: “Which 
is the better?” The difference is 
largely in type of management. The 
security of the public is determined 
not by the type but by financial 
strength and honest and efficient 
management. The stocks urge their 
service and dependability and the 
mutuals are usually able to give a 
lower price. 

Indications are that the stocks 
and mutuals are becoming more 
alike. The mutuals are gradually 
shedding the assessment feature, 
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which is a competitive handicap, by 
building up surpluses. The stocks 
are seriously considering meeting the 
price competition by the distribution 
of a portion of the profits to their 
policyholders through participation. 

While insurance like every other 
form of business activity is based 
upon self-interest it is enlightened 
self-interest at its best. There is a 
sharing of the risk in all forms of 
insurance. A spirit of cooperation 
and mutual help is at the bottom of 
it all. 

Healthful competition and rivalry 
have made the entire insurance 
structure more efficient and service- 
able to the public. The wiser heads 
among both stocks and mutuals are 
coming to realize that there is reason 
for rivalry but not bitterness; that 





Mona." Then, 


Clara" 


protection! . . 
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Mona and Clara 


In bomb-scarred England, when the 
sound from the ‘alerte’ siren begins its 
moaning crescendo, they say — "It's 
when the note finally 
sounds for all-clear, they say — “It's 
. « « In our business isn't it Mona 
when we realize that maybe our cus- 
tomers are not entirely protected from 
the possible bombs of disaster? It's 
Clara when we've cleared the air with 
a thorough, practical program of 


HIO FARMERS 
INSURANCE COMPANY 
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both the stocks and mutuals are 
honored members of one great 
family ; that senseless attacks injure 
the entire structure. 


Rate Making 


The price which is fair for the 
public to pay for insurance, and for 
many other commodities too, is often 
a very difficult matter to determine. 
One of the most difficult duties of 
those state departments which have 
rating powers is to determine what 
is fair and equitable both to the 
consumer and to the companies 
themselves. 

Rating is comparatively new and 
still in a state of flux. We are ex- 
perimenting and learning and must 
not be too dogmatic about it. In 
some branches rating has made very 
great progress towards accuracy and 
the companies and the organizations 
which represent them are entitled. to 
very great credit. This is true in 
workmen’s compensation and also in 
automobile insurance. In fire and 
surety too much dependence is 
placed on the judgment of individ- 
uals and not enough consideration is 
given to the loss ratios and other 
factors. 

The huge contracts which have to 
be taken care of because of the de- 
fense program bring many perplex- 
ing problems to the front. Old ones 
are intensified and new problems 
have arisen. Most of them revolve 
around the amount which can prop- 
erly be expended for management 
and acquisition where premiums ag- 
gregating hundreds of thousands of 
dollars are involved. 


Unfair Discrimination 


The theory of insurance has been 
not only to spread the risk but to 
avoid unfair discrimination. The 
theory is undoubtedly right, it has 
been written into the law, and every- 
one would like to see it successful. 
The difficulty is that as a practical 
matter mathematical equality often 
does not seem to work. In the larger 
risks the very substantial amounts 
allowed for acquisition and other 
expenses make the rating structure 
vulnerable. 

If the sums paid out in commis- 
sions are not commensurate with the 
amount of work and service re- 
quired, there is a temptation towards 
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rebating and paying part of it in 
devious ways. While it is fair 
enough for the social good to give all 
possible benefit to the small man and 
look to the larger enterprises for the 
substantial profits, the end sought is 
often defeated for large commissions 
and charges encourage self-insur- 
ance, controlled agencies, the for- 
mation of affiliated insurance com- 
panies and various other methods of 
cutting in. 


Readjustment Necessary 


It is clear that some readjustment 
of the rating structure may be neces- 
sary which would give recognition 
to the lower expense and acquisition 
costs on larger risks. Experience 
and retrospective rating are promis- 
ing developments. It is also probable 
that where a large number of similar 
risks are grouped together under 
common ownership or control, spe- 
cial rating plans based in part on the 
loss ratios will have to be developed. 

It is not surprising that the pro- 
ducing forces of the nation consider 
the growth of mutual insurance and 
the unwillingness of large buyers to 
pay premiums based on the accepted 
rates of commissions a threat to 
their security. The occasional insist- 
ence on higher rates than are neces- 
sary in some lines of insurance has 
done more than anything else to pro- 
mote the growth of mutuals. If the 
rates are reasonable and there is not 
too much profit in them the stock 
companies are in far better position 
to compete successfully. Wise and 
alert leaders, among them the Presi- 
dent of the National Association of 
Insurance Agents, recognize that 
some organic changes may have to 
be made in the commission structure 
so that those who render responsible 
service shall be better compensated 
than the mere salesman. Never has 
there been greater need for wise and 
progressive leadership among the 
companies and in the producing 
forces. 


Opportunity Ahead 


The problem of the producing 
forces is not one of diminishing 
volume or lack of opportunity. The 
need for men who can sell is no less 
today than it ever was. The business 
must be made to fit the needs and 
demands of the times. All of us 
must realize that no one, whether he 
sells legal advice, typewriters or in- 
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surance, is entitled to anything unless 
it is earned. Those who are unfit 
either by training, experience or 
character, and those who receive but 
do not earn must be discouraged so 
that the conscientious, the competent 
and the efficient may earn a decent 


commensurate with 


living fully 
in other lines of 


the emolument 
endeavor. 
While some adjustments may have 
to be made in the rating and commis- 
sion structures, there should be no 
cause for discouargement or gloom 
among agents and brokers. There is 
no place for defeatism in the insur- 
ance structure. The huge volume of 
all kinds of insurance with which 
this country is impregnated is largely 
the result of intelligent and effective 
salesmanship. The agency forces 
have done much not only to increase 


the volume and spread of insur- 
ance but to promote the tremendous 
growth of all manner of business 
and industry, the like of which the 
world has never seen. Insurance is 
still in the stride of youth. There 
will be more opportunity than ever 
for intelligent salesmanship and loyal 
service when the world has been re- 
constituted, as it soon must be, on a 
higher plane. 


Security in Democracy 


The problems I have mentioned 
which affect security, and the many 
others which I have not, are insig- 
nificant compared with the world 
crisis which is undermining accepted 
ideals and institutions in every 
country in the world. The security 

(Continued on next page) 
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Search for Security—Continued 


of insurance is, of course, the future 
of the United States. If the rail- 
roads, the utilities, the industrial 
enterprises, the farms, the homes, 
the apartments and the hotels, the 
schools and the cultural centers are 
prosperous, insurance will thrive. It 
can grow and flourish only as the 
country grows and flourishes. 

Insurance as we know it thrives 
only in democratic and self-govern- 
ing countries. It is essentially a 
product of private enterprise and 
voluntary cooperation. In totalitar- 
ian states it is an entirely different 
kind of institution. There it becomes 
an arm of the state, run and con- 
trolled by the state as a governmental 
function. 

Of all the great business and 
financial institutions which make up 
this great country insurance has 
stood out most predominantly for 
equality and cooperation in the 
search for security and the common 
good. While companies may be 
domiciled here or there insurance as 
such knows no state lines and 
national boundaries are but lines 
drawn upon a map. 


If the lamps of freedom have been 
permanently extinguished in Europe, 
Asia and Africa and if there is 
danger that they be extinguished in 
the Western Hemisphere, the out- 
look for the future of insurance is 
indeed dark. But there is no place 
in this country for fear and dis- 
couragement. Large areas of the 
world have often been conquered by 
force and might of arms but such 
conquests have never endured. Even 
the empire of Napoleon could not 
hold together when he ceased to be a 
liberator. In the long history of the 
world the mind and spirit have 
always finally triumphed over the 
conquests of the sword. 

Some individuals and some na- 
tions have little concern with right 
and wrong but are guided very 
largely by expediency. There is no 
question in the mind of anyone 
steeped in American tradition but 
that those nations which are strug- 
gling for self-government and for 
freedom are right, and that those 
nations which seek politically and 
economically to enslave their own 
people and other nations and other 
peoples are wrong. 

There is no question but that it is 
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right to give effective help to those 
who are wantonly attacked. In no 
other way can there be security in 
this world. The difficulty comes in 
knowing how we can most effectively 
extend that help and at the same time 
protect our own rights, freedoms and 
form of government. This problem 
is beset with difficulties and requires 
clear thinking, singleness of purpose 
and perhaps a higher degree of 
patriotism than we have ever been 
called upon to show in the past. 
We cannot play the part of the 
greatest and most powerful nation in 
the world unless we are prepared to 
give abundantly at least of sweat and 
toil for the preservation of demo- 
cratic institutions and human rights. 
We must be willing to sacrifice our 
leisure, forego some of our luxuries 
and avoid exploitation either by 
capital or labor. We must tax our- 
selves far beyond what is now con- 
templated not only to give efficient 
aid to other free nations but to 
preserve the worth of the savings 
of our people in banks and insurance 
policies so that they may not be 
deprived of the security for which 
they have toiled through the years. 


From an address before the Vermont Association 
of Insurance Agents 


ESTABLISHED 1824 
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CLASSES OF AGENTS 


E-EMPHASIZING his plea for 

a realistic scrutiny of the prob- 
lems facing the insurance produc- 
tion forces of the country under 
present day conditions, Payne H. 
Midyette, president of the National 
Association of Insurance Agents, in 
an address before the annual meeting 
of the New York State Association 
of Local Agents, expressed the hope 
that an intelligent, impartial ap- 
proach on the part of both agents 
and companies to a number of sub- 
jects now to the fore would result 
in accomplishments of permanent 
value to the insurance business. 

Going into the question of agents’ 
remuneration, Mr. Midyette said 
that after thinking about the subject 
for many years and discussing it 
with a great many agents, company 
executives and purchasers of insur- 
ance, he has come to the belief that 
there should be some method of 
classification of agents whereby the 
producers of the country would be 
classified and remunerated on a basis 
of services performed and not on a 
stated percentage to all. In elaborat- 
ing on this question, Mr. Midyette 
stated in part: 

“It is my opinion in connection 
with this subject that there should 
probably be three classes. Let me 
illustrate as follows: 

Class “A” agent would receive the 
top commission from the companies 
represented by him and he should be 
required to furnish every service 
through his office at his own expense 
other than policy contracts of the 
respective companies in his office. In 
this type of agency operation he 
would be assuming certain expense 
that is now assumed by his com- 
panies. This agency would produce 
the business, underwrite it, furnish 
all supplies, advertising, printed 
matter, engineering, safety work and 
loss adjustments—in other words, 
would be a complete operating 
agency. 

Class “B” agent would operate on 
a lower commission scale as com- 
pared with Class “A.” His oper- 
ations would be the same as Class 
“A” with the exception that the com- 
panies represented in his office would 
furnish him engineering service, 
special agency service, and loss ad- 
justment service. This agent would 
furnish all other items necessary to 
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PACKAGE SELLING 


Modern selling in all lines of business is based 
on the ‘‘package idea’ for it makes the salesman's 
work easier and more profitable. 
Casualty Company has extended ‘package selling’ 
to the insurance field by offering to its representa- 
tives many special, easily sold, “packages of pro- 
tection’ such as the Merchant's Blanket Robbery 
Policy, The Emergency Accident and Health Con- 
tract, Accident Expense Policies, the Home Protec- 
tion Policy, and the Comprehensive Liability Policy. 


Ask your fieldman to help you pick out a package 
which will ‘sell’ in your territory—you can ‘cash 
in’ on the American's pioneering. 


COMPANY OF READING, PENNSYLVANIA 
**SEASONED BY 55 YEARS OF SUCCESSFUL UNDERWRITING"’ 











The American 


CASUALTY 

















the operation of the agency. 

Class “C” agent in effect would be 
a producer operating out of a service 
branch office, or the office of a super- 
vising general agent, in the capacity 
of a salesman or producer respon- 
sible for the collection and remit- 
tance of premiums and the company 
or general agent would furnish all 


other services. This agency would 
operate on a minimum commission 
basis. 

I further believe that commissions 
should be adequate to produce a 
sufficient income to all classes of 
agents for their operations and 
with proper management produce a 
reasonable profit.” 
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N. H. SAVINGS BANKS MAY 
HOLD FIRE STOCKS 


EW HAMPSHIRE savings 

banks may now invest in the 
stocks of fire insurance companies. 
The fire insurance stocks which 
meet the requirements of new law 
are the capital stock issues of the 
American Alliance, Boston, Conti- 
nental, Federal, Fidelity-Phenix, 
Great American, Hartford, Insur- 
ance Company of North America, 
Phoenix, St. Paul Fire & Marine, 
United States Fire, and the 7% pre- 
ferred issue of the Merchants Fire 


Assurance Corporation of New 
York. 
Legal investments for New 


Hampshire savings banks are the 
dividend-paying capital stocks of 
senior preference of any fire insur- 
ance companies incorporated in the 
United States outside of New 
Hampshire and licensed to do busi- 
ness as a fire insurance company 
under the laws of this State. The 
company must have a total capital 
stock of not less than $2,000,000 
and surplus of not less than one and 
one-half times the amount of un- 
earned premiums. The law also pro- 
vides that a company must have been 
doing business at least ten years and 
have paid a dividend in each of the 
five years preceding investment. If 
a company has only one class of 
stock outstanding that class is con- 
sidered to be stock of senior pre- 
ference. 
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BAR MEETING 


HE Insurance Section of the 

New Jersey State Bar Associa- 
tion, held its annual meeting at 
Atlantic City, the weekend of May 
30th, 1941. The principal speakers 
on this occasion were Alfred M. 
Best and H. Beale Rollins, President, 
Federation of Insurance Counsel. 

Lionel P. Kristeller, Chairman of 
the Insurance Section presided and 
Samuel M. Hollander, Secretary- 
Treasurer of this Section, made his 
report. 





SALVAGE 


Fire Losses reduced thru 
low cost Repairing. 





65 Ft. Linen ‘and Lace Banquet 
cloth, Invisibly repaired. 


Linens, Damasks, Laces, Embroideries, Drapes. 

Silks, Brocades Tapestries, Antiques, Furni- 

ture Fabrics, Rugs. Dresses, Clothing, Re- 

woven, Restored epaired, Regardless of how 
amaged 

Recommended by Nat'l. Museums, Press, 

Fire Co’s., and Adjusters everywhere. 


LA MERS STUDIO 


142 East 34th St., New York 
(26th Year) . Lex, 2-3574 











CASUALTY ACTUARIAL 
SOCIETY 


HE fifty-sixth regular meeting 

of the Society was held at Trinity 
College, Hartford, Connecticut, on 
Friday, May 16, 1941. Fifty-five 
members of the Society and eighteen 
officials of casualty companies and 
organizations were present. 

The Presidential Address ‘The 
Expense Problem in Casualty Insur- 
ance” was read by Sidney D. Pin- 
ney, associate actuary, Travelers In- 
surance Company and Commissioner 
John C. Blackall addressed the 
Society. 

The following papers were also 
presented at the meeting: 

“Concerning the Relation be- 
tween the Cost of Traffic Acci- 
dents and the Conditions in a 
Community,” by Albert W. Whit- 
ney, Consulting Director, Na- 
tional Conservation Bureau. 

“Employment and Unemploy- 
ment,” by William R. Williamson, 
Actuarial Consultant, Social Secu- 
rity Board. 

“Casualty Insurance Account- 
ing and the Annual Statement 
Blank—1941,” by Thomas F. Tar- 
bell, Actuary, Travelers Insurance 
Company. 

“New York Motor Vehicle 
Safety Responsibility Act,” by 
Harold M. Jones, Liberty Mutual 
Insurance Company. 
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ASSOCIATED INDEMNITY 


On basis of actual market values December 31, 1940, Reserve for Security 
Fluctuations and Contingencies would be increased to $532,114.15. R 


Statement—December 31, 1940 Statement—December 31, 1940 
ASSETS ASSETS 

eee te ee eae keene s donk seheee eee $1,198,234.38 ee ikl hee en kde Seek eae obs wees $ 211,228.82 
Government, State and Municipal Bonds ............... 2,277,399.08 Government and Municipal Bonds .................... 256,257.49 
a RR AR sp a Seay eee eee 31,521.63 ES oa ets. Laie ba Wa Wie AE ob 6-86 wea oy 23,640.00 
Guaranteed and Preferred Stocks ..............000008 503,490.00 PE Sib cb cee erte sciences awkesenea® 13,820.00 
Other Stocks ..........- ccc cescccerseevesccees 974,040.00 cs tia cei see Dalen edee dead caw eeeee ae 100. 
Real Estate (Home Office Building) ................. 286,909.63 Premiums Outstanding less than 90 days ............... 19,972.09 
Premiums Outstanding Less than 90 Days .............. 816,336.44 Accrued Interest & Miscellaneous Assets .............. 2,365.28 
Accrued Interest & Miscellaneous Assets .............. 25,923.95 

Total Admitted Assets .................00000e $6,513,855.11 Total Admitted Assets .............seeeeeeees $ 576,383.68 

LIABILITIES LIABILITIES 

I ee ee Se ee ee ay $2,817,234.49 
Reserve for Uneamed Premiums ........2..2.2cc20.0, iy GR 4-4. SE aeeeheeeaeeieMm 
Reserve for Commissions, Taxes & Expenses ............. 396,759.19 Reserve for Taxes and Expenses ..............0e00005 6,344.59 
Reserve for Miscellaneous Liabilities ................+.. 31,253.45 eats A IOUS 5 oes ccs. cos s ccrasaouuans 4,872.09 
Reserve for Security Fluctuations and Contingencies ....... 417,142.98 TT Oe wad 300,000.00 ee 
CAPITAL . 2... seer eee es eecceeees $_ 750,000.00 rd bc ddekecenkeaesaueh 200,000.00 
EE Sw:ni-0-6-600% 2 9teenieaes eweee a 1,250,000.00 
Bere VO PURSCTNGLBEES 6c cc cccccccwcccoess 2,000,000.00 GURPLRS VO PELISVIGRBES cece cccccccccccccccs 500,000.00 

BEL iindiny et d@eine memes eae 6s setunall $6,513,855.11 ee ee ee errr rey Sere ere ere $ 576,383.68 

On basis of actual market values December 31, 1940, Reserve for Contin- 
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gencies would be increased to $20,284.60. 


L. S. MOORHEAD, President 

















WAGES AND HOURS ACT 


T has come to our attention that the 
“Wages and Hours Act” is being 
interpreted in such a manner that 
insurance agents and brokers may be 
unknowingly violating it and, there- 
fore, subjecting themselves to the 
possibility of penalty payments ret- 
roactive to 1938. An agent or 
broker representing or having busi- 
ness correspondence with a company 
domiciled in another state or carry- 
ing on business correspondence with 
a client in another state is considered 
to be engaged in interstate commerce 
and, therefore, subject to the act. 
The act does not apply to employees 
engaged in selling, but only to those 
in the office. There are probably few 
employees who do not receive the 
minimum wage, but there are un- 
doubtedly many who work more than 
40 hours in a week. Many offices 
have a wage scale that takes into 
consideration working more than 40 
hours but that does not relieve them 
from payine time and a half for any 
hours above the minimum. 
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AMA INSURANCE 
CONFERENCE 


HE American Management Asso- 

ciation, when planning for the 
Spring Conference of its Insurance 
Division, decided that today’s insur- 
ance buyer finds himself at the point 
of impact between long established 
practices and the following two new 
trends: (1) changes in the relation- 
ships between the respective spheres 
of stock and mutual companies ; and 
(2) an expectation that efforts will 
be made to liberalize the nation’s 
existing social security legislation. 

Feeling that the war, aside from 
presenting specific coverage prob- 
lems, might well hasten these trends, 
the program was arranged to center 
attention on the following general 
themes: The Future of Pension 
Plans; Participating Policies of 
Stock Insurance Companies ; and In- 
surance Protection for American 
Industrial Plants. The AMA Insur- 
ance Conference was held at the 
Hotel Astor, New York, on May 5 
and 6. 


ARBITRATION 


A considerable saving in litigation 
costs for insurance companies 
may result from the amendment to 
the New York Arbitration Law 
signed by Governor Lehman last 
week, according to the American Ar- 
bitration Association. The amend- 
ment provides that appraisals and 
evaluations may be _ arbitrated, 
thereby paving the way for settle- 
ment of disputed fire losses or reality 
values without resort to court action. 
Under the old statute, appraisals did 
not constitute a “controversy” and, 
therefore, could not be submitted 
before an arbitration tribunal for 
decision. 

The American Arbitration Asso- 
ciation, which maintains a tribunal 
for arbitrating accident claims, plans 
to expand its work to include cases 
involving all types of insurance. 
Shortly, a special panel will be ap- 
pointed to augment the Association’s 
regular arbitrators who have had 
over 10,000 accident claims sub- 
mitted to them since 1934. 
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RE-INSURANCE COMPANY 


99 John Street ° New York, N. Y. 








Financial Statement as of December 31, 1940 





ASSETS LIABILITIES 









Ee er ea ee $6,920,140.00 Workmen’s Compensation, 
Liability (Legal) and 





















cmament $4,229,000.00 Other Loss Reserves... $4,594,168.33 
unici . 
erry Unearned Premium Re- 
ite, eiibiman . WE cksescarataneess 1,635,304.20 
hie che nie oat ; < Commissions Payable..... 125,853.72 
(Valuations on N. Y. In- Reserve for Taxes, Rein- 
surance Dept. Basis).... $10,857,340.00 surance, etc............. 988,721.34 
oe eo 3,528,164.35 Reserve for Premium on 
City Real Estate) ete 190,324.30 Bonds Owned ceteeeees 250,000.00 
Premiums Not Over 90 Voluntary Contingency 
oS Pee 369,088.87 Sr 500,000.00 
Accrued Interest ........ 52,903.50 Capital Stock ............ 2,000,000.00 






Reinsurance Recoverable, 









Total Admitted Assets.... $15,020,484.83 Total Liabilities ......... $15,020,484.83 







é. 2 Securities carried at $355,312.50 in the above statement are deposited as required 
y law. 


On basis of Decomber 31, 1940 Market Quotations for all Bonds and Stocks owned, the 
Company’s Total Admitted Assets and Surplus would be increased $46,449.38. 







There is an extra measure of safety in the solid financial strength of 


“American Re.” 






This organization, its experience and its resources are at the disposal of 
insurance companies seeking re-insurance facilities. 


Coundlty * ° Fidelity * « Sn rely 
a rance 
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Personal Accident Policy 
What Constitutes Wrecking or 
Disablement 


The assured carries a travel and 
pedestrian accident policy which pro- 
vides indemnity for loss of life re- 
sulting through violent and accident 
means, “By the wrecking or disable- 
ment of any auto, truck * * * 
in which the insured is riding or 
driving, or by being accidentally 
thrown from such wrecked or dis- 
abled automobile or vehicle.” An en- 


dorsement attached to the policy, 


provides, “The words ‘wrecking or 


disablement’ of any automobile, ele- . 


vator or conveyance as stated in this 
policy shall mean an injury which 
necessitates repair im order to place 
the conveyance in as good condition 
as existed before the accident.” The 
assured is employed as a truck 
driver and while driving a truck one 
of the tires on an inner wheel of the 
dual rear wheels of the truck be- 
comes deflated so as to prevent the 
further use of the truck until repairs 
could be made. The assured drives 
the automobile to his employer's 
garage and there begins to make re- 
pairs by the removal of the outer 
wheel so as to be able to remove the 
disabled inner wheel flat tire. While 
he is engaged in removing the outer 
wheel the tire thereon explodes with 
such, force and violence that the as- 
sured is instantly killed. The bene- 
ficiary argues that the construction 
placed on the policy by the insurance 
company in defining the words 
“wrecking or disablement” as stated 
above enlarges the scope of the lia- 
bility under the coverage clause so as 
to authorize the driver to make the 
necessary repairs upon the deflation 
of the tire; that thus the injury was 
brought within the coverage of the 
policy. What decision? 


FOR JUNE, 1941 


The decision should be in favor of 
the insurance company. It is true 
that- the deflation of the inner wheel 
tire necessitated repair in order to 
place the truck in as good condition 
as existed before the accident. How- 
ever, in order to be within the cov- 
erage afforded by the policy the 
injury resulting in the loss of life 
must be effected “by the wrecking or 
disablement of any automobile in 
which the insured is riding or driv- 
ing or by being accidentally thrown 
from such wrecked or disabled 
automobile or vehicle.” Both provi- 
sions must be read together. They 
are plain and unambiguous. The 
insured was neither riding in nor 
driving the truck at the time of the 
accident and the beneficiary is there- 
fore not entitled to recover. Miller 
v. Washington Nat. Ins. Co., 297 
N. W. 359 (Wis.). 


Liability of Company for Double 
Damage Judgment Against 
Assured 


By the terms of an automobile lia- 
bility policy the company agrees to 
pay “All sums which the insured 
shall become obligated to pay by 
reason of liability imposed upon him 
by law for damages * * * be- 
cause of bodily injury.” The auto- 
mobile 1s involved in an accident and 
a suit is brought against assured by 
the injured person, who recovers a 
judgment against the assured for 
$1,744.00 actual damages, and in 
addition a like sum for double dam- 
ages, which is permitted by the law 
of Connecticut, the state in which 
the accident occurred. The insur- 
ance company admits its liability for 
the $1,744.00 awarded as actual 
damages, but contends that it is not 
obligated to pay the other $1,744.00 
which was awarded as double dam- 
ages. What ruling? 


The company is liable only for the 
payment of $1,744.00 which repre- 
sents the compensatory damages al- 
lowed the plaintiff. The Supreme 
Court of Connecticut in the case of 
Tedesco v. Maryland Casualty Com- 
pany, 18 Atl. 2nd 357 (Conn.) held 
that the judgment for additional 
damages was imposed in the nature 
of a punishment upon the assured. 
It did not represent an award for 
any actual injury or loss sustained 
by the injured claimant. The hold- 
ing of the Court was to the effect 
that the policy protected the assured 
only for damages sustained by the 
plaintiff because of bodily injury 
and did not cover an obligation of 
the assured to pay a sum of money 
which was imposed upon him as a 
penalty for a public wrong. 


Unloading Clause 


An automobile policy covers 
against accidents “by reason of the 
ownership, or use of any automobile 
* * * including the loading or 
unloading of such automobile.’ A 
truck covered thereunder is used to 
transport two bottles of nitric acid 
intended for delivery to a customer 
of the assured. The driver parks the 
truck in front of the premises of the 
customer and removes the two bot- 
tles of acid. He carries them into 
the premises of the customer and as 
he places them ona rack, one of the 
bottles breaks, spilling the acid 
on some valuable engraving plates 
which are thereby destroyed. Does 
the claim of the customer fall within 
the coverage of the unloading 
clause? 


Yes, the claim is covered. An ac- 
cident to have occurred in the un- 
loading of a motor vehicle must 
occur after something is done to 

(Continued on next page) 
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change the conditions from the 
transportation or the mere standing 
of the vehicle after it is brought to 
a stop. In the proposition given the 
operation of unloading continued 
from the time the bottles were re- 
moved from the truck until the time 
the driver actually placed them at 
rest. The driver’s attempt to put the 
bottle at rest after removing it from 
the truck constituted an act of un- 
loading and therefore falls within 
the coverage of the clause in ques- 
tion. American Oil & Supply Co. v. 
U. S. Casualty Co., 18 Atl. 2nd 257 
(N. J.). 


CLAIM MEETING 
hoe again claim men, both 


company and independent repre- 
sentatives, are looking forward to 
two days of inspiration and relaxa- 
tion at the seventh annual convention 
of the Pennsylvania Claim Men’s 
Association at Bedford Springs 
Hotel, Friday and Saturday, June 
20 and 21. Considerable progress 
toward a program replete with in- 
teresting and inspiring speakers, 
social events and sports was made at 
two recent meetings of the executive 
committee, the first at Altoona and 
the second at Harrisburg. 

Fred G. Clerihue, president of the 
Association and claim representative 
of the Pennsylvania Railroad at 
Williamsport, who presided at both 
meetings, has appointed Harry DeH. 
Stoner, of Harrisburg, a former 
president, as general chairman of the 
1941 convention. With six years’ 
experience in arranging interesting 
convention programs for the claim 
men behind him, Mr. Stoner prom- 
ised the executive committee “the 
best convention ever” for this year. 


RECIPROCAL RULING IN 
MINNESOTA 


NDER the Minnesota laws no 

municipal corporation (which 
term includes counties) may become 
a member of a reciprocal or inter- 
insurance exchange, according to a 
ruling made by Attorney General 
J. A. A. Burnquist. In an opinion 
to one of the counties the Attorney 
General stated: “It is well settled in 
this State that a reciprocal is not a 
mutual insurance company.” 
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GLASS CLAIMS BUREAU 


HE establishment of a Plate Glass 

Division in the Claims Bureau and 
the appointment of Frank H. Bragg 
as director were announced by C. W. 
Fairchild, general manager of the 
Association of Casualty and Surety 
Executives. The newly established 
division and its staff will operate 
under the immediate supervision of 
Barent Ten Eyck as general solicitor 
of the Claims Bureau. 

The new division will accumulate 
information for the benefit of the 
companies as to the qualifications of 
glaziers to do insurance replacement 
work, and act as the representative 
of the companies in arranging for 
fair prices. 

Mr. Bragg resigned as superin- 
tendent of the Glass Department of 
the Eagle Indemnity Company, 
Globe Indemnity Company, and 
Royal Indemnity Company, to accept 
the appointment. He has had more 
than 32 years of continuous ex- 
perience in the plate glass insurance 
field. 


TRAFFIC FATALITIES 


ORTY-EIGHT states have com- 

puted their figures and report that 
the traffic fatalities for the first 
quarter of 1941 total 7,176; for the 
first quarter of 1940 the total was 
6,311, indicating there were 865 
more deaths so far this year, or an 
increase of 13.7%, the highest per 
cent of increase for any period this 
year. Eighty lives have been lost 
daily, eleven more deaths every day 
than there were last year. While the 
month of March alone showed an 
increase of 11.9% in its traffic fatal- 
ities, this is approximately 4% less 
than February, according to figures 
compiled by the Safety Education 
Department of the Aetna Casualty 
and Surety Company. 

New Hampshire continues to lead 
in safety and, for the three months, 
shows a 43.5% reduction, or a saving 
of ten lives. Vermont follows with a 
38.5% decrease, and Oregon is third 
with a drop of 20.3%. Only eleven 
states reduced their automobile traf- 
fic deaths ; thirty-six increased their 
fatality records, and one found no 
change in their toll. Complete sta- 
tistics from Ohio are not available. 


NEW U. & O. FORMS 


EW U. & O. forms are expecte; 

to be filed at an early date with 
the State Insurance Department of 
Minnesota following enactment of a 
new law liberalizing the Writing of 
such coverage in that State. As soon 
as the companies make known thei 
ideas on the subject, the Fire Under. 
writers Inspection Bureau will pre. 
pare forms for submission to the [n- 
surance Department. The New law 
gives the Commissioner of Insurance 
authority to accept or reject any 
forms filed. 


ACCIDENT AND HEALTH 
CONVENTION 


LANNING to give the coming 

annual convention of the National 
Accident & Health Association in 
Los Angeles, June 23, 24 and 23, 
a distinctly Spanish atmosphere, the 
committee in charge of arrange- 
ments, announced that the golf 
tournament will take on the nature 
of a Spanish fiesta, and will also 
afford the visitors an opportunity to 
become acquainted with Mission San 
Gabriel de Archangel, the second of 
the Franciscan Fathers missions to 
be established in California by Fra 
Junipero Serra. 

The fiesta dinner, which will fol- 
low the close of the tournament, will 
be colorful and symbolic of the 
days of the Dons in Alta California. 
Master of ceremonies for the fiesta 
will be one of the leading public 
characters of the Southland, who 
possibly may have the assistance of 
one of the most noted of the movie 
stars. Spanish lyricos and dancers 
will circulate among the diners in 
addition to whatever other entertain- 
ment may be included in the affair. 
Special arrangements have been 
made so that visitors may have their 
taste for Spanish foods satisfied, 
rather than have the regular dinner 
served. 


HO LC CONTRACT 


NSURANCE Commissioner H. C. 

Parker of Georgia has extended 
for two months the deadline date for 
acceptable revision of the H OLC- 
SCA contract in connection with 
policies covering in his State. Under 
a previous ruling the deadline had 
been set at April 30, 1941. 
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HUSBAND AND WIFE 
LIABILITY CLAIMS 


DISCUSSION OF STATUTES AND DECISIONS 


of New York had denied to 

husbands and wives a right of 
action in tort against each other. 
(Schubert v. Schubert Wagon Co., 
249 N. Y. 253, 255.) On that date 
the Legislature of New York en- 
acted an amendment to Section 57 of 
the Domestic Relations Law abrogat- 
ing the Common Law Rule and 
specifically granting a right of action 
in tort to a husband or wife against 
the other. (Effective Sept. 1, 1937.) 


U NTIL May 27, 1937, the law 


Statutory Amendments 


Realizing the effect of this amend- 
ment upon the insurance companies, 
the law makers simultaneously 
amended Section 59 of the Vehicle 
and Traffic Law and Section 109 
(now 167) of the Insurance Law. 
The Vehicle and Traffic Law was 
amended so as to exempt from its 
provisions, in respect to insurance 
policies, liability of the insured for 
injuries to his or her spouse. A new 
subdivision of the Insurance Law 
was added (Sec. 109, Subd. 3-a) to 
the effect that no insurance policy 
shall be deemed to cover the liability 
of an insured for injuries to his or 
her spouse unless the policy con- 
tained an express provision giving 
such coverage. 


Problems Created by New Statutes 


Although the decisions arising 
under these amendments to the 
statutes have been few, those cases 
which have been litigated reveal the 
intricacy of the problems involved. 
The familiar case is Fuchs v. London 
& Lancashire Indemnity Co., 171 
Misc. 908, (Affd. with opinion by 
the Appellate Division, Second De- 
partment in 258 A. D. 603). In this 


FOR JUNE, 1941 


by CHARLES F. BACHMANN, 
New York City 


case, the parties to the original suit 
were not husband and wife when the 
accident occurred; became married 
during the pendency of the action, 
the defendant’s insurer disclaimed 
immediately upon knowledge of the 
union and after judgment in favor 
of the wife, suit was brought under 
Section 109 of the Insurance Law. 
The lower Court (Mr. Justice L. P. 
Davis, page 909) stated his interpre- 
tation of the legislative policy as 
follows: 





EDITOR'S NOTE 


Mr. Bachmann here discusses some of the 
ramifications and effects of the New York 
legislation effective September |, 1937, per- 
mitting one spouse to sue another for per- 
sonal injuries. Those statutes were discussed 
in our Casualty Edition of September 1937 at 
page 272. As Mr. Bachmann points out, the 
statutes have since been amended to provide 
that a policy shall not be deemed to insure 
against liability of the insured because of 
“death of or injuries to" his or her spouse. 

We deeply appreciate Mr. Bachmann's 
courtesy in preparing this interesting and in- 
structive discussion of a subject which has 
proved troublesome not only to insurance 
men but to the courts. 





“***The purpose and policy 
of the Legislature in making 
these simultaneous enactments 
is unmistakably clear. The ob- 
ject was to authorize personal 
injury actions between spouses, 
and at the same time to guard 
against the mulcting of insur- 
ance companies by means of 
collusive actions between hus- 
band and wife. It must have 
been the intent of the Legisla- 
ture to accomplish this object 
whether the parties were mar- 


ried before or after the com- 
mencement of the tort action, 
for the danger of collusion is 
the same in either case. To hold 
the insurer liable in a case such 
as this would tend to defeat the 
legislative policy and open the 
door to fraud.” 

Whether the Court of Appeals 
will pass on this case remains to be 
seen because the Appellate Division 
merely affirmed the denial of plain- 
tiff’s motion for summary judgment. 
Further judicial consideration of 
this case must await a final judgment 
therein. 

A clear example of an obvious 
defect in the amendments is found 
in those cases where one spouse is 
injured through the negligent oper- 
ation of an automobile by the other 
spouse and the automobile is owned 
by a third person. In this type of 
case, the injured wife, for instance, 
will bring the action against the 
insured owner and the owner’s in- 
surer is subject to liability even 
though the tort was committed by 
the husband of the injured party. 
Two variations on this type of case 
will exemplify the interesting ques- 
tions involved. 


Wife vs. Owner of Automobile 
Driven by Husband 


In the first case Mr. Bowen loaned 
his car to Mr. Barrett who, while 
operating the car wherein his wife 
was a passenger, was involved in an 
accident. Mr. Bowen was insured 
and Mrs. Barrett brought an action 
against Mr. Bowen for personal in- 
juries which was defended by Mr. 

(Continued on the next page) 
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Husband & Wife Liability—Cont. 
Bowen’s insurer. After answering 
the complaint, Bowen’s attorney 
moved under Sec. 193 Subd. 2 of 
the Civil Practice Act to implead 
Mr. Barrett, claiming to be entitled 
to indemnity from him for his wife’s 
claim against Bowen. Mrs. Barrett’s 
attorneys objected to the motion, 
claiming that the defendant’s insur- 
ance policy covered Mr. Barrett and 
that therefore Mr. Bowen was not 
entitled to indemnity. Unusual 
though it may seem, the lower Court, 
in denying the defendant’s motion, 
said: 

“This action is being de- 
fended for defendant by its in- 
surer, which is making this mo- 
tion. The insurer is clearly not 
entitled to indemnification from 
the person driving the auto- 
mobile with defendant’s per- 
mission. To the contrary, the 
insurer is required by its policy 
to protect this person against 
liability. The policy provides 
‘Definition of insured.’ The un- 
qualified word ‘insured’ where- 
ever used in Coverages A and B 
and in other parts of this policy, 
when applicable to such cover- 





INCORPORATED 1794 


FIRE * AUTOMOBILE 


INLAND TRANSPORTATION @ TOURIST BAGGAGE @ RENT INSURANCE @ PARCEL POST 


ages, includes not only the 
named insured, but also any 
person while using the auto- 
mobile and any person or or- 
ganization legally responsible 
for use thereof, provided the 
declared and actual use of the 
automobile is ‘pleasure and busi- 
ness’ or ‘commercial,’ each as 
defined herein, and provided 
further the actual use is with 
the permission of the named in- 
sured.’ We thus have here an 
insurance company seeking in- 
demnification from its own in- 
sured, for Bertram L. Barrett 
is an insured within the defi- 
nition of the policy.” (City 

Court, Kings County, Mr. Jus- 

tice Byrnes, November 14, 

1940.) 

On appeal the Appellate Term, 
First Department reversed the order 
of Special Term and granted de- 
fendant’s motion, stating per curiam : 

“The fact that there is an in- 
surance policy covering the 
defendant, Bowen, and _ the 
operator of his automobile, is 
immaterial. It is possible that 
defendant, Bowen, might ulti- 
mately have the right to in- 
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demnity against the operator,” 
(Decided April, 1941 Term.) 


Duty of Insurer to Defend 


Some further interesting law wil] 
undoubtedly develop when Bowen js 
added as an impleaded defendant in 
this action, the question being 
whether defendant’s insurance com. 
pany would be compelled to defend 
Bowen on the cross-action. 


Wife vs. Husband and Owner— 
Husband not Covered Under 
Owner's Policy 


In the second case the facts were 
similar to the Barrett case except that 
the accident happened in Connecticut. 
The injured wife brought the action 
against the insured owner and her 
husband, the operator. Although the 
complaint stated the action as hap- 
pening outside New York, no at- 
tempt was made to plead the Con- 
necticut Law. The summons and 
complaint were served on both the 
owner and the operator and both for- 
warded the same to the insurer of 
the owner. The owner’s insurer ap- 
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peared and defended on behalf of 
the owner but disclaimed as to the 
operator who defaulted. Plaintiff 
moved for a severance against her 
husband, an inquest was taken 
against him and a substantial judg- 
ment awarded in her favor. The 
judgment not having been paid by 
the owner’s insurance company an 
action was commenced against the 
insurer under Sec. 167 of the Insur- 
ance Law. In that action both parties 
moved for summary judgment. The 
defendant pointed out that the policy 
issued to the owner specifically pro- 
vided that the word “insured” in- 
cluded not only the named insured 
but also any person while using the 
automobile with the permission of 
the named insured, that plaintiff’s 
husband was an insured under the 
policy and that therefore, Sec. 167, 
Subd. 3 of the Insurance Law ex- 
cluded coverage, there being no ex- 
press provision in the policy with ref- 
erence thereto. 


The plaintiff argued first that the 
word “insured” was confined to the 
named insured and secondly that the 
Statute had no application because 
the accident took place in Connecti- 
cut. In granting the defendant’s mo- 
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LOS ANGELES 215 w. 7 st. 


tion for summary judgment and 
denying the motion of the plaintiff, 
the Court said: 


‘« * #* As to the first conten- 
tion, there is no warrant for 
believing that the Legislature 
meant anything other than what 
they said specifically. One who 
drives with the permission of 
the owner becomes an insured. 
What possible ground is there 
for the belief that without so in- 
dicating the Legislature had in 
mind not that insured but some 
other. When the broad purpose 
of the Legislature is taken into 
consideration, namely, the si- 
multaneous amendment of Do- 
mestic Relations Law, section 
57, Insurance Law, section 109, 
and Vehicle and Traffic Law, 
section 59, it will be seen that 
what was intended was to wipe 
out the bar to suits between 
spouses for tort, but not to make 
insurers liable where the tort 
was the result of an automobile 
accident (Fuchs v. London & 
Lancashire Indemnity Co. of 
Am., 258 App. Div. 603). This 
purpose would be defeated by 
the strained construction urged 


SAN FRANCISCO 114 Sansome ST. 





by plaintiff. The oft heard ar- 
gument is advanced that if the 
Legislature meant to include an 
insured other than the named 
insured they would have said so. 
As well claim that if they meant 
the named insured only they 
would have said that. 

“As to the second point, con- 
cededly the statute does not ap- 
ply to an accident in Connecti- 
cut. But this suit is brought not 
upon an accident but upon a con- 
tract made in New York and 
performable here. The statute 
applies to it. If it is claimed that 
the action rests upon the statute 
requiring the defendant to in- 
clude clauses in its contract 
rather than the contract itself 
(Jackson v. Citizens Casualty 
Co., 277 N. Y. 385), the plain- 
tiff is in no better position. She 
cannot seek the solace of a stat- 
ute and avoid on territorial 
grounds the effect of another 
which limits the statute relied 
on. 

“Motion denied, cross-motion 
granted. The clerk is directed 
to enter judgment for defendant 

(Continued on the next page) 
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Husband & Wife Liability—Cont. 
accordingly.” (Lamb v. Liberty 
Mutual Ins. Co., Supreme 
Court, New York County, Mr. 
Justice Steuer, New York Law 
Journal, February 7, 1941). 


The Lamb case has been appealed 
and the Appellate Division will 
shortly have an opportunity of ruling 
further on this interesting question. 
However, it should be unnecessary 
for the Court to struggle with the 
Legislative intent and it is submitted 
that the statute should be clarified to 
take care of the problems raised by 
these two cases. 


Death Claims 


At its recent session, the Legisla- 
ture again amended Sec. 167, Subd. 
3 of the Insurance Law and Sec. 59 
of the Vehicle and Traffic Law to 
clarify another defect in the statute 
which was raised and solved by the 
Court in General Accident Assur- 
ance Company v. Morgan, (D.C.W. 
D.N.Y. 33 Fed. Sup. 190.) It will be 


PIONEER EQUITABLE INSURANCE COMPANY 


PIONEER EQUITABLE BLDG. 


A most progressive and versatile, stock, fire insurance company. 


noted that in the original amendment 
to the three statutes first referred to, 
the Legislature made provision for 
actions for personal injuries as de- 
fined in Sec. 37A of the General 
Construction Law. An action for 
personal injuries has been held not 
to include an action for wrongful 
death. (In Re Fahys D.C.N.Y. 18 
Fed. Sup. 529.) Thus in the Mor- 
gan case it appeared that Mr. and 
Mrs. Sacket and one child were 
riding in an automobile owned and 
operated by Mr. Sacket when an 
accident occurred resulting in the 
death of all three. An administrator 
of the estate of Mrs. Sacket was ap- 
pointed, who brought an action for 
her wrongful death against the ad- 
ministrator of the estate of Mr. 
Sacket for the benefit of two surviv- 
ing children. Mr. Sacket’s insurer 
disclaimed and in an action by the 
insurer for a declaratory judgment, 
the Court held that actions for 
wrongful death are not included 
within the meaning of “liability of 
an insured because of injuries to his 





or her spouse” as set forth in Sec, 
109, Subd. 3a of the Insurance Law 
(now Sec. 167, Subd. 3). 

The Legislature has attempted to 
solve this judicial problem by amend- 
ing Sec. 167, Subd. 3 of the Insur- 
ance Law (effective April 12, 1941) 
so as to provide that the policy shall 
not be deemed to insure against lia- 
bility of the insured because of 
“death of or injuries to” his or her 
spouse, unless there is an express 
provision in the policy extending 
such coverage. Curiously enough 
there has been no amendment in this 
respect to Sec. 57 of the Domestic 
Relations Law which still does not 
give one spouse a right of action 
for damages for wrongful death 
against the other. Perhaps the an- 
swer is that Sec. 130 of the Dece- 
dents Estate Law is broad enough to 
permit an action for wrongful death 
by the personal representative of one 
spouse against the other spouse and 
Sec. 57 of the Domestic Relations 
Law should be read in connection 
therewith. 


LEBANON, INDIANA 





Lower rates on better risks when needed; with Co-insurance clause. Attractive propo- 
sition to agents on preferred risks, without coinsurance, at Bureau rates. 


Company has made an underwriting profit every year. 


Every loss paid day “proof received. Never had any contention with any loss claimant. 
Licensed and actively operating with capable Special Agents in: Indiana, Michigan and Ohio. 


Active, progressive, local agents will promptly seek representation. 
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RECENT DEVELOPMENTS 


Aetna (Fire) Group: Early last month 
W. N. Wycoff, marine underwriter, who 
also served the Group in several capac- 
ities at its western department in Chi- 
cago, Was named marine special agent 
for Iowa, Kansas and Nebraska. His 
new headquarters are located in Des 
Moines. B. M. McDonald, transferred to 
the employes’ reserve force after serving 
for more than 34 years in the mountain 
field, has been succeeded by W. E. Min- 
ner, Jr., state agent for Colorado and 
Wyoming, and £. J. Neville, state agent 
in New Mexico. Both have been, for 
some years, special agents in the mountain 


field. 
a 2 2 


America Fore Group: The appointment 
of Arthur P. Mapes as State agent in 
Iowa for the Fidelity-Phenix and Mary- 
land was announced on May 8th, follow- 
ing the resignation of W. I. Glidden. 
Mr. Mapes, associated with the America 
Fore’s Western department since 1931, 
for four years was special agent in the 
same State for the Continental and Amer- 
ican Eagle. His successor is Vincent 
O'Malley, Jr., formerly attached to the 
Chicago office. 
x & 


American Surety: Stewart Robertson 
Pollock has been appointed manager 
of the Buffalo, N. Y. branch office for 
this company and the New York Cas- 
ualty Company, succeeding Herbert L. 
Hart, who becomes resident vice presi- 


dent. 
kkk 


Automobile-Standard Fire: K.T. Cun- 
ningham now is general adjuster at 
the Home office assisting W. F. Patton, 
assistant secretary, in the handling of 
fire losses. William R. Moody replaced 
Mr. Cunningham as special agent for 
Eastern New York. Jay Smith, elected 
as secretary and manager of the Iowa 
Fire following resignation of Milo 
Miller, also succeeded Mr. Miller as 
Iowa State agent for Automobile and 
Standard Fire. Other changes were 
transfer of State agent Wade K. Wissler 
from Oklahoma to Iowa, transfer of 
special agent John N. Carver from Mis- 
souri to Tulsa where he will have super- 
vision over State of Oklahoma and 
appointment of John M. Parsons as spe- 
cial agent at Detroit, Mich. 
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IN THE FIELD 


Boston Group: The western department 
of the Boston and Old Colony, located 
at Lansing, Mich., is now under the direc- 
tion of Earl Gibbs as manager, and B. 
L. Hewett, Jr., as assistant manager. 
Formerly Mr. Gibbs was assistant man- 
ager. Mr. Hewett was special agent for 
ten years in Michigan. 


xk 


Eagle Star: Donald F. Walker appointed 
State agent covering the New York 
suburban territory and the northern half 
of New Jersey, succeeding Harold W. 
Smith resigned. For a number of years 
Mr. Walker was connected with De- 
Lanoy, Kipp & Swan, Inc., well-known 
New York City brokers. 


x*wek 


Employers’ Liability: Edward C. Stone, 
United States General Manager and At- 
torney, has announced the opening of 
new offices in Oklahoma City, under the 
supervision of Thomas M. Hart as resi- 
dent manager, with quarters in the 
Ramsey Tower Building. The Oklahoma 
Department will be fully equipped with 
claim, auditing and engineering service, 
in addition to the usual underwriting 
facilities for automobile, casualty and 
bonding lines. 
x * 


F. & G. Fire: This company has assigned 
E. R. Hobbs, from the head office in 
Baltimore, to serve as special agent at 
the Chicago branch office to cover in 
Cook County and northern Illinois as 
successor to E. T. Baroody, At Chicago 
Mr. Hobbs is associated in with Otis L. 
Butler, engineer, in developing business 
under direction of Manager E&. 
Follingstad. 
xk * 


Fire Association: For about a month 
George V. Whitford, formerly marine 
special agent at the Western department, 
has maintained headquarters in Detroit 
from which point he has been covering 
the Michigan and Indiana field. Roger 
M. Simpson, who recently joined the 
group in the marine department. formerly 
Chicago manager of Newhouse and Sayre 
and a vice-president of the Transporta- 
tion Ins. Co., is associated with the Chi- 
cago office with specific duties as to the 
States of Illinois and Iowa. 







Glens Falls Indemnity: Under the gen- 
eral supervision of Secretary Stanley 
B. Miller, the following have recently 
been appointed managers in the bond de- 
partment: E. P. Hutchinson, manager 
fidelity bond department; C. S. Willmott, 
manager contract bond department; and 
F. L. Cowles, Jr., manager judicial bond 
department. Robert H. Morgan has been 
appointed special agent for the fidelity 
and surety department of the Newark, 
New Jersey, office. 


x *k 


Great American: P. C. Chrysler, spe- 
cial agent in eastern Pennsylvania, has 
been appointed agency superintendent of 
the middle department. To fill the Penn- 
sylvania vacancy the company transferred 
J. H. Thetford, Jr., from the Boston 
office. As successor to Charles V. Munier, 
resigned, the company has named William 
F. Klee special agent in southern New 
Jersey with headquarters in Atlantic City. 


= & @ 


Great American Indemnity: A service 
office has been opened in the First 
National Bank Building, Dallas, Texas, 
with Sam R. Johnson, field supervisor 


in charge. 
xk * 


Loyalty Group: Edwin W. Nash now is 
Georgia state agent at Atlanta for Fire- 
men’s, Concordia and Pittsburgh Under- 
writers. He succeeded M. R. Redwine 
who resigned to become associated with a 
general agency in Atlanta. Anthony R. 
Fretz, formerly special agent at Atlanta, 
succeeded Mr. Nash as North Carolina 
state agent for Milwaukee Mechanics, 
Concordia and Metropolitan Casualty 
Companies. Clyde H. Mynatt also has 
been named special agent for Milwaukee 
Mechanics in the Georgia territory under 
state agent G. N. Gabriel. In the western 
Pennsylvania territory, Russell K. May 
has been named state agent with super- 
vision of Keystone Underwriters and 
Girard Fire & Marine, in addition to his 
present duties. Also H. H. Millin has 
been transferred to the casualty division 
at Pittsburgh to do casualty claim work. 
Fred W. Greenlaw, special agent at 
San Francisco for Firemen’s now covers 
western Washington. Don F. Valiton is 
newly appointed special agent in Montana 
with headquarters at Great Falls. 


(Continued on the next page) 
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| 
spine"? 


“from the lows of 1932-33 there has 
been an average nation-wide increase of 


45% 
in property values" 


so states The American Appraisal Com- 
pany. 


Be sure your policyholders are carrying 
adequate insurance to present values. 








FIRE ASSOCIATION OF PHILADELPHIA 
LUMBERMEN’S INSURANCE COMPANY 
THE RELIANCE INSURANCE COMPANY 


PHILADELPHIA NATIONAL INSURANCE COMPANY 
401 Wainut Street, Philadelphia 


FIRE, MARINE and AUTOMOBILE INSURANCE 











Maryland Casualty: Charles H. Peter- 
son has been named executive assistant 
in the home office bonding department, 
after eight years as a member of the 
Philadelphia ‘office bonding department. 


xk * 


National Union Fire: The selection of 
W. L. Schreiber as Western Michigan 
state agent, has been announced by this 
company. He succeeded John R. Baker 
who recently resigned to enter the local 
agency business. To assist Marine Man- 
ager F’, J. Shields at Chicago, in develop- 
ing marine business in Western territory 
and servicing automobile business, the 
company has appointed Andrew L. Phil- 
lips as marine special agent. 


xk 


New York Underwriters: C. H. Avery, 
formerly special agent for Holland & 
Gates general agency of Jackson, Miss., 
has joined this company as Alabama state 
agent. His predecessor was Robert S. 
Greer, resigned. 

x kk 


North British Group: Philip V. Wilder, 
who has traveled extensively throughout 
Eastern territory developing inland ma- 
rine business for the America Fore group 
and the National Union, from which he 
recently resigned, has joined the North 
British as special agent in the inland ma- 
rine and special lines department at the 
New York home office under Secretary 
A. W. Barthlemes. 





Increase Your 
Auto Insurance 
Writings 


PREFERRED RATES 
THAT WILL GET 
THE BUSINESS 








| TILITIES [NSURANCE COMPANY 





Direct contracts available for conservative and 

successful agents in Illinois, Indiana, Missouri, 

Ohio, Nebraska, Colorado, Oklahoma, Kansas, 
Tennessee and Texas. 


ST. LOUIS. MO. 
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Northwestern National: Following the 
resignation of F. Kenneth Hinton ag 
manager of its inland marine department, 
which is located at Chicago, this company 
named Frank J. Packee as acting man- 
ager. Mr. Hinton has joined the organ. 
ization of Alan H. Bonito & Co., Inc, 
Chicago. Mr. Packee has had many years 
of office and field work experience in the 
inland marine department. 


x kk 


Ohio Farmers: Four field promotions 
have been made by this company. The 
title of state agent has been conferred 
upon R. B. Hout, Te O. G. Hes- 
selgren, Dayton, and G. Valentine, Jr. 
and W. W. Waters, Coimichen. Each of 
these men, formerly special agents, has 
been with the company a number of 
years. 


xx*r 


Phoenix Group: The transfer of Special 
Agent John A. Gray from the New 
Hampshire and Vermont field to the Con- 
necticut and western Massachusetts field, 
has brought about appointment of John 
G. Tracy, who has worked in various 
departments in the home office, as special 
agent of the Phoenix, Connecticut and 
Equitable Fire & Marine. 


x*e 


Republic of Texas: The newly estab- 
lished Cook County branch office of this 
company, located in Chicago, is in charge 
of M. C. Patton, manager, who has had 
a long experience in the middle west and 
Cook County territory. Mr. Patton has 
been executive special agent of Republic 
for some time. 


¥  *% 
St. Paul F. & M.: For the purpose of 


servicing business in South Carolina the 
headquarters of State Agent J. G. Smith 
have been transferred from Atlanta, Ga, 
to Columbia, S. C. The territory in 
Georgia bordering on South Carolina 
which Mr. Smith had been servicing is 
now handled by J. F. Lyle, State agent. 


* % * 


Travelers Fire: Arthur C. Ruchl, for- 
merly assistant manager at Minneapolis, 
has been advanced to associate manager 
at Houston, Texas. Mr. Ruehl will be 
associated with R. E. L. Letper, who for 
a number of years, has been manager at 
Houston with jurisdiction over southern 
and southwestern Texas. 


xk k 


The Travelers: Edward P. McTiernan 
has been appointed assistant manager of 


the fidelity and surety department at 
Buffalo. 





The thief who recently stole a radio and 
typewriter from a printing company in Cleve- 
land must have been considerably surprised 
when he started to write a letter because the 
typewriter wrote only Bohemian. Reminds us 
of the thief who stole fifty or sixty boxes of 
shoes only to find out later that they were all 
for the left foot. 
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ILLINOIS COMMISSIONER 
INTRODUCED 


AUL F. JONES, recently ap- 
Printed Director of Insurance of 
Illinois met the principal insurance 
executives of Hartford and New 
York last month at luncheons as 
guest of Commissioner Blackall of 
Connecticut and Alfred M. Best of 
New York. Director Jones and Ferre 
Watkins, counsel for the Illinois 
Liquidation Bureau, who accompa- 
nied him, were well received and 
made an excellent impression on 
the many executives attending the 
luncheons. 

Mr. Watkins is a prominent 
member of the Illinois Republican 
Party, and was the manager of 
Governor Dwight Green’s successful 
campaign of 1940. Superintendent 
of Insurance Louis H. Pink of New 
York was toastmaster at the New 


York luncheon for Director Jones, . 


and brief talks were made by 
Messrs. Jones and Watkins ; Paul L. 
Haid, president, Insurance Execu- 
tives Association; Claude W. Fair- 
child, general manager Association 
of Casualty and Surety Executives ; 
and Leroy A. Lincoln, president 
Metropolitan Life Insurance Com- 
pany. 


$10,000,000 PANAMA 
CANAL SURETY 
BONDS 


WO of the largest bonds written 

by any surety companies in recent 
years have been made by the 
Maryland Casualty Company and the 
Hartford Accident and Indemnity 
Company as joint originators cover- 
ing the job known as the “third locks 
project,” the contract price on 
which is $22,436,086. Additional 
participating companies are: In- 
demnity Insurance Company of 
North America, Travelers Indem- 
nity, Aetna Casualty & Surety, 
U. S. F. & G. Company, American 
Surety, Great American Indemnity, 
Fidelity & Casualty Company, 
Standard Accident, American Re- 
insurance, Preferred Accident, Con- 
tinental Casualty, Metropolitan Cas- 
ualty, Fireman’s Fund Indemnity, 
New Amsterdam, Glens Falls In- 
demnity and Sun Indemnity Com- 
panies. 


FOR JUNE, 1941 


COMMISSIONERS' 
CONVENTION 


HE top insurance men of the 

nation will go to Detroit June 
9-11 to attend the seventy-second 
annual meeting of the National 
Association of Insurance Commis- 
sioners to be held in the city, of 
Detroit with Hotel Statler as head- 
quarters. It is expected that all 
forty-eight states of the Union and 
every province of Canada will be 
officially represented at this impor- 
tant conference. 

“The events which will take place 
at this vital meeting in Detroit will 
be watched with keen interest by 
insurance men throughout the na- 
tion,” states Eugene P. Berry, In- 
surance Commissioner for Michigan 
and Host Commissioner of the event. 
“This is the first time in a quarter of 
a century that this group has desig- 
nated Detroit as the site of its annual 
meeting and elaborate plans have 
been made to make it the outstanding 
parley in their history. 

“This meeting is the pivot around 
which the year’s business rotates. 
During these critical times every 
effort should be made to streamline 
insurance legislation and practices 
to the national need. The program 
that has been set up for the meeting 
is calculated to accomplish this 
purpose.” 

Host Commissioner Berry has the 
cooperation of all of the Michigan 
insurance interests in creating com- 
mittees who .will assist him in 
providing for the welfare and enter- 
tainment of the visiting commis- 
sioners and their families under the 
general chairmanship of Mr. Charles 
C. Bowen, President of the Standard 
Accident Insurance Company. 


ADJUSTERS' CONVENTION 


HE annual convention of the in- 

dependent adjusters and claim ex- 
ecutives was held in Dallas, Texas, 
May 12, 13 and 14. Subjects dis- 
cussed included aviation insurance, 
comprehensive automobile and gen- 
eral liability, fire extended coverage, 
ocean and inland marine, and fidelity 
and surety. One of the construc- 
tive entertainment features was the 
showing of a movie demonstrating 
that every artificially set automobile 
fire leaves its own unmistakable trail. 


TEXAS INSURANCE 
CHAIRMAN 


P. LOCKHART, of Austin, a 

member of the Texas Demo- 
cratic Executive Committee, has 
been appointed Life Insurance Com- 
missioner and Chairman of the 
Board of Insurance Commissioners 
of Texas. His career includes ex- 
perience as superintendent of schools 
at Rowena, Texas; assistant cashier 
of a Miles, Texas, bank and owner- 
manager of a branch of chain 
bakeries. 


AGENTS' CONVENTION 


HE three-day convention of the 

National Association of Insurance 
Agents at Oakland included four 
interesting forum sessions covering 
countersignature laws, branch offices, 
automobile finance business and com- 
prehensive liability insurance. Edu- 
cation was stressed again and more 
than one speaker stressed the point 
that an agent must justify his right 
to a commission on the basis of 
services rendered. There was plenty 
of evidence of strong feeling on the 
question of branch offices and the 
convention called upon the Commis- 
sioner of Internal Revenue to pre- 
sent to Congress legislation to equal- 
ize the federal tax burden on the 
stock and mutual companies. 


"AMERICA ON GUARD" 


ECLARING that insurance, as 

never before, has tightened its 
belt and is digging in to do its utmost 
to guard our democratic institutions 
against the assaults of totalitarian 
forces, Payne H. Midyette, president 
of the National Association of In- 
surance Agents, described the con- 
tributions that insurance was making 
to National Defense in a special 
radio address preceding the mid-year 
meeting of the Agents’ Association. 
Mr. Midyette was on the “America 
on Guard” program and his dis- 
cussion was in the nature of a ques- 
tion and answer interview centered 
around the activities of insurance 
companies and agents in their nation- 
wide effort to promote fire preven- 
tion and prevent sabotage. 
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are leaving desks 
for Defense 


Pacific National, like other business 


concerns, is feeling the effects of 
Uncle Sam’s call to arms. * Reserve 
officers, volunteers, selectees have 
left, are leaving. * Our pride, af- 
fection and good wishes go with 
them. We pledge them the future 
security of their jobs. 


THE ONLY THING THAT 
REALLY MATTERS 


Older heads will gladly assume 
added responsibility where tempo- 
rary replacement is _ impossible. 
Meanwhile we know that Agents 
and Brokers will join with us in 
saying: “Freedom must not perish 
from the earth. The only thing 
that really matters is to DEFEND 
AMERICA!” 
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CAUSE OF MOST FIRES 


IRES originating from matches 

and the smoking of cigarettes, 
cigars and pipes occur three times 
as often in the United States as the 
next most common cause—the mis- 
use of electricity—and account for 
about one-sixth of the value of prop- 
erty loss resulting from known fire 
causes. 

This chief cause of fires resulted 
in a total of 1,208,378 claims repre- 
senting property losses aggregating 
$195,814,077, as compared with a 
grand total of 4,172,759 claims on 
property valued at $1,246,053,506, 
according to a comparative table of 
fires resulting from 20-odd known 
causes reported to the National 
Board of Fire Underwriters in a 
single decade. Matches—smoking, 
combined as a fire cause, was respon- 
sible for 28.96% of the claims and 
15.71% of the property loss. 

Excluded in the compilation are 
all unreported losses as well as all 
fires resulting from unknown causes 
during this decade when, it is 


estimated, the aggregate property 
loss from fire was in excess of 
$3,000,000,000. 


OCEAN AND INLAND 
MARINE INSURANCE 


HE Marine Office of America has 

just released its annual edition of 
Ocean and Inland Marine Insurance. 
This year’s booklet contains innova- 
tions designed to appeal to the 
agent and the actual text has been 
thoroughly revised and expanded. In 
each article, a uniform arrangement 
shows property covered, insuring 
conditions, cost and prospects with 
prefigured premium tabulations for 
convenience. The booklet is available 
free and postpaid upon written 
request to the Marine Office of 
America. 





‘WIDE market exists for fidelity bonds, 

particularly among the smaller business 
establishments and industries. With larger 
payrolls and increased flow of money, many 
concerns previously uninterested. can now be 
sold on the idea of protecting their assets 
with fidelity bonds. Many customers already 
on your books will need higher limits of 
bonding coverage due to business expansion 
and larger exposure to loss. Bigger payroll 
accounts always call for correspondingly 
higher bond limits.—The Marylander. 


BANK INSURANCE DIGEST 


HE American Bankers Associa- 

tion published in 1927 an analysis 
of bank insuranee contracts in book- 
let form. Since then, the insurance 
and protective committee of the 
association has negotiated many 
improvements in the forms of insur- 
ance contracts commonly used by 
banks while other contracts have 
been improved by the insurance 
companies or their associations. 


Material Presented 


The material contained in the new 
Digest of Bank Insurance, just pub- 
lished by the insurance and protec- 
tive committee of the American 
Bankers Association falls into five 
subdivisions : 1. schedule of bank in- 
surance and other coverages for 
ready reference; 2. somewhat de- 
tailed discussions of blanket and 


‘fidelity bonds ; 3. an outline of other 


coverages used in banking; 4. com- 
ments on insurance essential in ex- 
ecuting personal trusts and other 
fiduciary relationships ; and 5. outline 
of customers’ insurance. 

To non-members of the American 
Bankers Association, the Digest is 
available in sewed binding at $2 and 
in loose-leaf binding at $3. Copies 
are available from James E. Baum, 
American Bankers Association, 22 
East 40th Street, New York City. 


INSURANCE LIBRARY 


HE Special Libraries Associa- 
tion, 31 East 10th Street, New 
York, has just published a booklet 
under the title “The Creation and 
Development of an Insurance Li- 


brary” with text by Daniel N. 
Handy, Librarian, Insurance Li- 


brary Association of Boston. The 
chief purpose of the pamphlet is to 
make available the combined experi- 
ence of the insurance group of the 
Special Libraries Association. To 
those who are considering the for- 
mation of an insurance library sug- 
gestions are offered as to its organi- 
zation, physical layout, personnel, 
classification, and sources of infor- 
mation together with lists of books 
covering all classes of insurance 
recommended for immediate pur- 
chase. It is available from the 
association at $1 plus postage. 
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BANKERS 


Newark, New Jersey 





INDEMNITY INSURANCE COMPANY 


FINANCIAL STATEMENT DECEMBER 31, 1940 


AS FILED WITH INSURANCE DEPARTMENT OF THE STATE OF NEW YORK 





ADMITTED ASSETS 


United States Government 


Bonds. ae Pee 
Other Bonds and Stocks . 


First Mortgages (Insured by 
F. H. A.) . Logs: 


First Mortgages (Other) . 
Real Estate ee ee 
Cash in Banks and on Hand . 


Gross Premiums in course of 
Collection ( Noh ue + - 


Other Admitted Assets . 


LIABILITIES 


Reserve for Unearned Pre- 


. $1,919,431.65 
1,960,354.93 


miums. 


419,445.08 
205,642.75 
103,232.60 


1,731,532.08 penses 


General Voluntary Reserve . 


1,152,200.07 


21,369.65 Capital . 


$7,513,208.81 Plus - 


Note: Securities carried at $426,955.55 in the above state- 
ment are deposited as required by law. 


Reserve for Losses . 


. $2,245,319.00 
2,912,832.00 


Reserve for Commissions to 
Become Due . 


237,755.95 


Reserve for Taxes and Ex- 


112,017.11 
505,284.75 
800,000.00 
700,000.00 


$7,513,208.81 


SURPLUS TO POLICYHOLDERS $1,500,000.00 





NEW HAMPSHIRE PASSES NON-ASSESSABLE BILL 


EW HAMPSHIRE became the 

forty-seventh state to permit 
mutual fire and casualty insurance 
companies to issue policies without 
assessment liability leaving Massa- 
chusetts as the only remaining state 
which still requires a contingent lia- 
bility clause. However, the Massa- 
chusetts legislature is now consider- 
ing a similar bill. 

The New Hampshire law permits 
mutual fire companies to issue non- 
assessable policies immediately but 
casualty companies may not write 
non-assessable policies until after 
January 1, 1943, which is the effec- 
tive date for issuance of similar pol- 
icies in New York state. 


FOR JUNE, 1941 


To issue non-assessable policies in 
New Hampshire both fire and cas- 
ualty mutuals must maintain a sur- 
plus to policyholders which, to- 
gether with ten per cent of the 
unearned premium reserve, is at least 
equal to the minimum capital re- 
quired for the organization of a 
domestic stock company to do the 
same kind or kinds of business. 
Domestic stock fire companies are 
required to have a capital of $100,- 
000 and casualty companies $200,- 
000. Mutual fire companies must 
maintain with the insurance com- 
missioner a deposit of $150,000 and 
mutual casualty companies $250,000. 
In the case of foreign companies, 


these deposits may be maintained in 
the home state and are inclusive of 
all other deposits for the benefit of 
policyholders. 

The new law also requires that a 
mutual company must cease issuing 
non-assessable policies when it falls 
below the minimum financial require- 
ments of this law, and cannot again 
issue non-assessable policies until one 
year from the time when its surplus, 
unearned premium reserve and de- 
posit again meet the financial re- 
quirements of the law. The original 
bill which included only fire com- 
panies was introduced by the Mutual 
Fire Insurance Association of New 
England. 
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WES BOMIAKAS A CURITY 
FIRE & MARINE INSURANCE CO. 


Corporate Office: 2808 Carew Tower, Cincinnati, Ohio 
Executive Office: 80 John Street, New York, New York 








Financial Statement—December 31, 1940 (New York Basis) 






ASSETS 












*Bonds 
a ei awe $1,317,561.03 
ns MN CUNT CUMUINOEIEE og 5 oes ccc cececccesecdecdesseseeeis 381,182.91 
EE es etna Rat ssp bandas «wlealyb oS 460.626 coed od cclw banabs 673,110.06 
5 oa.cie Sod the nial 5G ibd bis Siew bao b ta KN dae A es 499,950.93 
Industrial and Miscellaneous .............cccccccccccccccccees 899,257.32 $3,771,062.25 
*Stocks _ ¥ 
ME ci he be Ce teinud daa hadibe dean Paka Esa Or see Na ees $103,750.00 
ERITREA Oe Tee Ee RT ee 267,200.00 
it Sena ie thet peas ts cee ERAS AR been ade weeds 32,475.00 









ee ee Tee eee 448,110.00 851,535.00 












eS 55. ceeds Gasser naa eis os cemseesiaSeenee eens ss 2,538,824.17 
EE Sond a bia ulnit se oss igledewsd ood eiba. 6apbebee bint odes tseepdnadsaheeess 12,500.00 









Premiums in course of collection not over ninety days due, less reinsurance pre- 
I I oo ga gib wad cow. mdeoeeewiskeesdesaeetenessene se 322,247.62 
Reinsurance Recoverable on Paid Losses due from other companies .......... 1,058.65 
Deposits with Underwriters’ Boards and/or Associations ............+2+eeeee0: 4,436.58 
aa’ Galen ce dshGpabeee seaeleeheed peneoseunenees 34,289.30 
PML «<2 ci05 cc keg paves shade wates bubesbinw dhe ctleedes cabins **$7,535,953.57 







ee IN 1-8 dd dado p 3d Sdsia nie a bw culebWiees do heeeetobecth sce $3,830,657.54 
















is sa ben aeea soe 60s c0-snseeeodecepheceeeewes 433,452.00 
Reserve for Taxes, Expenses and other Liabilities ................20eceeeeeeces 296,708.77 
ee RR OI ooo 50. 0,0-010 04s 600 0:0: 09 4c cwenseneieese'e —10.00 

Unearned Premiums and Losses Recoverable on reinsurance in companies not 
admitted to transact business in New York State .............00ceeeceeeeeees 60,078.68 

Swe ce ie iawn gcc s6. a6 bs de ewe S was easawiewtacscebwes $1,000,000.09 

ID 2 cciats foi GlcNAc seh o-estere ale 6 Oa+.b bbe 4 Slo Uin'wa een ge aw oh eeun 1,915,066.58 
NN ios oko na nip neon ahd bs64AwindeGodabssedeeneendaip 6 **2,915,066.58 
$7,535,953.57 






* Valuation on basis approved by National Association of Insurance Commissioners. Securities 
carried at $350,052.09 are deposited as required by law. 

** On basis of December 31, 1940 market quotations for all bonds and stocks owned, this Com- 
pany’s total Admitted Assets and Surplus to Policyholders would be increased $108,733.92. 










PEARL AMERICAN GROUP 
Home Office—80 John St., New York 







CLEVELAND CINCINNATI PHILADELPHIA 
314 Bulkley Bldg. 2810 Carew Tower 525 Chestnut St. 
CHICAGO SAN FRANCISCO 








175 W. Jackson Blvd. 200 Bush St. 
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REPORTS ON 


COMPANIES AND ASSOCIATIONS 


AETNA Insurance Company, 
Hartford, Conn. 


Enlarges Fleet 


This company has acquired control of the Standard 
Surety and Casualty Company and Standard Insurance 
Company, the two United States affiliates of the Tokio 
Marine & Fire Insurance Company, Ltd. The Aetna 
Fire Group, which now comprises six companies, four 
fire and two casualty carriers, has always conducted 
operations along strictly board lines. The Standard In- 
surance Company, however, is a member of the Pacific 
Coast) Rocky Mountain and Southeastern Underwriters 
Associations, but has been operating on a non-affiliated 
basis in eastern and western territories. The Standard 
Surety and Casualty is not a member of the National 
Bureau of Casualty and Surety Underwriters, although 
it is a member of a number of other conference organ- 
izations. No official statement has been made, but it is 
expected that the Standard companies will be operated 
independently for the present from their home offices 
in New York. 


AIRCRAFT MUTUAL Insurance Company, 
Bridgeport, Conn. 


Proposed New Company 


A bill is now pending in the Connecticut legislature 
providing for the incorporation of what is claimed to 
be the first purely aircraft mutual insurance company 
in the United States. Titled “Aircraft Mutual Insur- 
ance Company,” it is sponsored by S. Morgan Barber 
of Westport, Conn., and Samuel Hawley and Benjamin 
R. Yates of Fairfield, Conn. 

Proposed initial resources of the company will be 
$60,000. Present plans call for the issuance of 5,000 
shares of guaranty capital stock at $15 per share, which 
would also provide $15,000 for organization expenses. 


CHICAGO LLOYDS, 
Chicago, Ill. 


Please refer to article in Casualty section. 


FOR JUNE, 


1941 














CITY OF NEW YORK Insurance Company, 
New York, N. Y. 


Additions to Official Staff 


The management of this company announced early 
last month the addition of four new vice-presidents and 
secretaries to its official staff. The new officials are 
Ashby E. Hill, John A. Forrestel, Mortimer E. Sprague 
and John Glendening. These four executives occupy 
similar official capacities with The Home Insurance 
Company of New York. 


DESOTO Insurance Company, Inc., 
Memphis, Tenn. 


Stock Offering 


This new general fire insurance company, which was 
incorporated early in 1940 and was licensed by the 
Tennessee Insurance Department on June 12th of that 
year, is offering to the public 5,000 shares of its com- 
mon stock, par value $50 at $100 per share. Present 
outstanding capital stock amounts to $50,000, compris- 
ing 5,000 shares preferred stock, $5 par, and 500 shares 
common stock, $50 par, all of which were purchased by 
the firm of Treadwell & Harry of Memphis at twice 
par to provide a paid-in surplus of $50,000. The net 
proceeds from the sale of the current offering, which 
will amount to $500,000, will raise the paid-in capital 
from $50,000 to $300,000, and will provide additional 
paid-in surplus of $250,000. Each share of preferred 
stock, $5 par, and each share of common stock,-$50 par, 
is entitled to one vote at the stockholders’ meetings. 

The officers of the company, all of whom were active 
in its organization, are:—President, Tim Treadwell ; 
vice-president and treasurer, George Treadwell; vice- 
president and secretary, C. W. Rabb; assistant treasurer, 
A. A. Chighizola; and assistant secretary, H. S. Leigh. 
With the exception of Mr. Leigh, all of the foregoing 
officers are members of the partnership firm of Tread- 
well & Harry. The board of directors comprises all of 
the officers with the exception of Mr. Leigh, and Earl 
King, a member of the attorney firm of King & King, 
Memphis, Tenn. 
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"THERE are several important features which do 

not appear in a policy no matter how well it is 
written. These are the financial strength behind the 
policy, assurance of prompt claim settlements, satis- 
factory solution of the assured’s credit problems as 
requiring insurance protection, and service in help- 
ing him to understand his risks and procure the 
proper forms. 


The Royal Exchange Group is 
financially strong, reliable, and 
furnishes co-operation which 
helps agents build sound busi- 
ness. 


Through Peace and Wars 
Since 1720 


Royal Cxchange Group 


Royal Exchange Assurance 
Provident Fire Insurance Co. 
State Assurance Company, Ltd. 

Car & General Insurance Corp., Ltd. 


111 John Street, New York 








Fire and Casualty Insurance Lines 
Fidelity and Surety Bonds 














No Business 
Direct 





NATIONAL SURETY 
CORPORATION 


VINCENT CULLEN, President 
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DESOTO INSURANCE—Continued 


Although the company has had a license to transact 
business for almost a year, no insurance has yet been 
written. However, it is expected that active operations 
will be started around July Ist of this year. Reinsur- 
ance arrangements have been effected with the Associ- 
ated Fire & Marine Insurance Company, San Francisco, 
Cal., and General Insurance Company of America, 
Seattle, Wash. 


EXCELSIOR INSURANCE COMPANY of 
New York, Syracuse, N. Y. 


Dividend 


A cash dividend of $.15 per share, payable June 30th 
to stockholders of record June 20th, was declared by 
the directors of the Excelsior Insurance Company at 
their regular quarterly meeting on May 19th. 

In their report to the directors the officers of the 
company pointed out that the premium income of the 
Excelsior during the first four months of the year was 
substantially ahead of the same period of 1940. Earn- 
ings for this period, the officers also reported, are. con- 
siderably higher than during the first four months of 
last year. 


GENERAL Insurance Company, Ltd., 
Trieste and Venice, Italy 


Converting to Domestic Basis 


The Atlantic General Insurance Company, with pro- 
posed combined capital and surplus of $1,000,000, is 
now in process of organization under the laws of the 
State of New York for the purpose of taking over the 
assets and outstanding liabilities of the United States 
branch of the General Insurance Company, Ltd., of 
Trieste and Venice (Assicurazioni Generali). 

The General, which entered the United States through 
the New York Insurance Department on January 23, 
1935, presently underwrites only marine business, 
which is under the jurisdiction of S. D. McComb & 
Company, Inc., New York City, United States marine 
managers. Direct fire and automobile business, which 
had been under the supervision of Mather & Company 
of Philadelphia, United States fire managers, was dis- 
continued on December 31, 1940, and effective May 1, 
1941, the branch retroceded all its reinsurance business 
which had originated through Seibels, Bruce & Com- 
pany of Columbia, S. C., United States reinsurance 
managers. 

The financial statement of the United States branch 
of The General as of December 31, 1940, revealed as- 
sets, with all securities at market, $3,366,420, unearned 
premiums $1,078,747, other liabilities $472,619, and 
surplus to policyholders $1,815,054. Net premium vol- 
ume in 1940 totaled $1,521,711, of which $549,136 
represented marine coverages. 
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GLENS FALLS Group, 
Glens Falls, N. Y. 


Frank L. Cowles Retired 


At the annual meeting of the Glens Falls Insurance 
Company, Glens Falls Indemnity Company and the 
Commerce Insurance Company Mr. Frank L. Cowles, 
vice-president, retired from active duty under the Pen- 
sion Plan of the Group. 

Mr. Cowles joined the Glens Falls in April, 1912, as 
manager of its newly formed Automobile Department. 
Since that time he has been prominent in the services 
of that company and its affiliates. On January 10, 1919, 
he was made assistant secretary of the two fire com- 
panies, and, five years later, he became secretary. 
Upon the formation of the Glens Falls Indemnity Com- 
pany he was elected secretary of that organization on 
August 22, 1927. He was advanced to vice-president 
of all three companies on January 30, 1929. 

He was the representative of the Glens Falls and the 
Commerce in the Marine Office of America, Cotton 
Fire & Marine Underwriters, Registered Mail Bureau, 
Underwriters’ Detective Bureau, Automobile Under- 
writers Association and Associated Aviation Under- 
writers. 


HOUSTON FIRE AND CASUALTY 


Insurance Company, Houston, Tex. 
Capital Increase Completed 


The increase in the paid-in capital of this company, 
which was approved by stockholders on March 14th, 
was approved by the Texas Insurance Department 
early in May, and the new funds now have been paid-in. 
The new funds totaling $350,000 were contributed by 
the Wesson Oil & Snowdrift Company, Inc., the sole 
stockholder. Of this amount, $100,000 was appor- 
tioned to capital, raising that item from $500,000 to 
$600,000, and the remaining $250,000 was added to 
surplus. 


IOWA HARDWARE MUTUAL Insurance 
Company, Mason City, lowa 


Retiring from Three States 


The entire liability of the Iowa Hardware Mutual In- 
surance Company under direct policies written in North 
Carolina, South Carolina and Georgia, as well as all busi- 
ness written under combination policies of the United 
Hardware & Implement Mutuals in the three States, was 
reinsured as of April 19, 1941, with the Stuyvesant In- 
surance Company of New York. Present plans of the 
company call for retirement from these three States 
as soon as the outstanding policies expire but, the man- 
agement points out, the company has the privilege of re- 
maining in the States if it chooses to do so. 

(Continued on next page) 
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TRADITION 
Is Important In The 


Insurance Business 


Have you ever stopped to think 
what makes a company success- 
ful over a long period of years? 
The answer is, of course, sound 
management, absolute integ- 
rity and an ability to keep 


abreast of the times. 


Our agents take pride in the 
fact that we have lived up to 
our tradition of protection, ser- 
vice, and prompt payments for 
more than two and a quarter 


centuries. 
Founded 1710 


SUN 
INSURANCE 
OFFICE 


LIMITED 


PATRIOTIC INSURANCE CO. OF AMERICA 
SUN UNDERWRITERS INS. CO. OF N. Y. 


SUN INDEMNITY CO. OF N. Y. 


NEW YORK: 55 Fifth Avenue 
Chicago: 309 W. Jackson Boulevard 
San Francisco: Swett & Crawford, Gen’! Agts. 














Keeping Pace with 
Changing Hazards 


1853 
Fire 


Inland Navigation 
1877—Ocean Marine 
Tornado—1882 
1883—Hail 
Inland Transportation—1909 
Sprinkler Leakage 
Automobile 
Rents or Rental Values 
Tourist Baggage 
1911—Parcel Post 
Explosion—1917 
1920—Earthquake 
Personal Jewelry—1923 
1925—Personal Property Floater 
Jewelers’ Block 
Fidelity & Surety—1926 
Casualty 
Automobile Liability 
1929—Aircraft 
Workmen’s Compensation—1930 
False Arrest & Malicious 
Prosecution 
Oil Burner Liability 
1934—Comprehensive Liability 
Combination Service Station—1937 
1938—Comprehensive Hospital 
Over-age Accident 
1940—Comprehensive Hotel 
Combination Druggists’ Liability 


The “St. Paul” Group 


Always a Pioneer in Providing 
Up-to-the-Minute Protection 
St. Paul Fire and Marine Insurance Company 
Mercury Insurance Company 
St. Paul-Mercury Indemnity Company 
Home Offices St. Paul, Minnesota 


Accident—1939 























ALABAMA TEXAS 


















HOTEL ADMIRAL SEMMES ..... Mobile HOTEL ALICE.......%..4.. Alice 
HOTEL THOMAS JEFFERSON Birmingham u ~.  » Austin 
DistRICT OF COLUMBIA =——Gsi(<sti‘ié TELL. SETTLES“... %.... Big Spring 

HOTEL WASHINGTON . . .. Washington OD. .. . Brownwood 
ILLINOIS eee ewer Brownwood 

Mere 6h nemaein Cisco 

HOTEL FAUST ...........+-.Recklond““uaserrastey El Paso 
LOUISIANA = —s TEL TEXAS... Fort Worth 

JUNG HOTEL ............ Galveston 
HOTEL DESOTO........ Galveston 
aeewied Galveston 

HOTEL LAMAR... ~ ..~... Meridian CORONADO COURTS....... Galveston 
ihe Wee — 

ecccccscoce alveston 

HOTEL PAXTO HOTEL CAVALIER... Galveston 
HOTEL CLOVIS... 0... eee eee Sm io Pprreers 
pee nels as Semee Marlin 

IMA BILTMORE . Oklshome City HOTEL CACTUS.......... San Angelo 

RIDGE ..........Wewoke ANGELES COURTS........ San Antonio 


VIRGINIA 
MOUNTAIN LAKE HOTEL Mountain Lake 





Aftiliated NATIONAL HOTEL 


(hetaeet) HOST TO THE NATION 


SERVING 10 STATES AND OUR NATION’S CAPITAL 


| ae 












The financial statement of the Iowa Hardware at the 
close of the year 1940 revealed assets, with all securities 
at market, of $498,307, and policyholders’ surplus of 
$209,851, compared with outstanding liabilities of $288- 
456, including unearned premiums of $259,092. Net pre- 
mium volume for the year amounted to $423,034, com- 
pared with $471,557 in 1939. 


LITITZ AGRICULTURAL MUTUAL Fire 


Insurance Company, Lititz, Pa. 
New Title 


A change in the title of this company to “Lititz Mu- 
tual Insurance Company” was approved several weeks 
ago by the Insurance Department of Pennsylvania. Pre- 
viously the change had been voted upon unanimously at 
the annual meeting of policyholders in January, 1941. 

The Lititz was incorporated under the laws of the 
Commonwealth of Pennsylvania on September 17, 1888, 
It reported at the close of the year 1940 total admitted 
assets of $819,434 and policyholders’ surplus of $582,- 
350 compared with outstanding liabilities of $237,084. 
Insurance in force at the close of last year exceeded 
$100,000,000. 


‘ 


MANUFACTURING LUMBERMEN'S 
Underwriters, Kansas City, Mo. 


Final Report Expected 


A final report covering the liquidation proceedings of 
this reciprocal institution is expected to be filed shortly. 
A preliminary report recently rendered by the Missouri 
Superintendent of Insurance, Ray B. Lucas, reveals that 
with only some legal fees remaining unpaid the recipro- 
cal holds assets of approximately $200,000. All loss 
claims, taxes, administrative and liquidation expenses 
have been paid in full, and so far, 75% has been paid 
on all other claims. 

The Missouri Superintendent has reported to the 
Circuit Court of Jackson County, Mo., that payments 
have been made on all claims except those filed by James 
P. Aylward, George B. Aylward and Terrence O’Brien 
for attorney’s fees now pending on appeal, and a fourth 
class claim, also under appeal, in the sum of $19,500 
filed by Daniel B. Howell. 

In liquidation the total claims filed against the Manu- 
facturing Lumbermen’s Underwriters amounted to $4,- 
270,243.36, including third class loss claims totaling 
$855,094.59. Including both collectible and non-collec- 
tible items, total ledger assets of the Manufacturing 
Lumbermen’s Underwriters, according to the report, 
were $3,530,251.19 on October 19, 1937. Liquidation 
of claims reduced the ledger assets to $1,023,254.08 on 
April 1, 1941. Claims allowed by the liquidator 
amounted to $2,100,291.38, or $2,169,951.98 less than 
the amount filed. 

During the period from October 17, 1937, to April 1, 
1941, the following payments were made: First class 
claims (administration expense) $215,977.49; second 
class claims (taxes) $2,930.57; third class claims 
(losses) $505,054.30 ; fourth class claims (general) $1,- 
695,483.33. 
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e at the — MUTUAL Fire Insurance Company, 
Curities BF Saco, Maine 


plus of 
| $288,- Important Changes 
et pre- 
+, com- H. E. Rodgers, formerly Maine deputy insurance 
commissioner, resigned as State Comptroller of Maine 
early last month to become secretary-treasurer of this 
company. He succeeded George A. Nutter, resigned. hctpteataa cai 7, 
Mr. Rodgers, who is an accountant, had been appointed Dependable Protection 
deputy commissioner during the administration of 
Commissioner Lovejoy. He was appointed State Comp- 
Mu troller in 1940. 
Zz Mu- Concurrent with this change the company also an- 1 
weeks nounced its intention to limit future activities to New Big enough to 
. Pre- England States only. At the close of last year the com- ARP cath Serve you but 
sly at pany had been licensed and operating, in addition to the ; eA x 
41. New England States, in the District of Columbia, New \ ; not too big to 
of the York, Pennsylvania, South Carolina and Tennessee. It Vt h 
1888, writes fire, automobile and allied lines of insurance on noW You. 
nitted the agency plan. 
$582,- The financial statement as of December 31, 1940, re- 
7,084. vealed total assets with bonds amortized of $324,947 { jae Ld « 


eeded and policyholders’ surplus of $99,348, compared with 
outstanding liabilities of $225,599, including unearned 
premiums of $211,072. Net premium volume in 1940 


amounted to $292,474, compared with $218,770 in 1939. Rated A+ “Excellent” 


By Best's! 





NORFOLK & DEDHAM MUTUAL Fire 


gs _ Insurance Company, Dedham, Mass. 

ortly. 

souri Examined 

; that 

ipro- The regular triennial examination of this company, 
loss made as of June 30, 1940, was recently released by the 

>nSes Massachusetts Insurance Department. The report of 
paid the examiners, which was favorable, revealed total as- 


sets on June 30, 1940, of $1,771,732, and policyholders’ 
the surplus of $1,256,868 compared with liabilities of $514,- 
lents 864 


umes During the three year period covered by this examina- Up 
rien tion the company had a net gain from underwriting of te YY a 
urth $92,017 and a net gain from investments of $94,745. ———— 


,900 After the payment of dividends to policyholders totaling 
$193,141, and providing for special reserves of $2,250, 
anu the company’s surplus reflected a slight decrease from ST. LOUIS’ FINEST 


$4,- $1,265,497 on June 30, 1937, to $1,256,868 on June 30, All that is best in living is offered at the Coronado 


ling 1940. where every comfort and service is extended to 

lec- make your visit a complete success « . - - Plus con- 

ring venience to transportation, theatres, shops, business 

ort and social activities. 

‘ion Three Famous Restaurants 

) NORTHWESTERN FIRE & MARINE Insurance Adjoining Garage 

fen Company, Minneapolis, Minn -RATES from $2.50~— 

itor ' ' . XCELLENT FACILITIES FOR LARGE OR SMALL 

han "CONVENTIONS. WRITE FOR FULL DETAILS. 
Staff Changes : 

1 1, : 

ass C. W. Hall, who, for the past eight years, has been 

nd vice-president and treasurer of the company, was ad- 

ms vanced to the presidency early last month succeeding 

“?¥ John H. Griffin, who was named chairman of the board. 





(Continued on the next page) 
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NORTHWESTERN FIRE AND MARINE—Continued 

C. T. Jaffray, formerly board chairman, now is chair- 
man of the Finance Committee. All other officers of 
the company were re-elected. At a meeting of the stock- 
holders Edgar F. Zell, president of the Jefferson Trans- 
portation Company, was elected a director to fill the 
vacancy caused by the death of F. A. Chamberlain. 


POOL Insurance Company, 
Winnipeg, Canada 


General Review 


This company, incorporated under the laws of the 
Dominion of Canada late in 1940, received its license 
from the Department of Insurance at Ottawa on Janu- 
ary 1, 1941. The new company, at inception, absorbed 
a Manitoba Provincial company, Pool Insurance Lim- 
ited, which began business on July 20, 1939. 

No change in management or plan of operation of 
the company resulted from this change from Provincial 
to Dominion status. The company continues to be 
wholly owned by the three Western Wheat Pools and 
its directorate is composed of three representatives from 
each Provincial pool organization. The directors are: 


John H. Wesson, Regina, Sask.; Lew Hutchinson, 
Duhamel, Alta.; W. J. Parker, Winnipeg, Man.; Geo. 
Bennett, Manville, Alta.; R. A. Macpherson, Delia, 
Alta.; A. D. Young, Cymric, Sask. ; J. P. Jenkins, Kel- 
vington, Sask.; G. N. McConnell, Hamiota, Man. ; and 





J. W. Baldwin, Reston, Man. Robert M. Dancer of 
Winnipeg is manager and chief agent for the company, 

Under the company’s charter it is permitted to write 
all classes of insurance other than life insurance. Hoy. 
ever operations presently are confined to fire insurance 
only on properties owned and controlled by the Wheat 
Pools. The management reports the company reinsures 
90% of its line elevator and grain risks, such reinsur. 
ance being split three ways among British, American 
and Canadian concerns. 


Admitted Assets, December 3!, 1940 


Dominion Government bonds ...............065 $86,078 
Se Wk I SE GUIDE 6 oo 5 a: oi cic a vec casesaes 153,928 
oo eer rr rr er 52,563 
ro ok, pranere cua ea we dinree eee ee 406 
REIMGUFAEIOS FECOVETEDIC .. .... 6.0 cecessccccecs 386 
Ee SUNN os jdc cc ccvineciveccuseseece 346 
Tote) AGAUEE ARSE oc cccicncccscsencnes $293,707 

Liabilities, December 31, 1940 
Unearned premiums (100%) ..........00eeeees $19,562 
I I II oii oo vo 0s 0s si be bedaweview nas 2,715 
ROE, WINE os ick clevceccsseeccnws 35,781 
PURNITIIGE, MOINES 6 bn 5 occ coast cciviecwes oo 32,115 
ee ee 19,244 
EE IES ovioc0 6st cess secceeescees $109,417 
EMU ..S:cc.hsi6-s0ncees.Uensesd>-004:4150: 90,495 
ge eens Serer rer yy or 93,795 
$293,707 






















RHODE ISLAND INSURANCE COMPANY 


INCORPORATED 1905 


Progressive in Outlook 
Conservative in Management 


A company built on the best practices of Insurance 
and the fine traditions typical of New England 





FIRE * AUTOMOBILE * INLAND MARINE 


31 CANAL STREET, PROVIDENCE, R. I. 
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PROPERTY OWNERS MUTUAL Fire Insurance 


Company, Owatonna, Minn. 
Proposed New Compariy 


A temporary permit to solicit qualifying applications 
was secured by this company from the Minnesota In- 
surance Department on January 29th. Under the Min- 
nesota laws the company has a period of six months in 
which to secure the necessary applications to qualify for 
a license. 

C. E. Twitchell, who resigned as president of the 
Minnesota Implement Mutual Fire Insurance Com- 
pany of Owatonna, Minn., on January 1, 1941, has been 
chosen to head this new company. Other officials iden- 
tified with him are Samuel Lord of Owatonna and A. 
L. Twitchell of Minneapolis. 


PROTECTION MUTUAL Group, 
Chicago, Ill. 


Examined 


The affairs and condition of the Protection Mutual 
and Mill Owners Mutual Fire Insurance Companies, 
Chicago, Ill., both of which are members of the Asso- 
ciated Factory Mutual Group, were jointly examined 
as of July 31, 1940, by examiners from the States of 
Illinois and New Jersey. The companies, the examiners 


FOR JUNE, 1941 


The advice and service of a Local Insurance Agent may be invaluable 
when policyholders suffer a loss—particularly if assureds 
have had him “plan” their insurance before 
the loss occurs. 


Globe and Rutgers 


Hire Jnsurance Company 
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American fiome 
Hire Assurance Company 


HOME OFFICE 
111 William Street, 















New York 






reported, are in sound condition and underwriting ope- 
rations had resulted in favorable rates of returns to 
policyholders. 

Total admitted assets of the Protection Mutual on 
July 31, 1940, as determined by the examination, were 
$1,453,661 and surplus $522,981 compared with liabili- 
ties of $930,680. For the Mill Owners total admitted 
assets were $969,675 and surplus $381,076 compared 
with liabilities of $588,599. 


SPRINGFIELD FIRE & MARINE Insurance 
Company, Springfield, Mass. 


Convention Examination 


This company and its affiliated insurance carriers 
composing the Springfield Fire & Marine Group have 
been examined by the Massachusetts Insurance Depart- 
ment under the Convention Zone Plan. Participating 
in the examination were examiners from the States of 
Pennsylvania, Missouri, Michigan and California, repre- 
senting Zones Nos. 2, 3, 4, and 6 respectively. The last 
examination of the Springfield Fire & Marine Insurance 
Company was conducted as of December 31, 1936, by 
the Massachusetts Insurance Department. The latest 
examination, made as of December 31, 1939, was con- 
ducted at the Home Office in Springfield, Mass., which 
is the headquarters of the Eastern Department, and at 

(Continued on the next page) 





SPRINGFIELD FIRE AND MARINE—Continued Lil 
the departmental offices located at Chicago, IIl., San 
Francisco, Cal., and Montreal, Que. Res 
The Springfield Fire & Marine Insurance Company — Esti 
heads a group composed of four fire companies and one f RéS 
casualty company. Except for the qualifying shares os 
held by directors, the company owns the outstanding Fst 
capital stock of the Michigan Fire & Marine Insurance — Cor 


NATIONAL UNION 


FIRE INSURANCE COMPANY 
PITTSBURGH, PA, 





Company, the Sentinel Fire Insurance Company and — &¢ 

A the New England Casualty Insurance Company. Also " 

it owned on December 31, 1939, all but 13.06% of the Un 

outstanding stock of the New England Fire Insurance tl 

[ F A D 7 ~ Company. 5" 
Surplus Increased Cy 

AS A The company, in filing its convention form statement 0 
as of December 31, 1939 with the Massachusetts Insur- - 

< 


ance Department, reported total liabilities of $15,086- 

6000 714, capital paid up of $5,000,000 and net surplus of 

$14,919,181. Included among liabilities was a general 

voluntary reserve of $500,000. As a result of the 

AG F N CY examination the company’s net surplus as of December 

31, 1939, was increased to $15,558,768. The two more Mi 

important changes made by Insurance Department 

C0 M PANY examiners were reduction in the reserve for unpaid Se 

losses, from $1,227,838 to $1,117,773, a net change of Ne 

iid $110,065, and the transfer to net surplus of the $500,000 Ne 
2 c 


x m general voluntary reserve. 
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aT Tae One of the important features of the examination . 
was the presentation of a consolidated financial state- 4 
ment. This shows the financial condition of the Spring- Co 
field Fire & Marine Insurance Company as of December De 
31 1939, after substituting the admitted assets and the | 
liabilities of its four subsidiary companies for its hold- Be 
ings in their capital stock. The statement was followed | 
by a schedule showing the interest of minority stock- Hi 

holders in the subsidiary companies in support of the 

4 | amount shown in the body of the statement. The state- 
225 ROOMS AND aN : ment also showed the interest of outside stockholders " 
APARTMENTS EACH 1S Se tl @ | in the capital and surplus of the Springfield after elim- x 
roe pent rime Da: ™ | inating from the total capital and surplus, the Spring- $3 
field’s interest in its own stock, which stock is owned ‘a 
by one of the subsidiary companies. The statement also i 
carried the assets and liabilities of the New England a 
Casualty Insurance Company. 18 
The consolidated statement as prepared by the ex- th 
a aminers as shown in the report was as follows: le 
Si 
Admitted Assets, December 31, 1939 ‘ 
When you're in Dallas, you'll appreciate stay- 4 NN Diocese Sel gn el uss Suk un Ora. Baia $914,116.19 ne 
ing in this delightful residential environment, E ET PRM, so ccttint Aes Ss awn aaa aoe ae 938,188.62 $ 
yet convenient to the downtown district, only c — Pea whee aah di hd oe ov aks os ks oe Dass a 18,274,290.90 $ 
five minutes away. You'll enjoy the fine ac- i STOCKS: : ; . 
commodations, oral as the a cooled lobby ; ag al eR NUL. bbs. see suw'ewss - Fara , 
end Coliee Shop. Garage and parking lot. Cash on hand and in ‘banks. pats nis 3,332,12493 | 

‘ Premi 1 st Heat powsa dada e sack awe 2,398,452. 

ene eee Bills ia” 1 | ARES I NEEL OT 221818 
DALLA S i Reinsurance Recoverable on Paid Losses ...... 26,627.65 St 
a Interest and Rents due and accrued ........... 191,513.00 Ww 
TEXAS ah Other Assets _ see es cc scce reece ecssecececercees 40,993.79 N 
t Discount on Canadian Funds ................-- —25,082.70 Ms 
ME TS Sn rch Sen vactuwas prunes s-c-clea tee $37,879,107.07 C 
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38'819.50 
32'124.93 
18,452.03 
2'218.18 
6,627.65 
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Liabilities, December 31, 1939 


Reserve for Losses and Claims ...........+.+++ $1,315,027.06 
Estimated adjustment expenses ..............-. 81,926.17 
Reserve for Unearned Premiums .............. 14,560,905.45 
Dividends Declared and Unpaid .............. 337,000.00 
Salaries, rents, expenses due or accrued ........ 48,359.05 
Estimated amount due or accrued for taxes ..... 543,766.03 
Contingent commissions, etc. .........+.eeeeeee 40,960.55 
Reinsurance due from Unauthorized Companies 11,306.58 
Employees Contribution to Old Age Benefit 
RE eet AA LS RD ea pa oe es) oe 1,947.33 
Unearned premiums on reinsurance in unau- 
SEMEN 5c .5:5 5 sale e-0<<sadess dumgtes 10,557.73 
Reserve for interest refunds on Missouri Im- 
pounded premiums .............ssseeeseeees 25,000.00 
Gopital Stock paid up ..........sescecscsveess 5,000,000.00 
Minority Stockholders’ Interest in Capital Stock 
mr Sapesamty COMpANies. 2... ccc ccsccvesess 161,630.00 
EL nace cee ctAwatarit cnet asecane eins h wes 15,558,768.20 
Minority Stockholders’ Interest in Surplus of 
Ee AME jc ccecweksseseesesee's 181,952.92 
DT \:shs pe gi Mesa sr beueavieosaseusemiaeede $37,879,107.07 


Minority Stockholders’ Interest in Subsidiary Companies 


ee ee ee re ee 
RIE TIS EMUNERRDE CO, oo. oscccnsscescsaseevensee 
NE INE a BERTONE BB, CO. 5c.00ccnsncesteceesivcreeeo se 
I I RA, ois is oie ciccsbctesdsaaetartenres se 
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Outside Stockholders’ Interest in Springfield 
Fire & Marine Insurance Co. 


IE NONE > 5.5.5.0 5 010 40. sein sae cadets ae eawee open he 
Deduct: Springfield’s interest in Springfield’s stock owned by 
Sentinel Fire Ins. Co. 
Balance representing interest of outside Springfield Fire & 
ere tre et toe ey ee 


eee eee eee eee ee ee ee 


History 


The Springfield Fire & Marine Insurance Company 
was incorporated under the laws of the Commonwealth 
of Massachusetts on April 24, 1849. Its capital of 
$500,000 was almost wiped out at the time of the Chi- 
cago Fire in 1871, and in order to continue operations, 
an assessment of 65% was levied and its stockholders 
contributed $325,000. Misfortune again followed in 
1872 when the company was involved for $250,000 in 
the Boston Fire, and another assessment of 30% was 
levied, stockholders contributing $150,000 on this occa- 
sion. The company’s capital has been increased on 
numerous occasions, during the year 1875 to 1923, from 
$500,000 to $3,500,000 by stock dividends. Sale of 
new stock raised the capital on January 11, 1928 to 
$4,500,000 and to the amount presently outstanding, 
$5,000,000 on February 15, 1929. 


Plan of Operation 


On January 1, 1932 the company entered into a rein- 
surance contract known as the “Portfolio Agreement” 
with its affiliated companies, the Michigan Fire and 
Marine Insurance Company, the Sentinel Fire Insur- 
ance Company and the New England Fire Insurance 
Company. Under the terms of this agreement, the 
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AFETY FACTOR? 


What is it? How do you cal- 
culate it? Is itimportant? Why? 
The booklet entitled “FACTS 
AND FALLACIES” will tell you. 
It answers these and scores 
of other every-day questions 
about the analysis of insurance 
company statements. 


For your own—and your clients’ 
—benefit, you should read it. 
Complimentary copy available 
on request to— 


ALFRED M. BEST COMPANY, 


INCORPORATED 
75 Fulton St. New York, N. Y. 





Capital Surplus Total 
$1,400.00 $1,736.97 $3,136.97 
150,600.00 163,702.22 314,302.22 
9,500.00 16,383.70 25,883.70 
130.00 130.03 260.03 
$161,630.00 $181,952.92 _ $343,582.92 

Capital Surplus Total 

$5,000,000.00 $15,558,768.91 $20,558,768.91 
13,805.64 42,959.94 56,765.58 
$4,986,194.36 $15,515,808.97 $20,502,003.33 


Springfield Fire and Marine automatically reinsured 
all liability on risks in force and subsequently produced 
by the affiliated companies, and is to cede to outside 
reinsuring companies such portion of its own risks and 
those assumed as it deems necessary. The net business 
retained between itself and other member companies is 
then to be apportioned on the basis of 85% to the 
Springfield, 10% to the Michigan, 214% to the Sentinel 
and 214% to the New England. The amount ceded to 
the latter three companies constitutes their entire under- 
writing net income. The losses and underwriting ex- 
penses incident to handling the business are also appor- 
tioned according to the same percentages. The Spring- 
field Fire and Marine has the entire management of the 
“Portfolio,” and accounts for premiums, losses and 
expenses are rendered monthly to the affiliated com- 
panies. 

The company conducts its business from the home 
office and three outside departments, the Western De- 
partment located at Chicago, Illinois, the Pacific Depart- 
ment at San Francisco, California and the Canadian De- 
partment at Montreal, Canada. Each department main- 
tains its own records and renders a monthly report to the 
home office showing a statement of its accounts and of 
the business transacted in the territory under its control, 
which is incorporated in the home office records. 


(Continued on the next page) 
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SPRINGFIELD FIRE AND MARINE—Continued 


Reinsurance 


In addition to reinsurance assumed and ceded facyl- 
tatively, the company obtains a further spread of risk 
through its participation as a member of several under- 
writing associations and as a party to several reinsurance 
agreements. As of the date of this examination the f 
company participated in the business written through 
twenty-six such associations or agreements. Under the 
provisions of these memberships or agreements the com. 
pany assumed certain percentages of the total business 
written through the associations or agreements, such 
percentages usually being based upon the percentage of 
the total business produced which was produced by the 
company and ceded to the association or agreement. In 
some cases the associations or parties to the agreements 
have obtained excess cover reinsurance for the benefit 
of all participants. 

Under the terms of several other agreements the 
company assumes certain percentages of insurance ceded 
by other companies, both quota-share and excess lines, 

A review of the excess reinsurance contracts which 
were in force as of December 31, 1939, indicates that 
the company has adequately protected itself against con- 
flagration and other catastrophes which might result in 


FP a j 
KANSAS CITY Fre and Marine exceptionally large claims. 


In most cases the agreements and reinsurance con- 
INSURANCE COMPANY ° 


tracts are written to include business written by all 
NOSURANCE OREN aa members of the Springfield fire group. 
eT The amounts of the company’s net retention under 
the several classes of business written appear to be con- 
servative and well within its ability to pay without se- 
riously affecting its financial condition. fire 
cipa 


ciati 
NO DIRECT | 3 rin 
TRADERS MUTUAL Fire Insurance 7 


WRITING! | Company, Chicago, Ill. a) 
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Official Staff Changes sur] 



































Alfred MacArthur, president of the Central Life 


WE ACCEPT BUSINESS ONLY : ee 
Insurance Company of Illinois, and L. J. Lehane, di- 
THRU LICENSED RECORDING rector and an associate of Mr. MacArthur in the man- § wf 


agement of the Central Life, have resigned as president “a 


AGENTS. WE DO NOT RE-INSURE | _ and secretary-treasurer respectively of the Traders 
‘ \f Mutual Fire Insurance Company. G. Hicks Fallin, Exo 


| executive vice-president of the Peoples Federal Savings 

WITH MUTUALS AND WE DO NOT 'f & Loan Prveec sora of Peoria, IIll., has been elected 
president to succeed Mr. MacArthur, while John Bod- . 
if fish, treasurer and secretary of the First Federal Sav- 
\f ings and Loan Association of Chicago, succeeded Mr. | 
| Lehane as secretary and treasurer. — 
| Horace Russell, attorney-at-law in Chicago, continues 71 

GULF \f as vice-president and general counsel. E. L. Rehm, Th 
assistant secretary, remains in charge of the home office , 


| : 
IN . U R AN C E he O . | ri Boind sas amg gaa E. Virden has been ap- se 
| 


tior 


194 


ACCEPT BUSINESS FROM THEM. 


The Traders Mutual is a small institution which was 
originally incorporated in 1905. Early in 1939 Alfred 
MacArthur and his associates acquired control and im- 
| mediately subscribed a guaranty fund of $21,750. Dur- 
ing the past two years the company has been writing 
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- facul- . 
of 
2 dal What Is Credit Insurance? 
surance 
ation the ANKERS say: ‘“‘Credit Insurance is collateral for the manufacturer or 
_through b jobber on his Accounts Receivable. Accounts Receivable are really 
Jnder the loans in the form of merchandise, for thirty, sixty or ninety days.” 
roa Manufacturers say: “Credit Insurance is the bonding of the Credit Execu- 
its, oo tive’s judgment.” 
ntage of Credit men say: “Credit Insurance is a most valuable tool because it places 
d by the an endorsement on every Account Receivable without the customer knowing 
nent. In his account is guaranteed.” 
> beni We say: “Credit Insurance is a scientific plan which 
enables the manufacturer or jobber to extend credit 
ents the safely, knowing twelve months in advance that the 
ice ceded profits from his business program cannot be wiped 
ss lines, out by unforeseen or unexpected credit losses.” 
nee ail Write for full details about American Credit Insurance. 
inst con- . . ° 
onal American Credit Indemnity Company of New York COMPANY 
First National Bank Building, Baltimore of New Youk 
— all J. F. McFadden, President 
vy a 
OFFICES IN PRINCIPAL CITIES OF UNITED STATES AND CANADA 
n under 
be con- 
nout se- 
fire and extended coverage in Illinois and Indiana, prin- | ciently and to assure prompt service to agents and 
cipally on properties in which building and loan asso- | policyholders. The examiners in their report prepared 
ciations are interested. The company, it is reported, | statistics showing the progress made by the company 
reinsures all business in excess of $1,000 in the National | during the past four years, the period covered by the 
Retailers Mutual Insurance Company, Glen Cove, N. Y. | examination. Gross assets increased more than $170,- 
The financial statement of the company as of June 30, | 000 although admitted assets and surplus have shown 
1940, the latest in our possession, showed total asests of | some decrease, attributable to the decline in the value 
$33,085, liabilities of $4,699 and guaranty fund and | of the company’s stock holdings. The average return 
surplus of $28,386. on these holdings, however, has been satisfactory. 
al Life Excerpts from the examination report follow: 
“2 Retention and Reinsurance 
esident WESTERN Fire Insurance Company, The underwriting department of the company is con- 
raders | Fort Scott, Kansas servative in its selection of risks and its basic retention 
Fallin, ' is not in excess of $1,000.00 net to the company. This 
savings Examined amount increases through the several classes of risks 
elected ; OD ad : with a maximum retention of $25,000.00 on fireproof 
n Bod- _A convention examination into the affairs and condi- | buildings, with approved occupancy, in protected towns. 
1 Sav- | tion of this company, conducted as of December 31, The company has adequate reinsurance facilities for 
od Mr. | 1940, by the States of Kansas, Montana, South Dakota | jts protection through automatic pro rata agreements 
and Tennessee, recently was released. The report re-| with other admitted companies covering surplus lines. 
atinues | Vealed total admitted assets $1,423,688, liabilities $653,- | In addition, the company has excess agreements afford- 
Rehm, 570, capital stock $500,000 and net surplus $270,118. | ing ample protection against unforeseen catastrophe lia- 
> office | [hese figures reflect only negligible changes compared | pility. These agreements cover all lines, including auto- 
en ap- with the company’s annual statement filed with the | mobile and inland marine. 
various Insurance Departments at the close of last year. The company, also, has several net line agreements 
ch was The company, the examiners pointed out in their | with other companies whereby it assumes reinsurance, 
Alfred | ‘eport, maintains a strong position as to cash and other | some agreements being on a pro rata basis on direct 
nd im- | liquid assets to enable prompt payment of all losses and | writings and one being. for a limited participation in 
Dur- [| Current expenses, and it is well organized and well | excess coverages. 
vriting equipped to handle the present volume of business effi- (Continued on the next page) 
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WESTERN FIRE—Continued 
Apparently, all contracts are regular in form and 
terms and provide adequate cancellation protection. 


Rates 

The company is a member of the National Board of 
Fire Underwriters, the Western Underwriters Associa- 
tion and other regional organizations. It adheres to the 
rules and regulations as set out by the Kansas Inspection 
Bureau and the rates charged for general fire and tor- 
nado lines are those promulgated by the various rating 
bureaus in the states where it operates. Conference 
rates are used for coverage written on motor vehicles. 


Agents’ Contracts and Commissions 


The business of the company is produced through 
local agents, brokers and several general agencies. A 
standard and uniform agency contract is issued pro- 
viding for commissions graded according to classes of 
business written. Agents’ commissions are based upon 
the Underwriters Association Scale used in the terri- 
tory in which the agent or agency is located. General 
agents’ contracts provide for overwriting commissions 
for services rendered the company and also provide 
contingent commissions based upon the experience of 
the agency. 

As an added service to its agents, the company has 
provided a method, through an affiliated company, of 
financing premiums on an installment plan. The plan 
offered appears to be regular and outside the insurance 
company’s affairs. 


Automobile 
Accident 
Burglary 
Plate Glass 
Liability 
oe 


holders. 


the Preferred. 


80 MAIDEN LANE, NEW YORK 








54 Years of Service 


The Preferred Accident has throughout its 54-year 
career built up and maintained a progressive staff of 
agents in all parts of the country with whom its rela- 
tionship has been friendly and mutually profitable. 


The cornerstone of the Preferred’s success has been 
gradual, steady growth, the emphasis being on careful 
underwriting in both field and home office, and a policy 
of claim settlements that builds good will among policy- 


That agents appreciate this program in its broad as- 
pects is indicated by their long time representation of 


THE PREFERRED ACCIDENT INSURANCE COMPANY 
of New York 


The company was organized in 1925 and its original 
charter was filed with the Secretary of State on Decem. 
ber 16, 1925. The charter was granted for a term of 
fifty years. The company was first licensed by the 
Kansas Insurance Department in June, 1926, and began 
writing business in October, 1926. 

The charter provides the company may write general 
fire, tornado and allied lines in addition to general coy. 
erage on motor vehicles excepting personal liability. 


WILMINGTON Fire Insurance Company, 
Wilmington, Delaware 


In Process of Organization 


The formation of this new fire insurance company 
under the laws of the State of Delaware, which has been 
in progress for the past several months, is reported near- 
ing completion. Subscriptions to its capital stock, it is 
said, now amount to about $100,000. 

At a recent organization meeting J. B. Canning of 
Philadelphia was elected president of the company. 
Other officers selected were: Vice-president, Cummins 
Speakman, who is a life underwriter for the Continental 
American Life; and treasurer, Everett Cummins. Dj- 
rectors selected include Leroy Longfellow of Seaford, 
A. F. Faix of Milford, John E. Harris of Rehoboth, and 
William Dickson of Wyoming. 





Edwin B. Ackerman, President 
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REPORTS ON 


COMPANIES AND ASSOCIATIONS 


ACCIDENT AND CASUALTY Insurance Com- 
pany of Winterthur, U. S. Branch, New York, N. Y. 


To Incorporate American Carrier 


Ogden Davidson, the United States manager for this 
company, has announced the proposed incorporation in 
New York State of an American carrier under the name 
of Accident and Casualty Insurance Corporation of 
New York. Capital stock will be $1,400,000, and will 
be subscribed for by interests associated with the present 
company. In a letter to his agency organization, Mr. 
Davidson has emphasized the strong position of foreign 
carriers under the stringent regulation of State Insur- 
ance Departments. Quoting from Mr. Davidson’s letter, 
he states “should (Federal) freezing regulations obtain 
with the possibility of complications in our United States 
operations, we feel that you should know that we would 
immediately relieve the pressure by the organization of 
an American Accident and Casualty Insurance Com- 
pany to carry on our present activities and although 
such an organization is in present contemplation we do 
not believe such action will be necessary.” 


ACME HOSPITAL and Life Insurance Company, 


St. Paul, Minnesota 
Change of Name 


Effective April 14, 1941, this organization adopted 
the title of St. Paul Hospital and Life Insurance Com- 


pany. 


ALLSTATE INSURANCE Company, 


Chicago, Illinois 
Motor Vacation Automobile Policy 


Designed to attract uninsured car owners, a new 
automobile liability short term policy is offered by this 
company. Coverage is for thirty days, and is intended 
to provide protection during a motor vacation trip. 
Limits are $5,000/$10,000 for bodily injury and $5,000 
for property damage. The premium is $7.50, except in 
the metropolitan New York City area, where the rate 
is $10.00; the policy may not be renewed within six 
months, except for an annual premium. 


FOR JUNE, 


1941 














AMERICAN FIDELITY AND CASUALTY Co., 
Richmond, Virginia 


Report of Examination 


The States of Connecticut, Virginia and Minnesota 
have conducted a Convention examination of this com- 
pany as of August 31, 1940. Assets were determined 
to be $3,491,333; capital, $900,000; and surplus, $1,- 
055,152, exclusive of a voluntary contingent reserve 
of $150,000. Case basis liability for unpaid claims was 
found to be $798,304 which basis exceeded the Schedule 
“P” reserve for bodily injury losses. The examiners 
stated that “It is the company’s practice to settle claims 
as promptly as possible.” The report is favorable to the 
company. At December 31, 1940, assets were $3,624,- 
187 ; capital, $900,000; surplus, $1,176,498 and volun- 
tary reserve $150,000. 


AMERICAN SURETY Company, 
New York, N. Y. 


First Quarter Results 


In a report to stockholders, President A. F. Lafrentz 
stated that operations for the first quarter of 1941 pro- 
duced an increase in earned premiums of $343,638 or 
12%, and a decrease of $67,799 in net losses incurred. 
Investment income increased by $16,193, and there was 
an addition to surplus of $624,088. The report shows 
total admitted assets at March 31, 1941, of $27,452,672; 
capital $7,500,000; surplus, $6,526,011, and unearned 
premium reserve, $6,630,573. Total reserves for un- 
paid losses were $5,437,181. 


THE ASSOCIATED CANADIAN TRAVELLERS, 
Calgary, Alberta 


Newly Organized 


This association was incorporated by Special Act of 
Parliament on May 2, 1939, and a certificate of registry 
was issued on April 25, 1941. It began business April 

(Continued on the next page) 
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PROVIDENT is now Eighth 

in Accident and Health 

among the nation’s 
leading companies 


PROVIDENT LIFE 
and ACCIDENT, 


Dusurance Company 
CHATTANOOGA, TENNESSEE 















ASSOCIATED CANADIAN TRAVELLERS—Continued 
26, 1941 as a fraternal society. The association took 
over the business of a letters patent corporation called 
the “Associated Canadian Travellers.” 

The association will write personal accident insur- 
ance on members in accordance with its bylaws in 
one standard policy and expects later to write a life 
insurance policy for its members on the double protec- 
tion to age sixty plan. No insurance is written on 
women. 

The Chief Agent and Secretary-Treasurer of the 
Dominion Council of the Association is J. T. Berrington, 
who held the office of Secretary-Treasurer of the Do- 
minion Council of the letters patent association since 
January Ist, 1930. From February 8th, 1932, the let- 
ters patent association acted as intermediary between 
certain insurance companies and its members for a policy 
of personal accident insurance similar to the one now 
given to the members of The Associated Canadian 
Travellers. 

Officers and members of the executive committee are 
as follows: President, R. C. Darnbrough; first vice 
president, M. Anderson ; second vice president, W. H. G. 
Sinclair. 

Executive Committee: J. A. Eoll, chairman; J. A. 
Bracken, W. Cain, H. E. Dial, W. L. Hinchey, T. 
Lumley, R. A. Millar, J. Reid, C. E. Sage, and J. N. T. 
Spence. 





CALIFORNIA-WESTERN STATES Life Ins. Co., 


Sacramento, California 
Issues Non-Cancellable Accident and Health Policy 


A new guaranteed renewable disability income policy 
has been offered by this company. The policy is non- 
cancellable and is renewable to age 60. It is issued to 
male risks only and provides income up to $200 a month 
for disability, limited to 24 months during the life of 
the policy. For accidental injury, full benefits are pay- 
able from the first day of total disability, and one-half 
benefits for partial disability up to three months. For 
sickness, full benefits are payable after the seventh day 
of disability up to policy limits. 


CENTRAL SURETY AND INSURANCE Corp.., 
Kansas City, Missouri 


First Quarter Results 


At March 31, 1941, the company reported assets of 
$8,707,591, an increase of $230,000 during the quarter. 
Reserves of $5,427,974 were $172,000 greater than at 
year-end, while surplus of $2,279,617 was up $57,690, 
after payment of $40,000 in stockholders’ dividends. 
Net premium writings for the first three ‘months were 
$1,494,184, a gain of $342,925 over the same period of 
1940. 
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CENTRAL SURETY—Continued 
Stockholders’ Dividend 


At the regular quarterly meeting of the board of di- 
rectors held May 2, 1941, a quarterly dividend of 40¢ 
per share was declared, payable May 15, 1941 to stock- 
holders of record May 6, 1941. 


CHICAGO LLOYDS, 


Chicago, Illinois 
Progress of Liquidation 


On May 13, 1941, Director of Insurance Paul F. 
Jones of Illinois, through his attorney Ferre C. Wat- 
kins, announced that on order of Superior Court Judge 
John C. Lewe all securities of Chicago Lloyds (exclu- 
sive of underwriters’ deposits) would be reduced to 
cash as quickly as possible. As of April 30, 1941, the 
liquidator reports that cash on hand was $80,931, and 
stocks and bonds were held with market value of $321,- 
776, against a value of $311,361 on February 15, 1938, 
when the liquidator was appointed. In that period the 
liquidator has collected $56,833 in interest and divi- 
dends. These assets are those of the Lloyds and are not 
a part of the underwriters’ deposits held separately in 
trust, which may total more than $1,000,000, all of which 
are available for claims to the extent of liability of each 
underwriter. 

Liquidation of the Lloyds has been necessarily slow 
because of its complicated structure. The liquidator re- 
ports that 12,705 claims were filed in the total amount 
of $6,275,923 but which unquestionably will be much 
reduced by the court. Of these 642, amounting to $5,- 
249,106, were contingent claims (principally resulting 
from third-party liability) as defined by Paragraph 4, 
Section 209 of Article XIII of the Illinois Insurance 
Code. Some of the contingent claimants have requested 
extensions of the three-year statutory period for reduc- 
ing their claims to judgments. The statutory period 
expired in February of this year and it is expected that 
claims involving the largest amounts can be adjudicated 
during the present year. 

To date, the liquidator has filed seven reports on 
8,132 claims totaling $500,630 of which the liquidator 
recommended for allowance the sum of $164,189. These 
are largely for unearned premiums, but include a few 
loss items. Ancillary proceedings in Arkansas, Georgia 
and Florida have been concluded. In Arkansas, a de- 
posit of $20,000 was available for creditors, and on one 
large claim a reinsuring company participated to the 
extent of $10,000. In Georgia all allowed claims have 
been paid in full and the liquidator for Chicago Lloyds 
has received $4,564 out of the original deposit of $10,- 
000. Under ancillary proceedings in Florida, a deposit 
of $20,000 made by Chicago Lloyds in that state was 
held by the Florida court to be available only to those 
creditors with claims under fire policies. The distribu- 
tion to Florida claimants represented 57.5% of their 
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Che Emblem 
of Better Service 


Fire and Windstorm 
and all Allied Lines 





All forms Casualty Insurance 


Fidelity and Surety Bonds 


e AMERICAN - 
FIRE AND CASUALTY COMPANY 


An Old Line Company 


Home Office — Orlando, Florida 








PARTICIPATING STOCK CO. 
INSURANCE IS 


The Answer to 
f fs 


To the Alert Agent: 


Participating Stock Company insurance is the so- 
lution to your problems of Competition! Also, it's 
your surest way to build your business—and hold it. 

For 18 years our dividends on Workmen's Compen- 
sation have averaged 20%. We also write all other 
forms at the lowest rates consistent with sound Pro- 


tection and the best of Service to policyholders and 


agents alike. (Discounts on Automobile Insurance 
20% to 40% in advance.) 


Write for our proposition TODAY. 


Workmen's Compensetion 
General P. L. & P. D. 
Auto P. L., P. D. and Coll. 
Plate Glass 


"A STRONG, OLD-LINE LEGAL RESERVE STOCK CO.” 
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CHICAGO LLOYDS—Continued 


allowed claims. However, the liquidator of Chicago 
Lloyds recovered the sum of $3,408 from deposits jn 
Florida banks and $2,101 from Florida agents’ balances, 
Florida claimants may also receive additional liquidating 
dividends when the status of Chicago Lloyds’ generaj 
fund is established. 

It appears that the payment of claims will be delayed 
until, first, all claims are adjudicated by the numerous 
courts involved in third-party claimants’ cases ; second, 
until such claims are allowed by the courts having juris- 
diction over the liquidation ; and third, until the under. 
writers accept the settlements allowed. The present 
liquidation statutes adopted as a part of the revised 
Illinois Insurance Code have not previously been sub- 
jected to a comparable court test, and it is likely that this 
will delay the closing of the estate. The liquidator states 
that he will shortly file a report on all claims against 
the Lloyds. 


COMMERCIAL BANKERS MUTUAL Cas. Co., 
Kansas City, Missouri 


Organization in Process 


Incorporation papers were filed on March 19, 1941] 
for this company, but organization requirements have 
not been completed for licensing. 


THE CRAFTSMAN CASUALTY Company, 


Los Angeles, California 
Stock Permit Granted 


The California Insurance Department has granted a 
permit for the sale to the public of 2,500 shares of pre- 
ferred stock, par value $50.00, and 1,250 shares of 
common stock, par value $1.00, in units of two shares 
of preferred stock and one share of common stock at 
$201 per unit; and to sell and issue to a named indi- 
vidual not to exceed 1,250 shares of common stock at a 
par value of $1.00 per share, but not to exceed the 
number of shares of common stock sold in units as 
referred to. This will provide capital of $127,500 and 


surplus of $125,000. 


EMPIRE MUTUAL Insurance Company, 
Chicago, Illinois 


New Directors 

The following have been elected directors of the com- 
pany: C. E. Bacon, Wilbur Bacon, Fred F. Husum, 
J. O. Miller, Frank McGivney and A. H. Grupe. 
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FIREMAN'S FUND INDEMNITY Company, 


San Francisco, California 
Quarterly Dividend 


The board of directors has declared a quarterly divi- 
dend to stockholders of fifty cents per share, payable 
June 16, 1941, to stockholders of record June 5, 1941. 


GENERAL ACCIDENT Fire and Life Assurance 
Corporation, Ltd., Philadelphia, Pennsylvania 


New Appointments 


John H. Grady, United States Manager and Attorney, 
has announced the appointment of Daniel Mungall and 
A. W. Wilsterman as Assistant United States Man- 
agers, and of John S. Kaufman as Agency Superin- 
tendent. 


GENERAL REINSURANCE Corporation, 
New York, New York 


Official Changes 


The directors have elected Samuel E. Thompson, sec- 
retary of the company as vice president, and H. Kottgen, 
amember of the New York Bar and head of the com- 
pany’s Legal and Claims Department, was elected 
secretary to succeed Mr. Thompson. James C. Barron 
was elected assistant treasurer and James A. Cathcart 
was named assistant secretary. 


GLOBE iNDEMNITY Company, 
New York, N. Y. 


First Quarter Financial Statement 


At March 31, 1941, the company reported assets of 
$42,774,083 ; capital, $2,500,000; surplus, $7,500,000 ; 
and voluntary reserve, $5,740,650. The company’s 
quarterly statement reflects the customary heavy first 
quarter increases in reserves, unearned premium lia- 
bility having increased from $6,952,000 at year-end to 
$8,670,000 at March 31st, while loss reserves increased 
from $15,803,000 to $16,723,000. 


JAMESTOWN MUTUAL Insurance Company, 


Jamestown, New York 
Policyholders’ Dividend 

The company has declared and the New York Insur- 
ance Department has approved a 20% dividend on all 
policies terminating during the third quarter of 1941. 
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PROTECTION NOW is 
the essence of automobile lia- 
bility insurance. Accidents oc- 
cur with shocking suddenness. 
The test of good insurance is 
how much help and how soon! 


GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 
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BALTIMORE NEW YORK 


A PROGRESSIVE 


SURETY and CASUALTY 
COMPANY 















Ode to an Executive 
in need of a Vacation 


If your nerves are sparking wires 
and you're growling like a bear, | 
If that fat-headed salesman 
is getting in your hair, | 
If the days are long and crazy | 
and restful nights are rare— 
Come down here to The Chelsea—_— f 
You'll revive in fresh sea air. | 
| 









You'll have sunshine for the basking 
and rooms with ocean view. 
You'll dine on food par excellence 
and lounge on sun decks, too. 

You'll find sports and entertainment, 
friendly guests who'll appeal to you— 
And when you get back from The Chelsea, 

your friends won't know it’s you. 






WITHIN COMMUTING DISTANCE 
TO METROPOLITAN CENTERS 


ON THE BOARDWALK « ATLANTIC CITY. N. J. 
er el 
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LLOYDS AMERICA, 


San Antonio, Texas 


Progress of Liquidation 


Claims in excess of $3,000,000 have been filed with 
Sam McCorkle, receiver, since his appointment March 
17, 1939. After settlement of certain preferred claims, 
a five per cent dividend was paid to general creditors 
as of July 1, 1940. Further liquidation will be compli- 
cated by the condition of the assets, which include Texas 
real estate and numerous demand and mortgage notes, 
on which many law suits are pending. In some of the 
states in which the Lloyds was admitted, special deposits 
are available for separate liquidation of claims, and pay- 
ments to creditors have been made in varying percent- 
ages. 


MID-STATES INSURANCE Company, 
Chicago, Illinois 


Licensed 


The Illinois Insurance Department has licensed this 
company for the writing of all casualty lines, except 
workmen’s compensation and fidelity and surety bonds. 
The company’s incorporation by interests associated with 
General Finance Corporation of Chicago was reported 
in our March issue. 


NATIONAL LLOYDS, 


Baltimore, Maryland 


Statement for First Quarter 


In its statement as of March 31, 1941, this Lloyds 
reported total admitted assets of $684,410 and a surplus 
of $178,269. A call was made on February 15, 1941, 
upon the underwriters for payment of accumulated 
underwriting deficits up to December 31, 1940, amount- 
ing to $82,160. This call resulted in the collection of 
$74,532 to March 31, 1941, of which $52,594 repre- 
sented the sale of underwriters’ securities held by the 
Lloyds as a guarantee for payment of underwriters’ 
obligations. The balance of $7,628 has since been col- 
lected. The Lloyds’ first underwriting profit was re- 
ported for the quarter ending March 31, 1941, with a 
loss ratio of 52%, against 67% for the year 1940. 


PLAIN DEALERS MUTUAL Casualty Company, 
Chicago, Illinois 


Examination 


A report of examination made by the Illinois Insur- 
ance Department as of December 31, 1940, shows total 
assets of $12,997 and unassigned funds of $10,186. 
The company writes accident and health insurance and 
net premiums during 1940 were $19,893. 
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STANDARD ACCIDENT Insurance Company, 
Detroit, Michigan 


Stockholders’ Dividend 


The board of directors has declared a quarterly divi- 
dend of 62%4¢ per share, payable June 5, 1941, to 
stockholders of record May 25, 1941. This is a con- 
tinuation of the rate established for the previous quarter, 


STANDARD SURETY & CASUALTY Company 
of New York, New York, N. Y. 


Sold to Aetna Insurance Company 


Sale of this company and its fire running mate, the 
Standard Insurance Company of New York, to the 
Aetna Insurance Company, Hartford, Connecticut, was 
announced by Johnson & Higgins on behalf of the 
owners. The casualty company was owned by the 
Tokio Marine & Fire Insurance Company, Ltd., Tokio, 
Japan, and control of the fire company rested with 
the same organization, although substantial blocks of 
its stock were held by the Meiji Fire Insurance Com- 
pany, Ltd., of Tokio, and by the Standard Surety & 
Casualty Company. 


STATE AUTOMOBILE Insurance Association, 


Des Moines, lowa 
Report of Examination 


This exchange was examined by the States of Iowa 
and Nebraska as of June 30, 1940, and the report is 
entirely favorable. At date of examination assets were 
$1,219,658 and surplus, $180,337. Liabilities include 
total reserve for unpaid claims of $440,490 and reserve 
for unearned premiums, $567,029. The case basis re- 
serve for unpaid liability losses was computed to be 
$198,442, as against the Schedule “P” reserve estab- 
lished of $388,816. During the first six months of 1940 
the exchange wrote net premiums of $829,546. The 
examiners stated that “just claims are fully and promptly 
paid upon receipt of proper proofs of loss.” 

At December 31, 1940, assets were reported as $1,- 
334,608, surplus, at market values, $223,255, including 
guaranty fund of $181,032. Net premiums for the full 
year, 1940, were $1,653,132. 


TRAVELERS CASUALTY Insurance Company, 
Chicago, Illinois 


Report of Examination 


This assessment accident and health insurance com- 
pany has been examined by the Illinois Insurance De- 
partment as of December 31, 1940, and was found’ to 
have total admitted assets of $46,434; liabilities, $22,- 
765 ; emergency fund, $15,000; and a surplus of $8,670. 

(Continued on page 95) 
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tae, pace 1s on!” 


You'll profit, with American Motorists in your 
agency now, more than ever before. 


There’s new business, good business, to be had on 
all sides. Not all of it is due to the defense boom. 
New laws and new needs are arising, which are 
creating thousands of sources for insurance sales. 


Are your hands free for these new profits? 


If you could offer your policyholders the American 
Motorists Plan (which has always saved money 
for AMICO policyholders) to help you keep them 
in your fold thru renewal after renewal without 
the old time-wasting re-selling each year— 


You’d ave the time to capture a lot of this new 
business by offering American Motorists to today’s 
discriminating, profit-wise prospects. 


If you want a LIVE connection for automobile and 
general casualty business—with a background of security 
and good management second to none—find out about 
the American Motorists franchise in your community. 
Write on your letterhead, today. 





93 








94 


AMERICAN AUTOMOBILE INSURANCE COMPANY 


ORGANIZED 1911 ST. LOUIS, MISSOURI 





NATIONWIDE BRANCH OFFICE FACILITIES 





ATLANTA ® BALTIMORE ® BOSTON ® CHICAGO @ CINCINNATI © CLEVELAND @ DETROIT 
INDIANAPOLIS @ KANSAS CITY @ LOS ANGELES @® MILWAUKEE @ MINNEAPOLIS 
NEW ORLEANS ® NEW YORK ®@ PHILADELPHIA © PITTSBURGH @ SAN FRANCISCO @ SEATTLE 
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TRAVELERS CASUALTY INSURANCE—Continued 


The company issues various forms of limited accident 
and health policies, most of which provide for a monthly 
remium of $1.00 or $2.00. Net premium income for 
1940 was $129,643 and total income $164,231, including 
contribution to surplus of $1,500. Payments to mem- 
hers included $28,882 for claims and claim expense 
amounted to $2,813. Total disbursements were $117,- 
469. The company’s assets consist principally of cash, 
$30,798, and U. S. Government bonds valued at $15,400. 
The examiner stated: “An examination was made of a 
representative number of settled claim files and pay- 
ments were disclosed to have been made strictly in 
accordance with policy provisions of the contracts is- 


sued.” 


UNITED STATES PLATE GLASS and Liability 


Insurance Company, Philadelphia, Pennsylvania 


New Ownership—Change in Title 


Control of the company has been acquired by new 
interests headed by Lawrence Malawista, who was 


elected president of the company, and Carmine V. Cor- 
cillo, elected secretary-treasurer. Plate glass insurance 
will no longer be written; the company will transact a 
fidelity and surety bond business. The name of the 
company has been changed to United States Liability 
Insurance Company of Philadelphia. Paid-in capital has 
been increased by the new interests from $100,000 to 
250,000 ; authorized capital is $1,250,000 of $5.00 par 
value. 

Recently elected directors are the following: Joseph 
A. Brady, Carmine V. Corcillo, Myer G. Freeman, 
Howard Hager, Lawrence Malawista, A. Thomas 
Phelps and Clarence Sanford. 


UNION HOSPITAL SERVICE Association, 
Pittsburgh, Pennsylvania 


Retires from Business 


The Pennsylvania Insurance Department reports that 
this non-profit hospitalization association has discon- 
tinued operations. It was licensed by the Pennsylvania 
Department on January 26, 1938. 
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